&DOKRXQ 7KH 136 ,QVWLWXWLRQDO $UFKLYH
'6SDFH 5HSRVLWRU\

7TKHVHY DQG 'LVVHUWDWLRQV 7KHVLVY DQG 'LVVHUWDWLRQ &ROOHFWLRQ

7KH HYROXWLRQ RI ODOD\VLDV LPPLJUD
VLQFH

$YLOD OLFKHOOH %
ORQWHUH\ &DOLIRUQLD 1DYDO 3RVWJUDGXDWH 6FKRRO

KWWS KGO KDQGOH QHW

7KLY SXEOLFDWLRQ LV D ZRUN RI WKH 8 6 *RYHUQPHQW DV GHILQHG LQ
6WDWHY &RGH O6HFWLRQ &RS\ULJKW SURWHFWLRQ LV QRW DYDLODE(

8QLWHG 6WDWHYV

'RZQORDGHG IURP 136 $UFKLYH &DOKRXQ



1$9%/
3267*5%$'8%7(
6&+22/

0217(5(< &$/,)251,$

7+(6,6

7+((92/87,21 2) 0$/$<6,$16 ,00,*5%$7,R1
32/,&< 6,1&(

E\

OLFKHOOH % $YLOD

ODUEK
7KHVLV $GYLVRU OLFKDHO PDOOH\
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$SSURYHG IRU SXGEIOVLW WHXMOWRH LV XQOLPLWHG



7+,6 3$*( ,17(17,2%$ ()7 %/$1.



5(3257 '2&80(17%$7,21 3%$*( )RUP $SSURYHG 208% 1§

3XEOLF UHSRUWLQJ EXUGHQ IRU WKLV FROOHFWLRQ RI LQIRUPDWL RQUHW IHVAL QR

VHDUFKLQJ H[LVWLQJ GDWD VRXUFHV JDWKHULQJ DQG PDL®WDARO@HFWKR QG RWDQ QRHH®D

FRPPHQWY UHJDUGLQJ WKLV EXUGHQ HVWLPDWH RU DQ\ RWKHU DVSHEQJRWRLKL

i X RFGGIQH

:DVKLQIJWRQ KHDGTXDUWHUYV 6HUYLFHV 'LG@HBHSRUWWH IRU HQIHRUMNDQVIIRQ 2SHURWLRQV D(
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SHUVLVWHQW ODERU VKRUWDJHV 7R PHHW WKH GHPDQG IRU
JRYHUQPHQW DGRSWHG D OLEHUDO LPPLJUDWLRQ SROLF\ WKDW
$OWKRXJK PDQ\ HQWHUHG OHJDOO\ PDQ\ PRUH GLG QRW ORVYV
SUR[LPLW\ DQG VKDUHG D FRPPRQ FXOWXUH %\ WKH vV PDQU D
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SURPRWLQJ HFRQRPLF JURZWK EXW DOVR JHQHUDWLQJ RSSRV

SHUP|

DWD\VL

LPPLIJUDW LG RSRROAUFZW K DQG SXBPERKRG FRRMUWULRIQQH SROLWLFPO RXW

SXEOLF SUHVVXUH WKH JRYHUQPHQW DGRSWHG D PRUH UHVWU
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$SSURYHG IRU SXEOLF UHOHDVH GLVWULEXWLRQ
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OLFKHOOH % $YLOD
ODMRU 8QLWHG 6WDWHYV ODULQH &RUSYV
% $ 6DYDQQDK 6WDWH 8QLYHUVLW\

6 XEPLWWHG LQ SDUWLDO IXOILOOPHQW RI W
UHTXLUHPHQWY IRU WKH GHJUHH RI
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ORKDPPHG +DIH]
&KDLU 'HSDUWPHQW RI 1DWLRQDO 6HFXULW\ $
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,Q WKH V 10 DIRY\WURPRIRW HG HFRQRPLF JURZWK WKURX
VWUXFWXUDO FKDQJH IURP DXULLFX OMKXU HH F\R R RPQ B XNRADD
ODODWIODFEN Rl KXPDQ FDSLWDO FRQWULEXWR®HMRV WKH S
WKH GHPDQG IRU ODERU HVSHFLDOO\ LQ PDQXIDFWXULQ
DGRSWHG D OLEHUDO LPPLJUDWLRQ SROLF\ WKDW SHUPLW
FRXQWWKRXJK PDQ\ HQWHUHG OHJDOO\ PDQ\ PRUH GLG Q
,QGRQHVLD ZKLFK ZDV FORVH LQ SUR[LPLW\ DQG VKDUHG
PDQ\ 0DOD\VLDQV LQFUHDVLQJO\ EHJDQ WR EODPH WR L
HFRQRPLF VRWBRFMWQPHQW IRXQG LWVHOI LQ D TXDQGDL
ZDV SURPRWLQJ HFRQRPLF JURZWK EXW DOVR JHQHUDWL
RSLQLRQ DERXW ERWK HIIHFWAFRRRPPPLIURMNRQDQRBOBK
RSSRVLWLRQ2FRXOG GHWHUPLQH SROLWLFDO RXWFRPHYV
JRYHUQPHQW DGRSWHG D PRUH UHVWUMFRMLYH \LPRUKHK DV
ODOD\VLDQ JRYHUQPHQW GHSRUWHG WHQV RI WKRXVDQGYV
JRYHUQPHQWMNGRZQ RQ LOOHJDO LPPLJUDQWY VSHFELILFD
JRYHUQPHORQJRPLF SROLFLHVY KRZHYHU VWLOO IDYRUHG \
LPPLJUDQW EKRVNMKKNVLY DQDO\]HV2Z WZR SHMQBGV RI WLPF
2WR GHWHUPLQH ZKHWKHU ODERU GHPDQG JRYHUQPHC
LQIOXHQFHG WKH GUDVW LP FFIKIDUPMW LIRE® 0TRIOL\FL D
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JLIXUH 5HVXOWYV RI $PQHVW)\ IURP
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7TDEOH ,PPLJUDWLRQ 2YHUYLHZ +
7TDEOH O0DOD\VLDQ ,PPLJUDWLRQ 5HIJIXODWLRQV (QDFWHG
7TDEOH )XOO (PSOR\PHQW ,QGLFDWRU IRU /DERU '"HPDQG
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GLUW\ GDQJHURXV DQG GLIILFXOW

$)& $VLDQ ILQDQFLDO FULVLV

$6($1 $VVRFLDWLRQ RI 6RXWKHDVW $VLDQ 1DWLRQV
% 1 %DULVDQ 1DWLRQDO

(/; (OHFWURQLF /DERU ([FKDQJH

(2, ([SRUWLHQWHG ,QGXVWULDOL]DWLRQ

(3) (PSOR\HH 3URYLGHQW )XQG

*13 JURVV GRPHVWLF SURGXFW

L& - ,QWHUQDWLRQDO &RXUW RI -XVWLFH

12 ,QWHUQDWLRQDO /DERU 2UJDQL]DWLRQ

,0) ,QWHUQDWLRQDO ORQHWDU\ )XQG

.6, LPSRUW VXEVWLWXWLRQ LQGXVWULDOL]DWLRQ
0&$ ODOD\VLDQ &KLQHVH $VVRFLDWLRQ

0,& ODOD\VLDQ ,QGLDQ &RQJUHVV

028 PHPRUDQGXP RI XQGHUVWDQGLQJ

1(3 QHZ HFRQRPLF SODQ

128& IDWLRQDOV2&RXNQWL®RQ

30 SULPH PLQLVWHU

5(/% ,NDWDQ 5HODZDQ 5DN\DW

50 ODOD\VLDQ ULQJJLW

8012 8QLWHG 0DOD\ 1DWLRQDO 2UJDQL]DWLRQ

81&/26 8QLWHG 1DWLRQV &RQYHQWLRQ RQ /DZ RI WKH 6HLEL

[LLL
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, DP JUHDWO\ LQGIBWMGGWRONDDKR KDYH VXSSRUWHG
LQYDOXDEOH H[SHULHQFH DQG HQULFKHG P\ HGXFDWLRQDC

7R P\ PRWKHU %DWRKRP $YGOIBGLFDWH WKLV WKHVL
XQIRUWXQDWHO\ SDVVHG DzZD\ EHIRUH LWV FRPSOHWLRQ
ZRGHUIXO FRQILGDQWH DQG DQ LQVSLUDWLRQDO PHQWRU
VKH ZDV P\ PRWKHU

7R P\ WKHVLV DGYLVRU 3URIHVVRU OLFKDHO 6 0DOOF
WKURXJKRXW WKH WKHVLV SURFHVV WKDW DOORZHG Pl
LQGHSHQGHQWO\ \HW ZLWK UHILQHG SDWLHQFH DQG LQ\
DSSURSULDWH SDWK , DSSUHFLDWH \RXU FROODERUDWLR
DORQJZDAKEEOWKRXYMLOO GLVFRYHU WDQJHQWLDO LQIRUF
LOQWHUHVWLQJ 7KDQNV

7R P\ VHFRQG UHDGHU 3URIHVVRU 7ULVWDQ ODEU\ 1|
FDOP GHPHDQRU WKDW IRFXVHG P\ WKHVLVY 7KDQNV

7R WKH H[FHSWLRQDO SURJKNDARIUR/GBROQ G VEDIDLBY
'HSDUWEBKRWH GLOLJHQFH RIWH@KHAUN WEHHXDRVEEGE KHUTF
7KDQNYV

)LQDOO\ , ZRXOG OLNH WR WKDQN P\ IDPLO\ 7R P\ KX\
IRU KLV FRQVWDQW VXSBRQWKWHKQUBGKDKRXYWVWBWDOORZHG
WKLV SRVWJUDGXDWH H[SHULHQFH +LV FRPPLWPHQW WR F
FKDUDFWHU +H KDV EHHQ D VHUYLFH VLQJOH SDUHQW WR
2EYLRXVO\ KLV SDWLHQFH LV HIWUDRUGLQDUR PWORYH \RX
NLGV :\DWW DQG OHPSKLV , SURPLVH WR FRDFK VRFFHU Q

[Y
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6LQFH WKH V WKH 0DOD\VLDQ JRYHUQPHQW KDV SU
WKURXJK LQGXVWULDOL]DWLRIQ SRSHOMHWLRQ PN WK IO PR X
WKH HFRQRP\ VXIITHUHG SHUVLVWHQW ODERU VKRUWDJHV
LQ PDQXIDFWXULQJ DQG FRQVWUXFWLRQ LQ WKH VAR
LPPLJUDWLRQ SROLF\ WKDW SHUPLWWHG ODUJH QXPEHUV ¥

$OWKRXJK PDQ\ HQWHUHG OHJDOO\ PDQ\ PRUH GLG Q
IURP ,QGRQHVLD ZKEWRDXINW RUPBW¥HBLODU ODQJXDJH FXC
+RZHYHU E\ WKH V DQ LQFUHDVLQJ QXPEHU RI 0DOC
LPPLJUDQWY IRU VRFLHWDO ZRHV DQG HFRQRPLF VHWEDFU
ODOD\VLDQ JRYHUQPHQW GHSRUWHG WHQV RI WKRXVDQGYV
W K H 7WH JRYHWQPHWOMAMNGRZQ RQ LOOHJDO LPPLJUDQWV
,QGRQHVLDQV 1RQHWKWORNR/Q R\PKH BRYCHWFQFMQMWHRI O IDYR
DV FRQVWUXFWLRQ DQG PDQXIDFWXULQJ WKDW GHSHQGHC
WKH 0DOD\VLDQ JRYHUQPHQW ZDV LQFUHDVLQJO\ IRUFHG V
SHUPLW LPPLJUDWLRQ Rl IRUHLJQ ZRUNHUV DJDLQVW WKH
ZRUNHUYV

6R LI WKH 0DOD\VLDQ HFRQRP\ ZDV UHOLDQW RQ ,QG
GLG 0ODOD\VLD PRYH IURP D ZHOFRPLQJ LPPLJUDWLRQ SRV
UHSDWULDWLRQ SURJUDP LQ WKH V VSHFLILFDOO\ LQ W
WR DFFRPPRGDWH SXEOLF SUHVVXUH" 2U ZHUH WKHUH RWK

$PDUMXW 3, QGRQHVLDQ OLJUDQW :RUNHUV LQ ODOD\VLD )URP 3UHI
+LUHGT :RUHWNHUIHZ 'RI ,QGRQHVLDQ DQGRODOD\VLDQ $IIDLU

&KULVWLQH % 1 &KLQ 37KH p+RVWY 6WDWH DQG WRHQWXRNWY :RUI
OLJUDQW /DERXU LQ 7LPHV Rl (FRQ®RALIF 3RV EH GDW\LQA G V&YH Y LN Z

,ELG *
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7KLV WKHVLV DUJXHV WKDW WKH FKDQJH LQ LPPLJUD
IURP D FKDQJH LQ ODERU FRIQ @LSBLLRRY\D OWUKBIWILARYIH LDARGH QW
FKDQJH LQ DWWLWXGH UHWKWGHRUAPPL YU DQW B\ VAL BF WL
FXUE LOOHJDO ,QGRQHVLDQ LPPLJUDWLRQ DIWHU GHFDGH\
LQ SROLF\ RFEXU"

2QH SODXVLEOH K\SRWKHVLV LV WKDW WKH DFFRPPR

V ZDV LQIOXHQFHG E\ WKH HFRQRPLF H[SDQVLRQ DC

HQWUHSUHQHXULDO FODVV DQG WKERWRUEKDQW HF® CHAR TR E

H[SDQVLRQ 7KH JRYHUQPHQW ZDV UHODWLYHO\ VWDEOH G

PHHW WKH GHPDQGV RI ERWK JURXSV 'XULQJ WKH SHULRG

ZDV VWDEOH WKH ZRUNLQJ FODVV ZDV HPSOR\HG DQG Wi
PRQH\

7KHVH IDFWRUV FKDQJHG LQ WKH ODWH V ZKHQ WK
ORQJHU VXVWDLQ HLJKW ODEUINIGINRMER@X VX [JHBA® KD FRQW
ZKLFK HQGHG WKH SHULRG RI DFFRPPRGDWLRQ %HJLQQL!
HQVXHG DQG FRQWLQXHVY WRGD\ 7KH HQWUHSUHQHXULDO
FKHDS DQG VWHDG)\ VXSSO\ LQ ODERU UHPDLQHG D SULRU
PDQ\ ZRUFNOIDQ/V 0DOD\VLDQV LQWR WKLQNLQJ WKDW MRE FF
,QGRQHVLDQV PXVW JR 7KH JRYHUQPHQW EHJDQ WR VKRZ
VKRUH XS VXSSRUW LW EHJDQ WR EH PRUH UHVSRQVLYH \
ZRUNLQJ FODVV 7KH SHULRG Rl UHVWULFWLRQDRM EH U
ODOD\VLDQV YLHZHG ,QGRQHVLDQV DV QHFHVVDU\ 7KH JRY
ODUJH YRWLQJ EORF LQVWLWXWHG D UHVWULFWLYH LI
HQWUHSUHQHXULDO FODVYV

&KULVWLQH % 1 &KLQ 37KH 6WDWH RI WKH p6WDWHY LQ *OREDOL]L
SHVWUXFWXULQJ LQ ODOD\VLD QRKLUG :RUOG 4XDUWHUO\

,ELG



$ UHDVRQDEOH H[SODQDWLRQ IRU WKH GLYHUJHQW S
EHWZHHQ WKH SHULRGV RI DFFRPPRGDWLRQ DQG UHVW
JRYHUQPHQWDO UHVSRQVHYVY WR WIKWHDSGBHEHRYD®HBD®GEGQ W KIH
SXEULIFAFHSWDQFH RI ,QGRQHVLDQV

% 0(7+2'2/2*<

7KH EDVLF DQDO\WLF DSSURDFK WR WKLV WKHVLV ZDV
W K H V WR V DV D SHULRG Rl DFFRPPRGDWLYH LPPLJL
V DV D SHULRG RI UHVWULFWLYH SROLF\ 7KLV WKHVLYV
WKH WZR WLPH SHULRGV 7KH ILUVW WKHPH ZDV WKH PDV
DIIHFWHG JRYHUQPHQW GHFLVLRQV 7KH VHFRPWQWEHPH :
DSSURYDO UDWLQJ DQG ZKHWKHU JRYHUQPHQWDO VWUHQJ
PDNLQJ 7KH WKLUG WWHPFFEBW WX SKIEWKH ,QGRQHVLDQ
ZKHWKHU D FKDQJH IURP SDVVLYH DFFHSWDQERMNORVEHPRQ
SRVLWLRQ RQ LPPLJUDWLRQ

ORVW RI P\ UHVHDUFK ZDV FRQGXFWHG IURP VFKROTL
JRYHUQPHQW VRXUFH IURP ODOD\VLD 7KH JRYHUQPHQW
DVVLVWHG LQ LGHQWLI\LQJ WKH PDJQLWXGH RI WKH SURE
DWWDFNHG P\ WZR K\SRWKHVHYVY DQG SURYLGHG IRFXV WR (
SODXVLEOH H[SODQDWLRQ

& 6,*1,),&%$1&( 2) 7+( 5(6($5&+ 48(67,21

,QGRQHVLDQ LPPLJUDWLRQ LQ ODOD\VLDHIZBKL®J VL]H
LPSOLFDWHRQV OL@F\VLD KDV EHHQ WKH ODUJHVW LPSRUYV
LWV $VVRFLDWLRQ RI 6RXWKHDVW $WRYQMUQWHAR®WD O$S8 RKIL
RQ LPPLJUDWLRQ LQ 0DOD\VL\DSFLHERDO @ W ¥ WYH UHKERW V|
,QGRQHVLRDWWYH WRLSK® DJRGRDMINLD KDV D KXJH PDULWLF
LV WKH ODUJHVW FRXQWU\ LQ 6RXWKHDVW $VLD 7KH FRXC

$OLFH 0 1DK 3*OREDOLVDWLRQ B6RYHUHLJQW\ DQG ,PPLJUDWLRQ &
OLJUDQW :RUNHUWVQD@DRXVQDO RI 6RRLDO 6FLHQEH



%LODWHUDO UHODWLRQV EHWZHHQ ODOD\VLD DQG ,QGRQH
LPPLJUDWKIHRQ LV

&RRSHUDWLRQ EHWZHHQ ,QGRQHVLD DQG ODOD\VLD EH
EHIJDQ WR LQVWLWXWH SROLFLHV WKDW WDUJHWHG ,QGRC
ZRUNHUV DIIHFWHG WKH ELODWHUDO UHODWLRRWKLS EHW
EOHG LQWR VHYHUDO RWKHU RQJRLQJ GHEDWHV EHWZHH
SUREOHPVY )RU LQVWDQFH WKH ,QGRQfIDPEQYDQKBQWDO |
UHVSRQVHV WR WKH PLJUDQW LVVXH FUHDWHG W KRVWLO
WKDW WKH JRYHUQPHQWY ZHUH WU\LQJ WR UHVROYH VXEK

7KH LPPLJUDWLRQ SUREOHP FRQWDLQV WKH SRWHQWL
KDYH ULRWHG LQ WKH VWUHHWY DQG EXUQHG WKH 0DOD\
-DNDUWD FDOOLQJ IRU ,QGRQHVLD WR FUXVK 0DOD\VLD
,QGRQHVLDQV DV LQIHULRU DQG XQJUDWHIXO

ORUHRYHU PLJUDWLRQ LV ELJ EXML@QIRRO® DOL Ui PWW RV@ C
LQGXVWQU\ ODOD\VLD TXDOLILHG DV WHRHE WRI WRNMQWRE. BV

WKH ZRUOG ZLWK RYHU ELOOLRQ SHUFHQW RI JUR\
RXW,Q FRQWUDVW ,QGRQHVLD ZDV OWUHFHGY DO R R X\KWMU W
ZLWK RYHU ELOOLR® XEURX\I KEW ZROWNRY WK IDEFURDG /HJL

DOORZV FRXQWULHV WR WD[ UHPLWWDQFHYVY DV QHFHVVDL
GHFODUH UHPLWWDQFHVIWHKHBK XADLH\D | I/HRMW RWDQYMHRPH ZL

+HOH® AHVDGXUDL 30DOD\VLDYV &RQIOLFW ZLWK WKH 3KLOLSSLQH?
OLJUDWLRQ (FRQRPLF 6HFXULW\ ,QWHUGHEHQ@®OHQAH FRRERRQIOLFW -

,ELG =

-RVHSK /LRZ 3:0DOD\VHNVIVD QQ@WHIUDMW GCRER XU 3UREOHP ,Q 6HDUFK
&RQWHPSRUDU\ 6RXQWWKHDVW $V I+

,QWHUQDWLRQDO %DQN IRU 5HFRQWWWLRYLB QG RIGPIHWWO RS PN QW F
‘DVKLQJWRQ '& :RUOG %DQNHVRXUFHKWAMRS OWEW®N RUJ ,17/$& 5HVRX
ERRN (ERRN SGI UFW M IUP T HVUF V VD 8 HL 'VN593//- EZLZ/ K +R$J
AM%$Z%JI XVJI $)4M&1+3)P3 4Z BD/S ) WOV Q [IJNX5J

,ELG



LVVXH HVSHFLDOO\ ZKHHG 0W® D W LID3QO/MH SO FIPIGRQHVLDQ L
GLVSURSRUWLRQDWHWOWWUGEBVRKQERY WKHLU VWDWHT

obOD\VLDQ LPPLJUDWLRQ KDG WKH SRWHQWLDO WR DI
ODOD\VLD FRQWLQXHG WR UHVWULFW ,WGHRRRDMAENQ & PPLJU]
EH LPSDFWHG E\ D GHFOLQH LQ UHPLWWDQFHY $GGLWLR
QXPEHUVY FUHDWHG WKH SRWHQWLDOVIRQDIE LKXPD\QWW DAH. D
HFRQRP\ RIl IRUHLJQ ODERU FRQWLQXHG WR LPSDFW LWV
obDOD\VLDQV ZHUH QR ORQJHU ZLOOLQJ WR DFFHSW D O
HVSHFLDOO\ ,QGRQHVLDQV ,QVWHDG WKH IRFXV ZDV SUL
GHSRUWDWLRQ DQG FRPPXQLFDEOH GLVHDVHVDV/IKH O0DOI
LQIHULRU DQG XQZHOFRPH ,I WKH SXEOLF SHUFHSWLRQ FF
WR UHIOHFW WKH DWWLWXGHV RI LWV SHRSOH E\ WLJKW
SHQDOWLHV WKHQ HYHQWXDOO\ VRPHWKLQJ PXVW JLYH
GXH WR ODFN RI D ZRUNIRUFH GHPRQVWUDWHG WKDW WKFE
YLFWLP

$QDO\]LQJ ,QGRQHVLDQ LPPLJUDWLRQ LQ ODOD\VLD LV
OHYHOV Rl FRRSHUDWLRQ DQG FRQIOLFW EHWWEBHQ WKH
,QGRQHVLD DQG WKH ODUJHVW ODERU LPSRUWHU O0DOD\V
SROLF\ DIIHFW PDQ\ FRXQWULHV EXW QRQH VR PXFK DV ,Q

' 1,7(5%$785( 5(9,(:

7KH 0ODOBQGERQHVLDQ ERUGHU LV WKH VHFRQG ODUJH
KXE WEH ZRUOG VHFRQG ORHQORRWERR WKHIU 8 6$P QHV W\
,QWHUQDWLRQDO HVWLPDWMGWRWIHU ZHRQW | RU FG-D ZDW LAR P
LPPLJUDQWY OHODODRVLD@MORUIDUDWLRQ VLQFH LQGHSHQGH

,QWHUQDWLRQDO %DQN IRU 5HFRQWWWLRYLB QG RIGPIHWWO RS PN QW F

/ILRZ 30DOD\VLDfV ,O0HJDO ,QGRQHVLDQV ~’
1HVDGXUDL 30DOD\VLDYV &RQIOLFW ZLWK WKH 3KLOLSSLQHV DQG ,



XS PH[SRUMRGYN LPSRUWRQHIOIERRUNHUYV WXHPRIGRPLED\VL
HQJLQH ODOD\VLD LPSRUWHG IRUHLJQ ZRUNHUV WR PHHYV
DVVLVWHGNO0WUD\WYDWLRQ WR D PRUH GHYHORSHG FRXQ\
LPPLJUDWLR@®BRRODPDRUAKSXU HQIRUFHG SROLF\ GLUHFWO!
HFRQRP\

7KH OHJDO LPPLJUDWLRQ V\WWHP LQ O0DOD\VLD ZDV
H[SHQVIRQVHTXHQWO\ LOOHJDO LPPLJUDWLRQ ZDV IDVW
ODOD\VLDQ HPSOR\GIOMJIDWOHPHUUBIGWY EHEFDXVH WKH\ ZHUH
XQUHIXODKMMHGIRYHUQPHQW FUHDWHG PDQ\ UHVWULFWLR
LPPLJUDQWY SEHWRRUEEWYWH WR HPSOR\HUV :KLOH HPSO
LPPLJUDWLRQ WKH XQGRFRXMHDYW VG DBSRURBWY 2RU VRELH'
VXFK DV LQIHFWLRXV GLVHDVHV FULPH DQG XQHPSOR\PH
FKDOOHQJHG ZLWK PDLQWDLQLQJ HFRQRPLF VHFEXULW\ D¢
PDQ\ DFFXVDWLRQV DJDLQ¥VW ,QGRQHVLDQ LPPLJUDQ

ODOD\VLD KDV D KLVWRU\ RI WUHDWLQJ ,QGRQHVLDQV
7KH 0DOD\VLDQ JRYHUQPHQW KDV WUDQVLWLRQHG IURP DI
,QGRQHVLDQ LOOHJDO LPPLJUDWLRQ WRQEW®HE QFKIMDJIDLQV
JRYHUQPHQW LQWHQGHG WKH EXUHDXFUDWL]DWLRQ RI L
' QGRQHVLDQ VHWWOHPHQW EXLOGXSV LQ XUEDQ DUHDV ,
HQDFWHG DQG HQIRUFHG LPPLJUDWLRQ OHJLVODWLRQ 7K
QRQWUDGLWLRQDO WKUHDW DQG WKH ODFN RI ERUGHU

%ODQFD OCDVFHWHDERXU OLIJUDWLRQ LQ ODOD\VLD DQG 6SDLQ $ 0oDU
S5LIK$PNVWGEDP $PVWHUGDP 8QLYHUVLW\ 3UHVYV

1HVDGXUDL 20DOD\VLDfV &RQIOLFW ZLWK WKH 3KLOLSSLQHV DQG ,
,QGRQHVLDQV ~

% ODQFD OCDUFBWYHR/QIDIYO 3URGXFWLRQ Rl ,00HJDOLW\ LQ D &RPSDUD
&DVHV Rl 6SDLQ 3§ GDODPDOIRSHD@®RXUQDO

,ELG

*DURDW FDUHQDV 3/HJDO 3URGXFWIRI®ORI.DOVYHRDODWHIDO $OLHQ |/
LQ ODOD\WY ,QIOX[ 8WLOL]DWLRQGRDAELIDPRIGFIRIRQRUOG

.DPDO 6DGLT 3:KHQ 6VEDWHNM QVHIHWULIRIQWL]HQV &RQIOLFW 2YHU
LQ ODODQMWBUQDWLRQDO 6WXRBLHY 4XDUWHUO\



YXOQHUPE®HWLRQDOO\ WKH HDUO\ V ZHUH ZURXJKW ZL
E\ ,QGRQHVLDQV LQ 0DOD\VLD DQG GHPRQVWUDRWLRQV LQ
LPPLJUDQWY LQ ODOD\VLD

6LQFH LQGHSHQGHQFH LQ ODOD\VLD HQFRXUDJH
ZRUNHUV IURP QHDUE\ FRXQWULHY HVSHFROORZXL QG RUXHHV L
UDFH ULRWV RI EHWZHHQ WKH HWKQLF 0DOD\V DQG W

VRXJKW WR ER OMWHIQ MWK B GOYTDADAY JH RYHU WKH &KLQHVH E
LOOHJDO LPPLJUDWLRQ IURP FRXQWULHV VXFK DV ,QGF
FRQFXUUHQWO\ HQVXULQJ ELJ EXVLQHMY KPYGH D BPHI\DW VRR
ODOD\VLD QDPHO\ WKH %DULVDQ 1DVLRQDO %1 WDFLWO
FXOWXUDOO\ VLPLODU FRXQWULHV 7KH H[SHFWDWLRQ ZD
VLPLODULW\ WR 0DOD\VLDQ 0DOD\V EHRKRORGH DDV W IRPAIODWEOL
WKDW VXSSRUWHG WKH ODOD\ SDUW\ LQ WKH %1 WKH 8C
8012 7KH LQIOX[ RI OXVOLPV IURP ,QGRQHVLD ZRXOG DX
SRSXODWLRQ WR FXUE WKH LQIOXHQFH RI WKH HWKQLF &KlI

&RQVHTXHRYWDIQ VHWWOHPHQWY EHFDPH FRPPRQSOD
SHQLQVXODU 0DOD\VLD %\ WKH ODWH V. WKH JRYHUQPH
QRW DVVLPLODWLQIDWYHSUMKIHRWHBHDWHG WKHLU RZQ L
G\QDPLF ZKLFK VRPH HDHOD\WVYDWQXMEVWDQGDUG 0DQ\ 0DOD
YLHZ WKH ,QGRQHVLDQ $RSKOWMGE R ® HUWU BU VW VWXV SHEW
FULPLQDO $V WKH SRSXODWLRQ RI ,QGRQBWGRIMH\WIPIPQJUI

*DUFDWFDUHQDV 3/HJDO 3URGXFWLRQ RI ,O0HJDOLW\ ~’

6DGLT 3:KHQ 6WDWHWLIH@HURMHG KOLLRZ\VLDIV $SSURDFK WR ,WV
,QGRQHVLDQ OLJUDQW /DERXU 3UREOHP 6HFXULWI]IBWERQ® GROLWLFV
BWUDWHJIDRB® XBUNVKRSY BELWRRQDO 6HFXULW\ LQ $VLD 6LQJDSRUH !
8QLYHUVLW\

$OH[DQGHU 5 $ULILDQWR 37KH 6HFXULWL]DWLRQ RI 7UDQVQDWLRQ
O0DOD\VLD DQGS$\Q®RQEWLEYV DQGR3ROLF\

,ELG
/ILRZ 330DOD\VLDYfV ,O0HJDO ,QGRQHVLDQ -

$ULILDQWR 36HFXULWL]DWLRQ Rl 7UDQVQDWLRQRZQWDERQV ~ 6D C
/JLRZ 320DOD\VLDYV ,00HJDO ,QGRQHVLD ~

$ULILDQWR 36HFXULWL]DWLRQ RI 7UDQVQDWLRQDO /DERU ~



VHQWLPHQW DPRQJ 0DRMDWHOGQ\DmMOVRDARWLDQV ZRUULH
DEXQGDQFH Rl FULPHV DQG FRPPXQLFDEOH GLVHDVHV WKD
,QGRQHVLDQ LPPLJUDQWY 6LQFH OHJDO PLJUDWLRQ UHTX
GLVHDVH ZDV VLPSO\ DWWU|LE&R@IBY MDR) VBRIS XIODWWHL.RQ 7
JRYHUQPHQW UHDOW] G WHKIGMH QPO RYLDGRQHVLDQ LPPLJL
WKH JRYHUQPHQW LQ D SUHFDULRXV SRVLWLRQ 2Q RQH K
LPPLJUDWLRQ WR VXSSRUW WKH HFRQRP\ DQG WR JDU
HQWUHS FIOOWXUDDO RQLWWEW RWKHU KDQG WKH JRYHUQF
GHPRQVWUDWH LWV ZLOOLQJQHVYV WR SURVHFXWH DQG GH
LWV VXSSRUW FROPYY DRWNDLLDQV

)XUWKHSRRUWLFDO DQG HFRQRPLF LQVWDELOLW\ EHFI
ODWH/ 7KH %1 H[SHULHQFHG D FKDO®M QDK DWHK L3IUIERI) Ol
ORKDPW®HDGHUVKLS DQG KH EDUHO\ UHWDLQHG OHDGHU\
SRVLWERBGQGLWLRQODDOLD VXIIHUHG IURP WKH HFRQRPLF UHI
WKH JRYHUQPHQW UHVSRQVHV ZDV D UHGHXEWHRRQRPGREUH
FRQWUDFWLRQ DQG SROLWLFDO HQ\OMDEHSMWLR Q QRD XHDE
,QGRQHVLDQ LPPLJUDQWY 7KH IHDU RODWREOBYDQH\D\QM
LQIOXHQFHG GRPHVWLF SROLWLFV 7KH ZRUNLQJ FODVV 7
JRYHUQPHQW IDLOHG WR DFNQRZOHGJH WKH FRQFHUQV
UDPLILFDWLRQV FRW®G EHIHHRYRUDOUESQRFHVYV

JRU WKH SXUSRVH RI WKLVF@BWY LOW OWKWL VGV Z LZRANEIBQIYG LFDWLY
ODERU XQHGXFDWHG EH\RQGYS QI ADUK IFFK RROD WU BBGLWLRQDOO\ WK
HQUWSWHQHXULDO FODVV ZLOO UHIHU WR EXVLQHVV RZQHUV SODQWDWL
EXVLOIBVYWHV

$ULILDQWR 36HFXULWL]DWLRQ RI 7UDQVQDWLRQDO /DERU 0OLJUDWL

-RKQ )XQVWRQ HG 30DOD\VLD 'HYHORSRHQNDOW I Q & 3 R DD IOFHVQ
BRXWKHDVMZ RWDN =HG %RRNYV

,ELG
,ELG



,Q WKH V. WKH JRYHUQPHQW EHJDQ WR YLHZ WKH
QRQWUDGLWLRQDOEMNHABXVHWR | WKKH DSWHV VX UFHO ID\B\B O L H G
ODOD\VLDQV $V WKH 0DOD\VLDQ HFRQRP\ SURVSHUHG DQ
LPPLJUDQWY PRYHG IURP DJULFXOWXUH WR FRQVWUXFWLR
D PRUH XUEDQL]JHG ,QGRQHVLDQ SRSXODWLRQ ,Q RWKH
,QGRQHVLDQV EHFDPH WKH PRUH FODVEOMHDWRWLBRDPH W

7KH JRYHUQPHQW LVVXHG PXOWLSOH SURKLELWLRQV D
ODERU 'XULQJ WKH V 0DOD\VLD PDGH VHYHUDO LPPLJL
DFWLYH H[SXOVLRQ DQG D IUHH§BHEQILRDEDJQ GXLAXIL WKI
IQDQFLDO FULVLV WKH ODOD\VLDQ DGPLQLVWUDWLRQ FRQ
QDWLRQV 7KH DFWLRQV RI WIOHG JRYWRQSHOWHZWH HV REZ RV |
FLWL]HQV GXULQJ WKH HFRQRPLF GRZQWXUQ DRG IRUF
GHFUHDVH D VHFXULW\ WKUHDW 7KH JRYHUQPHQW DVVXP}
SRSXODWLRQ ZRXOG ORVH WKHLU HPSOR\PHQW GXULQJ W
WXUQ WR FULPLQDO EHKDYLRU WR PDNH HQG\LLWHIDW ,W G|
HVWLPDWHG WKDW SHUFHQW RI SULVRQ LQPDWHV .
LPPLJUDQKWW WKH PDVV GHSRUWDWLRQUDVEVYDDDMA DR/
FRQFHUQV RYHU LPPLJUDQWY WDNLQJ MREV IURP FLWL]F
JRYHUQPRMIW PMKUPH DQG GLVHDVH

6LQFH WKH HDUO\ V WKH 0DOD\VLDQ JRYHUQPHQW
LWV GHSHQGHQFH RQ LPPLJUDWLRQ DQG HVWDEOLVKHG |
IRUHLJQ ODERU +RZHYHU WKH ODOD\VLDUHHFR@RBPNHUYD

JRU WKH SXUSRVH RI WKLV WKHVLY WKH WHUP PROWAJDWLWLRQDO
SRSXODWLRQ PRYHPHQWH DWW \WRKFXE®B QW MAKWRLODOD\VLD WKDW SUHVH
KDUPRQ\ DQG HFRQRPLF SURJUHVV RQ WKH QDWLRQDO IURQW G6HFXUL

1HVDGXUDL 30DOD\VLDYTV &RQIOLFW ~ /LRZ 30DOD\VLDYV $SSUR

$P\ *XURZLW] 30LJUDQW 5LJKWV DQG $FWLYLVP LQ7KIHOD\VLD 2SSR
-RXUQDO RI $VLDIR6WXGLHV

/ILRZ 330DOD\VLDYfV ,O0HJDO ,QGRQHVLDQ -

$PDUMLW .DXU 3/DERXU OLJUDWLRQRIOQ FBIRFKW KBEBRXXYWUS$N BED ROQMWIDN\D WR
5HIXODWLR®DO RI WKH $VLD 3DRLILF (FRQRP\



HYHQ WKRXJK PDQ\ ODOD\VLDQV KDYH EHFRPH WLUHG RI
LQIOXHQFHG WKH ODOD\VLDQ JRYHUQPHQW WR UDGLFDOO\

ODODWLPPLJUDWLRQ LVVXHV KDYH EHHQ FORVHO\ VFU
7KH FRQYHQWLRQDO ZLVGRP DUJXHV WKDW WKH ODOD\VLI
,QGRQHVLDQ LPPLJUDWLRQ SUREOHP XQWLO WKH SXEOLF
LQYROYHG LQ LQGXVWULDOL]LQJ DQG QG S5 E G GA.D B LSLHIIL
DG WKHUHIRUH GHOLEHUDWHO\ DOORZHG WKH LQIOX[ RI X
HFRQRP\ $GGLWLRQDOO\ WKH UXOLQJ SDUW\ QDPHO\ PH
,QGRQHVLDQV ZRXOG VHDPOHVVO\ DVVLPLODWH ZLWK WK}
FROVLWXHQF\XKOLOBRHMPSXU GLG OLWWOH WR UHJXODWH RU
DUULYLQJ IURP FXOWXUDOO\ VLPLODU FRXQWULHV VXFK D
ZDV D GLUHFW FRQWULEXWRU WKRH MK N FLKFRPR.Q URDIWW R R X S K W/E
DURXQG WOEDPWWOH WR PDLQWDLQ SRSXODWLRQ SULPDF\ R
DQG WKHUHIRUH WKH HDV\ DVVLPLODWLRQ RI XQGRFXPHQ
SDUW\

7KH SUREOHP ZLWK WKH FRQYHQWLRQDO ZLYGRP LV W
WKH DVVLPLODWLRQ RI LOOHJDO LPPLJUDQWY 7KH 0DOD\V
WKH ,QGRQHVLDQV ZHUBVARWD ®VNAERQBWLIMIY FUHDWHG V|
DUHDV VHSDUDWH I|UB®PL2WKH QDEQDWW\ WR KDUQHVV WK
FRPPXQLW\ DQG WKHHLOGRBHVRDBIDSW LQWR WKH HWKQLF
SHUFHLYNGP]JHDRH ,I WKH HOWUMSUBQBWALIDI/ ZHUH LP
,QGRQHVLDQV WKH ZRUNLQJ FODVV SHUFHLYHG WKDW WK
QRW EHLQJ UHDOL]HG DQG DGGLWLRQDOO\ WKH ZRUNI

/[LRZ 30DOD\VLDTV $SSURDFK °
6DGLT 3:KHQ 6WDWHWLIHBMU 1RQ

$ULILDQWR 36HFXULWL]DWLRQ RI 7UDIRZQ DM ER\YVQ D PE KIS DULBODB W Iy
LWV ,0QHJDO ~

/ILRZ 3:0DOD\VLDTV $SSURDFK ~
,ELG



RSSRUWXQLWLHYV WR7 RHKHRYQHORIPHMWQAIW QMR XQG LWVHOI EDO
LVVXHV2HFRQRPYWR @ VIRFWBDW® SROLWLFDO SRZHU

7KHUHE\ D P\ULDG RIGWRBR\RO DHI¥ BMMENWDRWLRQ SUREOH
EHLQJ SUREOHPDWLF WR WKH WRNRHFXYPRQ W KB HH RFRQ R/A\H D\
SRVLWLYH LPSDFW RI LPPLJUDWLRQ RQ WKH HFRQRP\ WK
LPPLJUDWLRQ 7KW TRIHW QPSR UW RI LPPLIJUDWLRQ DQG
EXVLQHVV WR IORXULVK UHVXOWHG LQ SULYDWL]HG PL.
RYHUVLY®&WQGRQHVLDQ UKHWRULF EHFDPH FRPPIRQSODFH
SHUFHSWLRQ WKDW ,QGRQHYVLIWEW RZHWUGYE N FE I6HED WRRIZ IOV
SROLWLFDIK D ZRQDNLQJ FODVV RSLQLRQ ZDV FRQYH\HG E\ /
30DOD\VLDQV LQ JHQHUDO FDQQRW WROHUDWH WKH YLROF
WRR H[WUHPH DQGRX®RYMHWHUYPH OIODKDWKLU KDOWHG U
 QGRQHVLDQ ZRUNMHLOMDRALMDL @D EBWRPH WRR GHSHQGHQW
,QGRQHVLD DQG WKDW WKH WLPH KDG FRPH WR UHSOL
QDWLRQDDKHMW LZRUFNOIDQIV 0DOD\VLDQV DQLHIASE HRGRQW VR
FRPPXQLFDEOH GLVHDVHV IURP WXEHWUWXDRWHUWV WRUR,@WSL V
FKLOG DEXVHUV WHUURULVW VXVSHFWV LQ WKH DIWHUPD
BWDWHY DQG SURSDJDWRUV,\RDD&K B L W DIF Q/LKRU WU VB K L
ZRUNEQDVV 0DOD\VLDQV EHOLHYHG WKH ,QGRQHVLDQV ZHL
WKHP DQG D EXUGHEROHWYHLU VWDWH

/[LRZ 30DOD\VLDTV $SSURDFK °

$PDUMLW .DXU 20DQDJLQJ /DERU OLJUDWLRQ LQ ODOD\VLD *XHVW :
5HIJXODUL]DWLRQ RI ,DQWYXDW D /DRERIEALIDIY VB WXBH AW B HY LHZ
GRL

,ELG
/[LRZ 30DOD\VLDfV ,O0HJDO ,QGRQHVLDQ ~
$ULILDQWR 36HFXULWL]DWLRQ RI 7TUDQVQDWLRQDO °

JELG =
20H :DHYHU %DUU\ %X]DQ ORUWHQ ,HOYWUWXS 00.Q G D3N HRQ HD QHGP IVIK
BHFXULW\ $JHQGRQGER QX BRISIPWHU 3XEOLVKHUV /WG SHLQKDUG

SHIXJHHV DQG ,QVHFXULW)\ & XQW H Q@D NKLRHIDAQRW RUDMOLRHDY



,QGRQHVLD YLHZH® DWKHODPDDNDRQIFHIVRQ LPPLIJUDWLRQ
UHVXOW LVIIQ 0ODFOCHY QB8 RQMW L FD @ WP DQMMOYIRRUM. VWLF $Q DF
SRVLWHG WKDW LOOHJDO LPPLJUDWLRQ FRXOG DIIHFW El
PLJUDWLRQ IORZV FRXOG XQGHUPLQH FXOWXUH ODOD\VLI
FDSLWDO DQG ,QGRQHVLD DV WKH O DHGWR/ W HWVERERAH VXS S
LPPLJUDWLRQ GLIIHUHQFHV IRU FRQWLQXHG FRRSHUDWLY'}
QRW EHHQ WKH FDVH LQ UHFHQW KLVWRU\ 7KH JRYHUQP
FRQWLQXH WR EH DW RGGVY ORUHRYHU WKH LGHD WKDW 0
FXOWXUH DQG WKDW ,QGRQHVLDQV ZHUH XQGHUPLQLQJ 0D

7KH LVVXH Rl LPPLJUDWLRQ EOHG ,RGRR HRWL B HWHD\DS\HFF
'HVFHLWQGRQHVLD EHLQJ D SULQFLSDO H[SRUWHU RI KX
JRYHUQPHQW GHPRQVWUDWHG OLWWOH LQWHUHVW LQ SUF
HPEDVV\ LQ 0DOD\VLD ZDV NQRZQ IRU LJQRULQJ WKH SOL.
WKH ODLDI JRY HUQP H QW LIURMS OHFPRI@QWMBBIQYRODFMHY DV UHF
DV +RZHYHU WKLV EODWDQW VLQJOLQJ RXW Rl ,QGRQ
EHWZHHQ 0DOD\VLD (WYEB QWGRQBVLWKH 0DOD\VLDQ JRYHUC
SEORRG EBDRWK MUV ,Q &R QHIV LOER/QWRRPPRM DWVYRQ UHIRUP
ODOD\VLD ZDV DIIHFWHG E\ SXEOLF SWUFHBSIRQEWH DIQRS W
SHRSOH

$GGLWLRQDOO\ LQ WKH IRUFHG UHSDWULDWLRQ
,QGRDOAVLFDXVHG D KXPDQLWDULDQ FULVLV ZKLFK SHUSH)
UHODW,IQORERQHVLDQV IRXQG WKHPVHOYHV IRUFHG EDFN WR
IRRG KRXVLQJ PHGLFDO FDUH RUKHURDVENO®WYVKRUURFFW

-LQQ :LQQ &KRQJ 3<RXUV OLQH RBRDC@XWVYD Q KIHV SXGRQHYYBQ 6KDUH
&XOWXUDOGRMRXREWMDO RI 6RFLDO ,VVXHWRLQ 6RXWKHBRW $VLD
VRM

1HVDGXUDL ‘ORQIDNVEWTV

$ULILDQWR 36HFXULWL]DWLRQ RI 7UDQVQDWLRQDO ~

1HVDGXUDL 20DOD\VLDYV &RQIOLFW ~ *XURZLW] 30LJUDQW 5LJK!
.DXU 20DQDJLQJ /DERXU OLJUDWLRQ ~

JELG



,QGRQHRYBQQPHQW WR 0DOD\VLD VHW WKH VWDJH IRU WK
LOOHJIJDO LPPLJUDQWY ,QGRQHVLD H[SHFWHG ODOD\VLD Wi
VKDUHG LGH®ERQANMMLDQY YLHZHG WKH 0DOIERWE D JRYBIS QPH
WKBIFH DIJDLQVW WKHP DQG DV D UXGH DZDNHQLQJ WKDW ¢
VHSDUDWH HWKQLF JURXS GLVWLQFW IURP WKH 0DOD\V D
PXFK FRQWHPSW DV VRXNFWRFRD GFK i 0D PRXQW SRVVLELO!
IPPLJUDWLRQ UHIRUP VWUDLQ WKH UHODWGRWWIUB) 7KH >
HITHFWV Rl FKDQJHV WR WKH O0DOD\VLDQ LPPLJUDWLRQ SRC

ODOD\WVLDQ SROLWLFDO OHDGHUV UHDOL]HG WKDW
LPPLJUDWLRRIEGXWRDQPPLJUDQWY FRXOG SRVH VHULRXV
LQVWLWXWHG DQG HQIRUFHG LPPLJUDWLRQ SROLFLHV WF
XQVNLOOHG XQGRFX®PHQIMMGDZRIUMNAMIFLIUDQWY DV QHHGHG
WKLV YLHZ LVEL QURHN H®HMBQG IRU FKHDS XQVNLOOHG OD
DSSUHKHQVLRQ Rl SROLWLFLDQV FRQFHUQLQJ VRFLDO LVV
RI XQVNLOOHG XQGRFXRHQSWHD/ HREHMNHRUIV,QGRQHVLDQ PLJ
SHUFHLYHG E\ ODCKDANDEVQ WFRDW BPHWGLVWULEXWLRQ RI ZHD
ODOD\VLDQ SROLFLHV PLWLIJDWH WKH SHUFHLYHG WKUHDW
EXW QHJOHFW WR HVWDEOLVK WDERY VRW FADD® QWU 7
LPPLJUDWLRQ LV VR KHDYLO\ UHJXODWHG WKDW HPSOR\}t
HQWU\ ,QWXLWLYHO\ LOOHJDO ,QGRQHVLDQV DUH ZRUVH
EH FRQWUROOHG RU JRYHUQHG

$ULILDQWR 36HFXULWL]DWLRQ RI 7TUDQVQDWLRQDO °

,ELG

1HVDGXUDL 30DOD\VLDTV &RQIOLFW ~ *XURZLW] 230LJUDQW 5LJK!
*DUFRDW FDUHQDV 3/HJDO 3URGXFWLRQ RI ,OO0HJDOLW\

*XURZLW] 30LJUDQW 5LIJKWYV DQG $FWLYLVP ~

*DUFDWFDUHQDV 3/HJDO 3URGXFWLRQ RI ,O0HJDOLW\

,ELG *

(YORWWD ( +HGPDQ 35HIXJH *RYHUQPHQWDOLW\ DQG &LWL]HQVKL
0DOD\VLD DQG*RXPUQPBQW DQG @RSRVLWLRQ GRL M

[ *XURZQMIUDQW 5LJKWV DQG $EDALNRVAGQDV *MHUBPKV3IURGXFWLR!
,O00HJDALW\ ~



$V PHQWLRQHG PLJUDWLRQ YWMQBLDJEXRXDIWWLHYDE
RXWPLJUDWLRQ DV D SRYHUW\ UHGXFWLRQ VWUDWHJI\ ,C
WDUJHWV LQWR LWV HFRQRPLF SODQ ZKLFK VXSSO\ D
ODOD\VLI@WHOOHFWXDOV GLIIHU RQ WKH \QXPEBDORNVID®G RF
:KLOH WKH OHJDO LPPLJUDWLRQ SURFHVINVQGYVUMERILWRQH G
FRXQWULHVY WKH LOOHJDO SRSXODWLRQ FDQ RQO\ EH VSH
DOORZV OWOGIBFRQRP\ WR JURZ 6RPH VFKRODUN \BXIIFHNVQWWR
ODODWIFIRQVWUXFWLRQ ZRUNIRQWHHY DFDISIHIRL OO FKER UW
SHUFHQW RI PLJUDQW ZRUNHUV LQ WKH $6($1 UHJLRQ ZRU!
7KH GHPDQG IRU ODERU LQ 0DOD\VLDQKDW VEHGIQF DG MAK H
$FDGHPLFV DJUHH WKDW PLJUDQW ZRUNHUV OHNDO RU LO
SURVSHULW\

5HJDUGOHVV RI WKH TXHVWLRQDEOH QXPEHU RI LPPL
SHUVLVWHQW SUREOHP LQ 0DOD\VLPG :HRUKGFHRKP RAK A ROURY|
RI ,QGRQHVLD PDNHV SHQHWUDWLRQ UDWKHU HDV\ ,QGR
WLPH PDQ\ ,QGRQHVLDQV GUHVV VLPLODUO\ DQG EHJLQ W
DXWKMDEMWALHV, WR LGHQWLI\ DQ LOOHJDO ,QGRQHVLDQ LPF
GLIILEXOW $V FURVVLQJ WKH ERUGHU XQGRFXPHQWHG L\
VRFLHW\ DVVXPH WKDW PRVW LOOHJDO LPPLJUDQWY DUH
LOOHJDO PLJUDQWY DFFRXQWHG IRU + SHUFHQW RI DOC
SHUFHQW RI YLRERUWWHRWPIRRUHHY EHWZHHQ + SHUFHQW |

,QWHUQDWLRQDO %DQN IRU 5HFRQWWWLRYLB QG RIGPIHWWO RS PN QW F

OLFKHOH )RUG 37KH *OREDO 8QLRQ )HGHUDWLRQ DQG 7THPSRUDU\ /
-RXUQDO RI ,QGXVWQRDO 5SHODWLR@RL IHVDGXUDL
S0DOD\VLDYV &RQIOLFW - .DXU 3/DERXU OLJUDWLRQ LQ 6RXWKHDVW

.DXU 3/DERXU OLJUDWLRQ LQ 6RXWKHDVW $VLD ~
1HVDGXUDL 3:0DOD\VLDYV &RQIOLFW ~ .DXU 3/DERXU OLJUDWLRQ
.DVVLP 3, O0HJDO $OLHQ /DERXU LQ ODOD\VLD °



DWWULEXWHG W/ IDDUHKRODDOUHQMDWHGO\ SRLQWV RXW |
obob\wLbQvY I[IHHO UHVHQWPHQW DJDLQVW LPPLJUDQWYV

$FFRUGLQJ WR DQDO\VLV E\ OD[ 7XQRQ DQG 1LOLP %DL
2UJDQL]DWLRQ3SXEOLWXOGNWLWXGHYVY KDYH D JUHDW LPSDFW
EHLQJ RI PLIJUDQWKHRURHWXG\ LOOXVWUDWHG WKDW Zk
opbonD™MQV UHFRJQL]JHG D QHHG IRU PLJUDQW ZRUNHUV S
JRYHUQPHQW SROLFLHV UHJDUGLQJ PL2QDQW\5 QBIHEQWRRE |
ODOD\VLDQV IHOW WKDW PLJUDQWRZIHARRBW UL BEXX\WH HQRV WEKIHD
WIXwW PLJUDQWYV FRPPLW D KLJKHU QXPEHU RI FULPHV ZKL
EHHQ DGGUHVVHG DV QDWLRQDO VHFXULW\ LVVXH LQ OL
$GGLWLRQDOO\ SHUFHQW RI UHVSRQGHQWY WKRXJKW F
DQG KIKHHUEMWMHQ WKH PHGLD VKDSHV SXEOLF DWWLWXGHV D
obob\v_LD WKH VWDWH FRQWUROV WKH PHGLD DQG WKXV
LPPLIJUDWLRQ

2YHUDOO PRVW RI WKH OLWHKWLWKXKIUKI OF\W QR @ UIOL\VQXIH U
IRFXVHG R 8WOUQHQW DSSURYDO WKH QHHG IRU ODERU W
SXEOLF EDFNODVK DJDLQVW ,QGRQHVLDQV $OWHUQDWLY
ODOD\VLD FKDQJHG LWV SROLF\ VR GUDVWLFDOO\ 7KLV WK

( 7+(66 29(59,(: $1' '5$)7&+$37(5 287/,1(

7KLV WKHVLV LV RUJDQL]JHG LQWR IRXU FKDSWHUV
VLIQLILFDQFH RI WKH UHVHDUFK TXHVWLRQ DQG WKH EHDL

.DVVLP 3 0O0HJDO $OLHQ /DERXU LQ ODOD\VLD °
,ELG

OD[ 7XQRQ DQG 1LOLP %DUXDK 33XEOLF $WWLWXIGHND WRRIUGYV 0LJU
DQG 'HYHORQRHQW GRL

,ELG
,ELG
,ELG
,ELG
,ELG



7KH VHFRQG FKDSWHU UHYROYHVSBIWRRGQGGRWKPPDFBRWRRQC
W K H V WR V 7KH WKLUG FKDSWHU LV WKH SHULRG RI
WKH LPPLJUDWLRQ SROLF\ EHFRPLQJ PRUH UHVWULFWLYH
RUJDQL]JHG DURXQG P\ K\SRWKRY HW QPH-DQW CCOEFRUR GIH® DR G
DFFHSWDQFH RI LPPLJUDWLRQ DIIHFWHG WKH FKDQJH LQ L
DQDO\]HV WKH GLIIHUHQFH EHWZHHQ WKH WZR SHULRGV 7
GHWHUPLQHV LI P\ H{SSODQDWLRQV DUH IHDVLEOH



,, 3(5,2' 2) $&&2002'$721

7KH QDWXUH RI WKH 0DOD\VLDQ LPPLJUDWLRQ SROLF\
ZDV DFFRPPRGDWLYH )RU WKH LQWHQW RI WKLV WKHVLV
OLEHUDO ZHOFRPH DQG XQUHJXODWHG 7KH JRYHUQPHQ\
EHFDXVH WKH SULRULW\ ZDV RQ WKH HFRQRP\ 7KHUHIRUI
KLQGHU WKH HFRQRP\ ZDV VHULRXVO\ FRQVLGHUHG E\ WKH
LPSRAXEVWLWXWLRQ [6Q GE{[FSWRUMD-OQ \WIHEBQ RQERX VRED N D
VWUXFWXUDO FKDQJHARLID MO WBRGRWKH PRGHUQL]DWLRQ
JRYHUQPHQW QHHGHG ZRUNHUV WR SDUWLFLSDWH LQ LQ
LQGXVWULDOL]DWLRQ FUHDWHG ZRUNWHKORWUWDHEWH® D JI
VKRUWDXMWR LPPLJUDQWYVY ILOOLQJ YRLGV LQ WKH HFRQRF
LPPLJUDQWY DV D YDOXH DGGHGHWSRHRLKBISWRR FHIVH W Q V2P P |
SXUVXHG GLUW\ GDQJHURXV DQG GLIDSSYOWHG WRR PWD QX
ODOD\VLDQV $UJXDEO\ LI D UDFLDO RU HWKQLF SUHMXG
SUHMXGLFH IRFXVHG SULPDULO\ RQ WKH &KLQHVH 7KH J
LPPLJUDWLRQ SROLF\ GXULQJ WKLV SHULRG WR SURPRWH

$ ,00,*5%$7,21 32/,&< '8b* 3(5,2' 2) $&&200%F7,21

7KH FRORQLDO KLVWRU\ RI 0DOD\D KDV ODVWLQJ UH\
ODOD\VLD 7KH %ULWLMRRAUHPMHG DMPLROHFROLF\ WR VWLP
LQWHUHVWY LQ 0DOD\D DRRLURWDWKR Q@ RDVYHQUIFWRXUFH H[W
XQGHUWDNHQ E\ %U6WEWHKTKRIRIDMLHVVRPHZKDW IRUFHG LI
FUHDWHG DQ DEXQGDQFH RI &KLQHVH DQG ,QGLDQ ODERU
6 WDOSRI¥XODWLRQ VZHOOHG WR PLOOLRQ KRZHYHU RQQC

O9LMD\DNXPDULOIDQDMWVRUNHUY LQ 0DQ®,\6/ LR BDWHBHYH U KIDHDD
IXPSXU ,QVWLWXWH RI 6WUDWHJI\ DQG ,QWHUQDWLRQDO 6WXGLHV

,ELG

1RUPDQ * 2ZHQ HG 7KH (PHUJHQFH+RQRBRREB X Q 8GR XYW KM DWW RSV-+D:.
3UHVV +

,ELG



7TKH &KLQHVH VKDUH RI WKH SRSXODWLRQ ZDV HVWLPDW
SHUFHQKW %ULWLVK EURXJKW LQ IRUHLJQ ODERU EHFDXVH
ZDJH ODERU ODQ\ RI WKHUHWKQWE MGIOWLR GBI IDIJULFXOW X
WKHUHIRUH GLG QRW DVSLUH WR SURSHO WKH H[SRUW LQ¢
ODOD\V GLG QRW KDYH WR FKDQJH EXW WKH %ULWLVK UF
ODERU IRUFH WR HIWUDBWQWHKHVNBRFDXW K VRX,QFFHRQHVLD Z
WKHLU RZQ UHVRXUFH H[WUDFWLRQ HQWHUSULVH WKH %U
RYMBSUHVHQWDWLRQ RI &KLQHVH DQG ,QGLDQV RFFXUUHG
IRUFHG PLIJYRWXQRWYWDIRMU WHPSRUPH\WRLDQDMWALRRQ IURP DQ

VI\VWHP WR D I[UHH V\VWHP GLG QRW EULQJ LPPLJUDWLRQ
LPPLIJUDWLRQ SROLF\ SHUVLVWHG XQWLO ZLWK WKH

SURJUDP IRWILRRLJIUD

'XULQJ WKH SHULRG RI DFFRPPRGDWLRBPWKB W MWDV H
UHIRUP 7KH VWDWXWHY ZHUH PHDQW WR HQFRXUDJH UDW|
SURYLGH D IRUHLJQ ZRUNIRUFH 'XULQJ WKH FRORQLDO SH
WR VHFXUH D ODERU SRRO EHFDXVH RI ODUJH UHVRXUF}
obob\vLDQ JRYHUQPHQW FUHDWHG OLWWOH WR QR LPPLJI
WKH JRYHUQPHQW FROQFHQWUDWHG RQ EXLOGLQJ WKH HF
V\VWHP 7KH LPPLJUDWLRQ SROLF\ ZDV YHU\ OLEHUDO
XQUHJIJXODWHG 7KH ,PPLJUDWLRQ $FWDIRIH DSSEORBNK WD
LPPLIUD WHALFR@QR\HUV GHWHUPLQHG WKHLU KLULQJ UHTXLUHI

2ZHQ HG 7KH (PHUJHQFH RI ORGHUQ 6RXWKHDVW $VLD
,ELG

,ELG

,ELG =

S, PPLIJUDWLRQ $FW " DFFHKWWS )HEZUXDIF\IJRY P\ $NWD 9RO
$FW SGI



HFUXLWLQJ/TBKIHQBLYDWH DJHQF\ OLDLVHG ZLWK IRUHLJQ D
REWDLQ OHJDO LPPLJUDWLRAQ

7KH VWDWH LQWURGXFHG LPPLJUDWLRQ UHJXODWLRQ
FRORQLDO SHULRG $OWKRXJK WKH JRLYJHDWPLHREOW Z B § DFW I
FRQVLGHUHBLOWLYNH]XSGDWH RI WKH ,PPLJUDWLRQ $FW RI
$FW RI ZKLFK GHWHUPLQHG WKH OHJDOLWLHV RI L
GHILQHG KRZ WR OHJDOO\ HQWHU 0DOD\VLD ,W DOVR GH
HQWHU DQG ZKR ZRXOG EH SURKLELWHG 7KH DFW SXW WK
RQ WKH LPPLJUDQW DQG QRW RQ WKHNVVRISWE L WK W RFRMD G F
SDVVHV RU SHUPLWV ZLWKRXW ZDUQLQJ DQG SURKLELWH
GHILQHG HQWU\ SHUPLWV SURFHGXUHV RQ DUULYDO LQWF
DQG LQWHUURJDWLRQV RI WUDYHOHUV 7KH ,PPLJUDWLRQ
IRU UHPRYDO IURP 0DOD\VLD DBPRL GHMMHVOWY LORRY R | LPISRILVE D
DFW GHFODUHG WKH SRZHU WR DUUHVW DQG SURVHFEXWH ¢
QRW FRQGXFW LPPLJUDWLRQ HQIRUFHPHQW WKH LPSOHP

FRQWLQXHGDWKH SBUVYRB]

1R ODIWODWLRQ ZDV DGRSWRBHYEGUWIGKKULQW WKH v
JRYHUQPHQW LQWURGXFHG VRPH UHJXODWLRQV DQG VLJ

WKH VWDW HREPHMLRG WKMWKH &RPPLWWHH IRU WKH 5
':RUNHUVWS XAKIRVH RI WKH FRPPLWWHH ZDV WR HQVXUH WKL
UHVSHEWLYH JDSV LQ WKH ODERU IRUFH 7KH JRYHUQPHQ
UDWKHU HQVXULQJ WKDW LPPLJUDQWY UHPDLQHG LQ ' MI
$JUHHPHQW GMWDLOHG WKH LPPLJUDWLRQ UHODWLRQVK
,QGRQHYK® DJUHHPHQW LQVWLWXWLRQDOL]JHG D PHFKDQL

s, PPLJUDWLRQ $FW
/LQ /HDQ /LP 37KH OLJUDWLRQ 3VDRYLMI®R @ DKL DIFODLYIRDWLRQ -RX L

I+

3, PPLIJUDWLRQ $FW
.DVVLP 3 0O0HJDO $OLHQ /DERXU ~
,ELG



ODERU WR 0DOD\VLD 7KH DJUHHPHQW FDOOHG IRU ,QGRQ
VHEWRUV VSHEWLRDQO\WKEH QHHG IRU DJULEXOWXUH D
6XEVHTXHQWO\ DIWHU WKH OHGDQ $JUHHPHQW WKH 0DO|
DJUHHPHQWY ZLWK RWKHU QDWLRQV )RU LQVWDQFH ¢
UHODWLRQVKLS ZLWKGWKHYVBKIFOFZRSNHHWY IRYG HQOLVWHG
7KDLODQG DQG %DQJODGHVK IRU ZRUNHUV LQ FRQVWUXFEV
WKH JRYHUQPHQW FRGLILHG WKH OHJDO ODERU RI ,QGR
BXEVHTXHQWO\ RWKHUHQARQRRUF, YERYRWMD @8 VXFK DV
VHUYLFHV DQG PDQXIDFWXULQJ ORVW LPPLJUDWLRQ SROL
LPPLJUDWLRQ

7KH LPPLJUDWLRQ UHJXODUL]DWLRQ SURJUDP ZDV
FXUE WKH LQIOX[ ZRIUNHUYBWBHIXODUL]DWLRQ SURJUDP
UHTXLUHPHQWY WR JDLQ OHJDO HQWU\ LQWR 0ODOD\VLD )
JXLGHOLQHV WKDW HPSOR\HUV PXVW IROORZ WR OHJDOO\
SRLQW LQ WLPH WKWDPPPDYUOWUWRHOSBSRLYDWH DQG HPS
UHTXLUHG WR PDNH UHTXHVWV WR WKH JRYHUQRK®W WR
JRYHUQPHQW PRYHG WR UHJXODUL]H LPPLJUDWLRQ 7KXYV
LPPLJUDWLRQ IURP WHKGDM@PG WRSUHDHXURQOZDY QR ORQJI
EXVLQHVV PRWWHRYHUQPHQW FUHDWHG DQG LPSOHPHQW
SUHFUXLWPHQW HQWU\ HPSOR\PHQW DQG UHSDWULDWLRC

.DVVLP 3, O0HJDO $OLHQ /DERXU ~
,ELG *

$JLIDK .DVVLP 3$PQHVW\ IRU ,OOHJDO )RUHLJQ :RUNHUV LQ 0DOD\V
0ODQXVLD GDQ ODV\DUDNDW

,ELG

9LMD\DNXPDUL .DQDSDWK\ 3, QWHUQDWLRQDO OLJUDWLRQ DQG /DE|
$VLDQ DQG 3DFLILF OLJQRWERQ -RXUQDO

&KLQ S3'LYHUVLILFDWLRQ DQG 3ULYLWLVDWLRQ ~ .DQDSDWK\ 3, ¢



7TDEOH ,PPLIJUDWLRQ 2YHUYLHZ *

<HDU |5HJXODWLRQ
v 3HULRG Rl ,QDFWLRQ

JRUPDWLRQ RI WKH &RPPLWWHH IRU W
OHGDQ $JUHHPHQW?: DLVSI DQGFOQHIR.® D
ZRUNHUYV

6LJIQLPHRRUDQGXP RI XQBHENMWDBIEQQ
DQG WKH 3XKGRPSISMWIAHVZRUNHUYV

SHUPLVVLRQ JLYHQ WR HPSOR\HUV WR|UHFUXLW Z
IRU DJULFXOWXUH

3HUPLVVLRQ JLYHQ WR HPSOR\HUV WR|UHFUXLW 2
DIJULFXOWXUH DQG FRQVWUXFWLRQ

/HIDOL]DWLRQ RI ,QGRQHVLDQ ODERU
5HJXODUL]DWLRQ 3URJUDP IRU ,PPLJU

I+

% /$%25 '(0$1' )25 $ 6758&785%/ &+$1*(+(1(&2120<

7KH JRYHUQPHQW SXUVXHG D OLEHUDO LPPLJUDWLRQ
V WR VXSSRUW HFRQRPLF PRGHUQL]DWLRQ 7KH HFRQRP
7KHQHZ HFRQRPL(EB EDDQ\HDU FRQFHSW IRFXVHG RQ UHVW
HFRQRP\ DQG VRFLHW\ 7KH LGHD ZDV WR VZLWFK IURP ,6,
SRVLWLRQ Rl WKH %XPLSXWUD VRQV RI WKH VRLO RU LQ
ODOW\ 7KH PRYHPHQW RI WUDGLWLRQDO SHDVDQWYV ZRI
FRPPXQLWLHY WR LQGXVWULDOL]HG HPSOR\PHQW LQ XUED
DJULEXOWXUDO VHFWRU 7KH HFRQRPLF H[SDQVLRQ UHT:
O0DOD\WLD QHHGHG WR RSHQ LWV ERUGHUV WR LPPLJUDWL
1(3 QHFHVVLWDWHG D OLEHUDO LPPLJUDWLRQ SROLF\

6 XSSO\ DQG?2SXNWKRDSXO O02QHFHVVLWDWHG DQ H[SHGL
SKLORVRSK\ %HWZHHQ DQG WKH ODOMMNLDIQ HFRQ

.DVVLP 3$PQHVW\ IRU ,OO0HJDO )RUHLJQ :RUNHUV LQ ODOD\VLD 6RI

*RUGRQ 3 OHDQV 3RIDADMNEY DQG ORGHUQL]DWLRQ LQ 6RXWK DQG
SREHUW 1 .HDUQH\ &DPEULGJH 6FKHQNPDQ 3XEOLVKLQJ &RPSDQ\
3ULYLWLVDWLRQ "3RSX&BWNRQV DXPDQ &DSLWDO DQG 'HYHORSPHQW
"RUNLQJ 3DSHXPSXENANYHUVLW\ RI 0DOD\D



SHUFHQW SHU DQQXP ZKLFK LWV ORFDO KRPG® U BSLMEDNO F
RI WKH 1(3 ZDV WKH QHHG WR SXOO IURP H{[WHUQDO VRXUF
UDSLGO\ H[SDQG LIXHHPRRPODFWRU RI LQGXVWULDOL]DWLR
OHDYH UXUDO FRPPXQLWLHV DZXGPKRIRQU MHKGH DX WDEXER W X/ & RA
DJULEFXOWXUDO DQG SODQWDWLRQ VHFWRUV 7KH JRYHUQP
VKRUWDJHY QRU GLG LW KDYH POKQWRRZHRHUHLIJQKEDEI
HQWUHS PHQIBXGLMOOD\VLDQV KDG GHYLVHG D V\VWHP RI
IRUHLJQ ODERUDIKH DHPIVRBFK VHHPHG WR EH ZRUNLQJ :
RYHUVLIJKW RU AKHIXHOBRWHR @QVKH JRYHUQP H © WL FURIMMVE XEQ/ H G
LOQWHUYHQWLRQ LQ WKH V WR SXVK WKH HFRQRPLF DJHC

,Q WKH V ,QGRQHVLDQV ZHUH SXOOHG WR 0DOD\V
HPSOR\PHQW EHFDXVH RI WKH UDSLG 0DOD\VLDQ HFRQRP
ODERU VXUSOXV FRX®DWIHRBIOMK DRRBERWRR IHZ MREV ZKLF]
IDFWRU ,QGRQHVLDQV YDFDWHG WKHLU KRPH FRXQWU\ L
OLEHUDO 0DOD\VLDQ LPPLJUDWLRQ SROLF\ SXOOHG ,QGRQ
RSSRUWXQLW\ RI KLJKHU ZDJHV DQG VWDEOH HPSOR\PHC
XQUHJXODWHG LPPLJUDWLRQ SROLF\ DQG WKH SUR[LPLW)\
GHVWLQDWLRQ IRU ,QGRQHVLDQ LPPLJUDQWY LQ WKH Vv
DQG WKH SXOO RI WKH 0DOD\VLDQ HFRQRP\ FRQWULEXWE
PLOOLRQ ,QGRQHVLDQV ZRUNLQJ LQ ODOD\VLD LQ WKH Y%

7KH OLEHUDOL]DWLRQ RI HFRQRPLF SROLFLHV LQ WKH
WR IRUHLJQ LQYHVWPHQW DQG WUDGH WR DR\ JIU@® WHX UAOR |
ODOD\VLD ODOD\VLD ZDV VSHFLILFDOO\ WU\LQJ WR UHG)

.DVVLP 3 O0HJDO $OLHQ /DERXU ~

ORKD $VUL $EGXOODK 327KH ,QIORZ Rl ,00HJDO ,PPLJUDQWYV LQWR
&RQVW WBDLLOZDWKN '"HYHORSPERW -RXUQDO

JELG
.DXU 3 QGRQHVLDQ OLJUDQW :RUNHUV ~
$EGXOODK 3,QIORZ RI ,00HJDO ,PPLJUDQWYV ~ .DVVLP 3,00HJDO

3, QGRQHVLDQ OLJUDQW :RUNHUV ~
.DQDSDWK\ OLJUDQW :RUMHUV LQ ODOD\VLD



HQGRZPHQW DQG PRWW RRQXIORWXUL@RGFBRQRAMG HFRQRP
UHTXLUHG XQVNINLOWG ® @® ERRZ WR SURSHO LXMMHJII RQ W
HFRQRP\ 7KH RLO SDOP DQG FRQVWUXFWLRQ VHFWRUV IX(
DUH ' MREKHUHIRUH LPPLJUDQWY ZKR ZRVNHGOWBHMREWN
DFWXDOO\ IRUWLILHG WKH HFRQRP\ ,QIRURBO®WU UHFERWW
VKRUWDJHV )RU WKLV UHDVRQ WKH VWDWH DOORZHG D
PRWLYDWLRQ WR FDSWXUH IRUHLJQ LQYHVYVHFRQ@RPROG W
SRVLWLRQ PRYHG WKH JRYHUQPHQW WR VLOHQWO\ DSSURY

,QGRQHVLDQV PDGH XS WKH ODUJHVW SRUWLRQ RI FR
V DQG V 7KH O0ODOD\VLDQ ZRUN IRUFH FRQVLVWHG
LPPLIUDQMGRQHVLDQV PDGH XS SHUFHQW RKRHWKIHIKOHJD O
SHUFHQWDJH RI ,QGRQHVLDQV UHVXOWHG IURP ORZ WUD
,QGRQHVLDQ LPPLJUDWLRQ GXULQJ WKLV SHULRG +RZHY
SURILWDEOH IRU HPSOR\HUV DQG WKHUHIRUH ,QGRQHVLD

6HYHUDO IDFWRUV VWLPXODWHG WKH ,QGRQHVLDQ LOC
QDWXUH RI WKMHQ G RUEGBUPRMHIDGHG HDV\ DFFHVV LQWR 0DO
GHWHFWLRRU ,QGRQHVLDQV JDLQHG DFFHVV WKH\ KDG L
SHQLQY¥XODWLD ORUHRYHUFODYWUHBSUHYHRQVDOUHIHUUHG
LOOHJDO ZRUNHUV EHFDXVH WKH\ ZHUH FKHDS DQG SOHQW
WR GHWHUPLQH KRXUV ZDJHYH® U0 DRHDWAUIDEBIO WIRHX OD WL
VXVWDERGKBEPHF JURZWK IROORZLQJ WKH 1(3 LPSOHPHQWL

.DXU 3, QGRQHVLDQ OLJUDQW :RUNHUYV ~
.DQDSDWK\ 0LJUDQW :RUNHUV LQ ODOD\VLD
JELG + .DXU 3 QGRQHVLDQ OLJUDQW :RUNHUV ~
.DXU 3,QGRQHVLDQ OLJUDQW :RUNHUYV ~

JELG

.DXU 3, QGRQHVLDQ OLJUDQW :RUNHUYV ~

_.DVVLP 3 00HJDO $OLHQ /DERXU ~

.DQDSDWK\ 0LJUDQW :RUNHUV LQ ODOD\VLD



GHSHQGHQFH RQ IRUHLJQ ODERU 7KH HFRQRPLF WUDQVL\
KDG D GLIILFXOW WLPH UHGXFLQJ LWV KHDY\ UHOLDQFH RQC

$ JOREDO HFRQRPLF UHFHVVLRQ LQ KLIKOLJKWH
LPPLJUDWLRQ LQ ODOD\VLD $W WKLV SRLQW LQ WLPH WKI
KRZ PDQ\ LPPLJUDQWYV ZHUH LQVLGH LWV ERUGHUV FRPSH
7KH XQHPSOR\PHQW UDWH FUHSW IURP SHUFHQW LQ
JXUWKHUPRUH WKH IRUHFDVWHG XQHPSOR\PH®W UDWH |
HFRQRPLF VORZGRZQ IRUFHG WKH JRYHUQPHQW WR UHFR
IRUHLJQ ODERU DQG LWV UHVLGXDO WIIGXWM)JQD PHDX JOIR\
HFRQRP\ 7KH FRQWUDFWLRQ PD\ KDYH KLJKOLJKWHG WKH
obob\WLDQ HFRQRP\ ZDV DOUHDG\ FRPPLWWHG DQG IRU
JURZWK

7KH DWWUDFWLYH 0DOD\VLDQ HFRQR®\ XQIWX\Y WHIBWILQY |
' QGRQHVLD® GIFRQBEPDYG  QGRQHVLDQ PLIJUDWLRQ 7KH VWL
6, WR (2, WKDW UDSLGO\ GHYHORSHG LQWR D PRGHUQ
RSSRUWXQLWLHYV WR LPPLJUDQWY LQ 0DOD\VLD 7KH PRYH
FRQFHQWUDWHG RQ QPDOWRRDW BHQRXUFPMXUWRJ XUEDQ VH
HPSOR\PHQW YRLGV LQ WKH DJULFXOWXUDO VHFWRU 7K
IDFLOLWDWH WKH HFRQRPLF WUDQVLWLRQ ODOD\VLD QHHC
WR FRPSURPLVHIRQUID DIBWRBPKHDQV WR WKH HQGV 7KF
SUR[LPLW\ DOORZHG WKH ,QGRQHVLDQV WR FDSLWDOL]
$GGLWLRQDOO\ WKH JRYHUQPHQW OHYHUDJHG ,QGRQHVL
GHPRJUDSKLF WR PLWLJDWH &KLQHVH LQIOXHQFH

,ELG .DXU 3, QGRQHVLDQ OLJUDQW :RUNHUV ~ .DVVLP 3, 00H

$PDUMLW .DXU 3 QWHUQDWLRQDO OLJUDWLRQ DQG *RYHUQDQFH L
81($& $VLD TARSHUV

ODX]¥0DOD\VLD LQ
JELG
/LP *0LJUDWLRQ 7UDQVLWLRQ ~ .DXU 3 QWHUQDWLRQDO 0LJUD
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7KH )HGHUDWLRQ RI ODOD\D DFKLHYHG LQGHSHQGHQF

$IWHU PXFK GHEDWH DQG GLDORJXH WKH %ULWLVK
SDUWLQYGRD 3DARXYOWMD QRW REHFXWHDVRQ IRU WKH RSWLPLV
$OOHHD QSUHFXUVRU WR WKH %1 ZKLFK LQFRUSRUDWHG W
ODUJHVW HWKQLF JURXSV ODOOWERKXQK VD UM & |, QV&KIHD @b
LQGLYLGXDO SROLWLFDO SDUWLHV MRFNH\HG IRU D EHW
FRDOLMHRRQH LWHP FRQVLVWHQW DPRQJ WKH SDUWLHYV ZD

7KH HOHFWLRQV DQG VXEVHTXHQW UDFH ULRWYV O
IDWLRQDO 2SHUDWLRQV &RXQFLO 12& +HLOBWBI\QHG HWE
DQG 0DOD\V SHUPHD\W HGH WEGKHEBXVPH OLQLVWHADV XWKHD]DN
GLUHFWRNMH R1& ZKLFK DOORZHG KLP WR FRQWURO WKH JR)Y
FLYLOLDQ OHBEHIZRKZBY FKDUJHG Z3$MIXFH VINIDE G U\GKHLD J
UHVWRULQJ KDWRIX WQAEVRN DPRE&H 2&RKNHOMHVYH UDFLDOC
FKDUJHG UHODWLRQVKLS EHOWMANHQROMEAVWLDQAWRRWULQJF
FROQOWUROFRXUVH WKH ROG JXDUG PDQQHG WKH QHZ LQVYV
RSSRUWXQLW\ IRKH FIRBQSBFLILHG VRPHM DVFKDWOD WIHQHV LR E&
JRYHUQPHQW DLPHG WR UHVWRUH SHDFH DQG SUHYHQW I[X
ODOD\ GRPLQDQFH LQ JRYHUQPHQW

Q WKH VWDWH HIITHFWOLYGD\WPDQGLBDRQV RHG GIRADH (
O0DD\ SRZHU 7KH &RQVWLWXWLRQDO $PHQGPHQWY DQG 6|
VHGLWLRXV RIIHQVH VWRR DXMALW/LXRAMQL RVKBHO SURYLVLRQV UH(

2ZHQ B30RGHUQ 6RXWKHDVW $VLD -
2ZHQ B30RGHUQ 6RXWKHDVW $VLD -
OHDQV 30DOD\VLD °

2ZHQ 30RGHUQ 6RXWKHDVW $VLD ’

. XD .LRR&QJ 35DFLDO &RQIOLFW LQ ODOD\VEDFHIJDQGQVEAO WKW 2I1ILFLI
QR

-HURPH 5 %DVV 20DOD\VLD" &RQAWOQKXMWRRU &KDQJIH
6RRQJ 35DFLDO &RQIOLFW LQ 0DOD\VLD ~
JELG



VWDWXV RI WKH 0DOD\V DQG RWKH UFR Q3 WISWIRVKNF QBHEES O
%XPLBXWRELOL]JHG LQ VXSSRUW RI WKH $OOLDQFH SDUW\
$OOLDQFH OHDGHUVKLS QDPHO\ 8012 DVVHUWHG JRYHUQT
WKH 0DOD\VLDQ &KLQHVH $VVRFLDWLRQ 0&$ DQG 0DOD\\
8012 IHOW VHRXWIBRSXODULW\ DPRQJ WKH HOHFWRUDWH
FRDOLWLRQ DQG WKXV ZDV FRQILGHOWH UL QP BWMWE RDYWLFI
LQGXVWULDOL]DWLRQ DQG PRGHNMQ@QDBW LARIQK XRDR G0 LW
VWDWH HQFRXUDJHG WKH XVH Rl D IRUHHI® SCROF KIRW
LPPLJUDWLRQ PHW WKH GH@®G QYW R HSARUMHLODIODAVLDQV
,PPLJUDWLRQ VXS3IWRUMFR® RFLGEDD/GYPDQFHPHQW DQG WKH
LPSURYHPHQW RI %XPLSXWUD 'XULQJ WKLV HDUO\ SHULRG
8012 VHFXUHG WKH 0DOD\ YRWH

7KH JRYHUQPHQW HQFRXUDJHG ,QGRQHVLDQ LPPLJUD
HFRQRPLF DJHQGD DQGSRDWWIFWHAGL@KLQHYFHH 7KH FRQV
O0DOD\ ULJKWV DQG WKH 1(3 RXWOLQHG 0DOD\ TXRWDV IRU
FLYLO VHUKNRHFH & DQG ODWEHFWKI \RWLWIHDOV PLWLJIJDWHC
EHWZHHQOBIOMK\YLPQG &KLQHVH WKUR X8IKL 2QvH ZWD F\W QN RUR K
ZHOFRPH ,QGRRIHVIDIDWY DV EUHWKUHQ WR VNHZ WKH 0DOTL
%IV YRWLQJ 6BSHEEILFDOO\ WKH YRWLQJ LQFUHDVH WUDC
8012¥ GLVWULEXWLRQ ZLWKLQ WKH FRDOLWLRQ 7KH D
PDUJLQDOL]HG WKH &KLQHVH YRWLQJ EORF DQG WKHUHE\
LQ WKH %1

QR6WHSKHQ &KHH 30DOD\VLD DQG 6LQJDSRUH GNEDQDOXHMYBHQWLWL
,ELG
,ELG
,ELG
%DVV 30DOD\VLD &RQWLQXLW\ RU &KDQJH"’
6RRQJ 35DFLDO &RQIOLFW °
$ULILDQWR B36HFXULWL]DWLRQ RI 7TUDQVQDWLRQDO °

%DVV 30DOD\VLD &RQWL®XLEARRU &IGDFLDO &RQIOLFW ~ &KHH
DQG 6LQJDSRUH ~



7KH O0DOD\VLDQ JRYHUQPHQW GLVDVVRFLDWHG LWVHC

V DQG LQWR WKH HDUO\ V 7KH JRYHUQPHQW KDG Q
VLQFH XQWLO WKH OHGDQ $JUHHPHQW LQ $OWKRXJ|
RQ KRZ WR UHTXHVW IRU ODERU DQG WKH VSHFLILF VHFWR
ERWK VWDWHV QHLWKHU HQIRUFHG WKH QHZ UHJIXODV
6XEVHTXHQWO\ WKH ODFN RI UHJXODWLRQ RYHU LPPLJL
LPPLJUDQW FRPPXQLWLHV OXQBX JROREBBSIH/GH HWKKHD LUAL V H
XQHPSOR\PHQW GXULQJ WKH V PDQ\ 0ODOD\VLDQV ZHU}I
7KXV WKH JRYHUQPHQW FRQWLQXHG WR WXUQ D EOLQG |
ILOOHG WKH ' JDSV ZKLFK DOORZHG VRPH ODOD\VLDQV '
HFRQRPLF VHFWRUV )RU WKLV UHDVRQ WKH JRYHUQPHC
LPPLJUDWLRQ SUREOHP EXW IRFXVHG RQ PRUH SUHVVLQJ

ODODWISDWK WR GHYHORSPHQW ZDV QRW ZLWKRXW D |
GHYHORSHU QHHGHG D VWURQJ FRUH JRYHUQPHQW WR I
PRGHUQL]H -DSDQ DQGVWWW HG HEYHHRDRPIP HIQKWHD P RGHO WK
HPX@DWHKH 0DOD\WVLDQ JRYHUQPHQW HQDEOHG DQ LQVWLYV
PDUNHW IRUFHV WKULYHG 2QH VXFK HQDEOHU zZDV LPPLJU
SURYLGH FKHDS ODERU DQG FUHDWH D FRPSDUDWLYH DG
HFRQRFPLBQGOVRFLDOO\ IURP WKH WUDQVLWLRQ WR D P
FRQVWLWXHQF\ DJUHHG ZLWK WKH JRYHUQPHQW V GLUHEW

7KH JRYHWVQPHIORWWLW\ UHPDLQHG WKH HFRQRP\ DQG
VHHPHG FRQQHFWHKFRRRWKH YWHDAMHNY  ,Q WKH JRYHUC
306 X\ %ULWISROLBFVW/KH IROORRIRN (\IB\BMD L MYKIHQQRXQFHG W

SDWULFN 3LOODL 30DOD\VLDQTVERWRWH@RHVSRQVH WR OLJUDWLRQ
&KLQ 3+RVW 6WDWH DQG *XHVW :RUNHU ~

,ELG

&KLQ 3+RVW 6WDWH DQG *XHVW :RUNHU ’ 3LOODL 3:0DOD\VLDQT

=DNDULD +DML $KPDG DQG 6KDULIDK OXQLUDK'BODM® %% \30DOD\VLD
*URZWK 3RRODQYILAD@IWKHIBNIBHHGLROPHY : ORUOH\ 1HZ <RUN O( 6KDUS

OHDQV 30DOD\VLD °



ODOD\VLD ZRXOG QR ORQJHU HPSRZHU LW\ \SWHIGR XWKHFR
JRYHUQPHQW ZDQWHG WR GHDO ZLWK $VLDQ QDWLRQV 0
JRYHUQPHQW DQG LWV GHFLVLRQV EHFDXVH VRFLHW\ ZDV
UHFHVVLRQ RI KDG PDQ\ ODOD\VLDQV TXHVWLRQLQJ WK
7KH VDPH GHFLVLRQV WXKD®\ W K B SRHRNSHGH | [IVIXURHK LIDS/S D) ROCOALKY \
WR LPPLJUDWLR QH YZIHQXID BHIIGQ JSSUWMHHU DOO IRU WKH ILUVW
XQHPSOR\PHQW UDWH IRU 0DOD\VLDQV URVH WR RYHU SH

'XULQJ WKH ODWH V. WKH %1 DQGH[SHIURH QARG VIV |
GLIILEFXOW SHULRG 7KH JRYHUQPHQW GHDOW ZLWK VWDJQ
LWV FDVFDGLG@DI1RIIHDFEWXUHG DV WKH HFRQRP\ SOXPPHW
8012 IDLOHG WR PDQDJH HVFDODWLQJ HWKQLF WHQVLRQV
ZLWKLQ LWV FRDOLWLRQ 7KH H[FOXVLRQ Rl RSSRVLWLRQ
SRZHU VWUXJJOH ZLWKLQ 8012 UHV X GWHG VSO DW § Q WRWM DI
WHDPV $ DQG % OHG®EFDEDADKLU DQG 7HDP % FRQVLVWHG |
B8OWLPDWHO\ WKH H[HEXWLYH EUDQFK UHDG ODKDWKLU
FXUWDLOLQJ WKH SRZHUV RI WKW HRXEEWMRY HDWEBE U R Q80 !
UHFRJQL]JHG WKH SDUW\ DQG GLVDVVRFLDWHG WKHPVHOY
FRQWUROOHG WKH PHGLD DQG VR®YKWODRVERQW DRSS QVIKHG
GHFLVLYHQHVV DQG KLV QHJRWLDWLRQ RI WKH JOREDO U
PHHWLQJY DQG UDOOLHYV

ODKDWKLU ZLHOGHG KLV SROLWAIBDOQIR ZHU WK MW R XW
KH VXFFHVVIXOO\ FXUEHG WKH SRZHU RI WKH WUDGLWLRQ

ODX]\ 0DOD\VLD LQ
,ELG

,ELG

,ELG

ODX]\ 0DOD\VLD LQ
,ELG

ODX]\ 30DOD\VLD 1xQ
,ELG =



DV 3ULPH OLRHIVWVHEADY D ODUJHO\ XQSRSXODU PRYH ZLWKL!
EXW \HW GLG QRW XQVHDW KLP IURRB LSRZBDW DR & DRXKIIWID D¢
DQG SROLWLFDO OLEHUWLHV 3XxREMMHWVD ODOO | ¥YDBIRHG LRGU HA M
GHPRFUDWLFDOO\ HOHFW LWV OHDGHUVKLS ZKLFK LQFOXG

0DQ\ ODOD\VLDQV GLG QRW VHH D GLITHUHQW SDWK IR
RSWHG PRVW RI LWV SROLWLFDO RSSRVLWLRQ 7KXV VRI
YRWLQJ VSOLQWHUHG WKH HOHFWRUDWH WRR PXFK WR F
FKDQJH SROLWLFDO RXWFRPHV +RZHYHU LI YRWLQJ RQ
ODUJHU HOHFWRUDWH FRXOG DFKLHYH SROLWLFDO LQIOX
UHFHVVLRQ LPPLJUDWLRQ ZDV RQH VXFK RXWFRPH WKDW V
WKH JRYHUQPHQW KDG QRMOPXWVWMDIOMY@EL BMENPZE | B NH® J

,Q WKH ODVW \HDUV RI WKH SHULRG Rl DFFRPPRGDW
UHFHVVLRQ W¥HSHRMRUPPE&DMW ZDV KLJKO\ VFEUXWLQL]HG 7
ZDV WKH KLJKHVW VLQFH L Q6 HSHEROYFHHW R QGK W KUH FRWDA
VORZ $OWKRXJK WKH 1(3 GLG QRW VXFFHHG LQ DOO LWV
HWKI@DLFD\ SRYHUW\ LQFUHDVHG 0DOD\ FRUSRUDWH KROGL
HFRQRP$GGLWLRQDOO\ WKH 1(3 VXSSRUWHG WHKG %XPLS}
8012 ODKDWKLU JDUQHUHG PXFK RI KLV SRZHU IURP WKH L
QR ORQJHU YRWHG DORIJUNKWEKQ LR YHQAHNY SUHPLVHG RQ V
RI WKH 1$3FKDQJH LQ SROLWLFV FRXOG EH LQIGKHQFHG E\
1(3 HVSHFLDOO\ DV WKH HFRQRP\ VWUXJJOHG WR UHERY

-DVRQ 3 $EERWW DQG 20LYHU 6 )UDQNYV 30DOD\VLD DW )LIW\ &RQ
$VLDQ $IIDQRYV

,ELG

(UQVW 6SDDQ 7RQ 9DQ 1DHUVVRIILDQG J* MURIGAH URK @ DB ,GHQW L
,QGRQHVLDQ OLJUDBRND OQXOW P WHRIUD R\ 6RFLHW\ $EERWW DQG
JUDQNV 20DOD\VLD DW )LIW\ ~

+DQV + ,QGRUI 30DOD\VLD LQ &R PBAXL.QDO6 ERFRALWLRQV &RQWL

ODX]\ :DDWLD LQ
JELG



VRFLHW\ LVVXHV LQFUHDVLQJO\ EHFDPH LPSRUWDQW WR \
DEDQGRQHEDMMWE GIRFOLWLFV LQ OLHX RI LVVXH EDVHG SROL

7KH JRYHWDRMFXY RQ WKH HFRQRP\ DQG LQWHUQDO C
GRPHVWLF LVVXHV WR IHVWHU VXFK DV LPPLJUDWLRQ 7t
LPPLJUDQWY FUHDWHG ODUJH FRPPXQLWLHV WKDW UHIX
LOQWURGXFWLRQ Rl DQ ,QGRQHVLDQ GLDVSRUD GLG QRW
&KLQHVH LQIOXHQFH 7KH XQRIILFLDO RSHQ GRRU SROLF
DGPLQLVWUDWLRQ

38%/,8& $&&(37$1&(,2D,*5$176

K\ ZRXOG LPPLIJUDQWY IORFN WR ODOD\VMDHUORBROD\VLD
UXEEHU SDOP RLO WLQ DQG FRFRD 7KH HFRQRP\ ZDV VK
$V WKH HFRQRP\ WUDQVLWLRQHG HFRQRPLF VWDELOLW\
ODQ\ ODOD\VLDQV PRYHG WR LQGXVWULDOL]H&BLERVLWLRCQ
FUHDWHG D ODERU VKRUWDJH LQ WKH DJULFXOWXUDO VHF
GZHOOHUV LQFUHDVHG IURP SHUFHQVVBWW KH FHREHRPW G
PRGHUQL]JHG WKH DJULFXOWXUDO VHFWRWHKHSSHWRBQHAG
VSUHDG WR RWKHU HFRQRPLF VHFWRUV 7KH FRXQWU\ ZD'
WKDW ZDQWHG ZRUN KDG D MRE DQG \HW PRUH KXPDQ FD
LQGXVWULDO H[SDQVLRQ 7KHUHIRUH PDQ\ ODOD\VLDQV G
ODOD\VWLDQ ERUGHUV DV D SUREGHBVWREOWFDUFLW\ ZDV QH

+LVWRULFDOO\ EHWZHHQ DQG ODOD\VLD ZDV
VRFLHW\ LQ WBKUHRZFRWCRGFRORQL]DWLRQ PDQ\ HWKQLFLWLFE
WKH QDWWROWFHY 'XULQJ FRORQL]DWLRQ WKH %ULWLVK L
DQG &KLQHVH $W WKLV WLPH ,QGRQHVLDQV ZHUH LGHC

,QGRUI 3*0DOD\VLD LQ 0DX]\ 20DOD\VLD LQ
/LP *0LJUDWLRQ 7UDQVLWLRQ ~
/LP 30LJUDWLRQ 7UDQVLWLRQ ~

$QWKRQ\ 5HLG 3:0DOD\VLD 6LQJDSRKWVIHD DSH VRHLOLU BIO QAW BRAMLXWH H R U
3DSHUV 6HULHV QR 2727 QXV DUL HGX VJ SXE ZSV KWP



GLVFULPLQDWLRQ RU UDFLVP GLG RFFXU LW ZDV JHQHUDC
,QGLDQV ZKR ZHUH GHFLGHGO\ GLIITHUHQW IURP WKH ODOD

7KH ,QGRQHVLDQV ZHUH YLHZHG DV HWKQDPD®O\ 0DOI
SRSXODWLRQ 'XULQJ WKH V DQG V. WKH ,QGRQHVLD!
VFUXWLQ\ ZKLOH WKH &KLQHVADD@G GQGHLGD VEZHIUMH W R MW H
DSSHDUDQFH ODQJXBOXUDKWRVWIRRQVRFLHW\DHYLRIOG HG DQG
&KLQHVWIHQHG OHJDO GHILQLMLREBVHQMLFRGHNVORBIHERQG XFW
SULYLOHJHV DBBQWAHQWWDQGDEO\ WKH ,QGRQHVLDQV ZHUH
HWKIDLFD\V DQG XVXDOO\ ORRNHG XSRQ DV EUHWKUHQ 7
LQDFWLRQ IROORZLQJ LQGHSHQGHQFH ZDV ODUJHO\ GXt
LOOHJDO LPPLJUDWLRQ RI ,QGRGHWIQIRPWHZR® OB EHZDUW PP
UHVWULFWLRQV

, Q 'U ODKDWMKIH 0ZDURDN H LODHKMRWDK LU DUJXHG 0ODOD\
obob\VLD ZHUH WKH ODZIXO SHRSOH WR GHWHUPLQH ZKD!'
LGHQWLILHG DV 0ODOD\ DQG KRZR WHKUHQ MG I QL WRIDW V WKXC
LOQGLIJHQRXV SRSXODWLRQ ZDV VWDWHOHVY DQG GLG QRW
WRRN WKH LQLWLDWLYH WR VHW XS YWKH GHNDWHVEDNM B/HRY
PHDQW WKH ILUVW LPPLIJUDQWWWRR HRZKKMK LR BN QOMD\DO]
ODOD\VI 'U ODKDWKUXPHQW ZDV DFFHSWHG WKHQ KLV GLY
&KLQHVH zZzDV DOVR DFFHSWHG 7KHUHE\ WKH LQFOXVLRC
HWKIDLGD\V ZDV GXH WR D VKDUHG FXOWXUH DQG UHOLJLRC
GHILQLWLYH SHRSOH GXH WR WKH ODFN RI VLVPLWY WKIHVNLHYV

,ELG

$EGXOODK 3 QIORZ RI ,OO0HJDO ,PPLJUDQWYV ~

$EERWW DQG )UDQNYV 30DOD\VLD DW )LIW\

$EGXOODK 3, QIORZ RI ,OOHJDO ,PPLJUDQWYV ~

5HLG 3:0DOD\VLD 6LQJDSRUH DV ,PPLJUDQW 6RFLHWLHV ~’
,ELG

,ELG



HIFOXVLRQ Rl &KLQHVH LOOXVWUDWHG WKH HWKQLF WHQV
DFFRPPRGDWLYH SHULRG 7KH VWDWH IHDUHG WKH DFFXPX

7KH UKHWRULF HVSRXVHG E\ 'U &KRKMW KL U7 KZHD \O DFADIH\D
ZHUH GHIBEQ$IGIDNVXDOO\ LQFOLQHG WROUKWDYDQPRRQG HDV
UHDG &KL QIPDAVHAH WHDUWNWMIFEY HD DQG KDYH DQ'DSSHWLWH
ODKDWKYUHZV UHOHDVHG LQ KLV ERRN FRLQFLGHG ZLWK V
7KH 1(3 FROQWDAXQMGXSWR) SROLFLHV ZKLFK DOLHQDWH
&KLQHV&RLQFLGHQHNOD®D 'ZOHBRBEOLVKHG GXULQJ D WLPH
WHQVLRQ EHWZHHQDX®ID\M\ VL Q @K IGFRKQKH FOHDUO\ HQGRUVH
LQ FRQWURO RI 0D@PILD QM H BQWLPHQW FLUFXODWLQJ \
ZDV DLPHG DW WKH &KLQHVHLWHERBMIBUW R/ KHI G (¥ EDVE X W |
HWKIDLFD\ SRSXODWLRQ ZKLFK FRQVHTXHQWO\ ZRXOG DI
HOLWHYV

'XULQJ WKH HFRQRPLF UHVWUXFWXULQJ DQG H[SDQVLF
LW SRVVLEOH IRU 0D OBUWIDIN QHRF I& AVKSHHAIRRS DPWQ PHQW RIILFL
HQWUHSUHQHXULDO FODVV DQG ZRUNLQJ FODVV ZHUH LQ
UHTXLUH D VROXWLRQ HYHQ ZKLOH SRVLQJ VRPH VHUL
LPPLIUDQWYV ZHUMKDGEOGMHSWHGQJ WDIOHG ONDKWHR X JKRXW WKH
ODOD\VLD ZDV LQXQGDWHG ZLWK 9LHWQDPHVHVUHIWKHHYV 1L
WKH &KLQHVH WKH 9LHWQDPHVH UHOROHN$QLHUZRUD/GIVR YL
PRVW 9LHWQDPHVH ZHUH YLHZHG GAMDRIIDWLYHO\ GXH WR &

ODQ\ ODOD\VLDQV IRFXVHG RQ GRPHVWLF FKDOOHQJH)\
WKUHDWHQLQJ $ SHUFHLYHG WKUHDW ZDV WKH 9LHYV

6SDDQ 1DHUVVHQLMPIGQRAD %WBHGHUV ~

JELG

JELG

.DVVLP 3 OOHJDO $OLHQ /DERU ~

JUHG 5 YRQ GHU ODKGHQ 30DOD\VLD LRVLDQ SRQUWRYXLW\ DQG &K

'ROI DQG /RZPDQ 37RZDUG D 1HZ &RQVHQVXYV
JELG



GXULQJ 7KH SHUFHSWLRQ WKDW WKH 9LHWQDPHVH ZHUH
UDFEDREOHPYV DPRQD KN PW&QULKH &KLQHVH 6RPH 0DOD\\
DVVLPLODWLRQ Rl ,QGRQHVLDQV DV D FRXQWRQEHD ODQFH
DJDLQ WKH LOOHJDO ,QGRQHVLDQ P LMVXGWGZXRUWRU RSWKF
GRPHVWLF FKDOOHQJHV 'XULQJ WKH V DQG V PDQ\ O
DV YDOXH DGGHG WR WKH HFRQRP\ LQVWHDG RI D GHWULP!

7KH XQGHUO\LQJ SXEOLF RSLQLRQ LPPLJUDWLRQ WKHP
&KLQHVH WKUHDWHQHG WKH 0DOD\VLDQV &RQVHTXHQWO\
RQ WKH &KLQHVH FRPPXQLW\ DQG QRMW ODKWL D@G R DWM X DVQ
FRXOG EH EHWWHU FKDUDFWHUL]HG E\ UDFLDO SUHMXGLF
FLWL]HQV 7KH &KLQHVH FUHDWHG ZHDOWK RDQB®E& EXVLQ
SRSXODWKRQ&KLQHVH ZHUH XUEDQ DQG LQGXVWULRXV 7
WDNLQJ XS WKH VNLOOHG ODERU SRVLWLRKH HWKQWR WK
O0DOD\ HGXFDWLRQ SURJUDP NIBGE WXGELRFHWYULY B QGR OHDGX F
IRU VNLOOHG ODERUWWIKRMPRIRQVWKH 0DOD\VLDQV WKDW
HGXFDWLRQ HPLJUDWHG WR RWKHU FRXQWULBHYDHYSHFLD
GUDLQ ODOD\VKBUHIRUH WKH BLWEKO®HWR) 0DQ\ 0DOD\VLDQV
WKH &KLQHVH IRU EHLQJ HGXFDWHG EXW WKH 0DOD\V WK
H[LW WKH FRXQWU\ IRU KLJKHU HDUQLQJV MXVW DV WKH
ODOD\VLDQV UHVHQWHG WKH SUFRDNVEHWKWY RILMHKHY RKEZBE
,QGRQHVLDQV DV HTXDOV GXH WR VLPLODU HGXFDWLRQ
FRQVLGHUHG ,QGRQHVLDQV QHFHVVDU\ EHFDXVH WKH\ D

JELG

.DVVLP 3 OOHJDO $OLHQ /DERXU ~

‘ROl DQG /RZPDQ 37RZDUG D 1HZ &RQVHQVXV +DQV + ,QGRUI
BUHOXGH WR 3UHPHWW OWHEOMRNLRQV ~ .DVVLP 3 OOHJDO $OLHQ /DI

6SDDQ 9RQ 1DHUVVH.PDDQGLRK@®RIBGHHUV ~

&KHRN HW DO 33RSXODWLRQ +XPDQ &DSLWDO DQG 'HYHORSPHQV
&KHRN HW DO 33RSXODWLRQ HXPWQJ &DSLWDO DQG 'HYHORSP
JELG



ODOD\VLDQV EHOLHYHG LQIHULRU +RZHYMHUL QVNKWK&AKYQPHO A |
MREV WKDW PDQ\ ODOD\VLDQV ZHUH DVSLULQJ WR

( &21&/86,21

7TKH YDVW SRSXODWLRQ RI ,QGRQHVLDQ LPPLJUDQWYV L
ZDV D UHVXOW RI VHYHUDO IDFWRUV $ ODERU VKRUWDJH .
WKH HFR&RP%ULWLVK FRORQLDO SRZHU KDG HVWDEOLVE
QDWXUDO UHVRXUFH VHFWRUV 7KH FRXQWU\ ZDV KHDYLO\
PRYHG WR PRGHUQL]JLQJ LWV HFRQRP\ 7KHUHIRUH DV WK
DUHDWOWFK RI PRUH LQGXVWULDOL]JHG MREV D KXJH YRLC
SODQWDWLRQ VHFWRUV 6LQFH WKH ODOD\V ZHUH ORRNLQJ
PRVW ZHUH QR ORQJHU LQWHUHVWHG LQ ' MREV 7KXV HF
SXOO IDFWRU IRU WKH ,QGRQHVLDQV WR ILOO WKH YRLG %
FRQWLQXH LWV H[SHULPHQWDWHRQHPIR¥FK DF\:HMWRLQU W H
DPRQJVW PRVW 0DOD\VLDQV WKDW YLHZHG GHPRFUDF\ DC
7K JRYHUQ ODHDQWYHH DSSURDFK WR LPPLIJUDWLRQ FRXOG C
EHLQJ IRFXVHG RQ RWKHU GRPHVWLF FKDOOHQJHV QDPH
FRQIOLFWHRBDIWH RI WKH UDFLDO FRQIOLFW WKDBN H[LVWH
&KLQHVH WKH SXEOLF ZLOOLQJO\ DFFHSWHG ,QGRQHVLDC
DVVLPLODWLRQ RI ,QGRQHVLDQV ZRXOG PLWLJIJDWH WKH
7TKHUHE\ PDQ\ ODOD\VLDQV DSSOLHG UDFLDO SUHMXGLFH V
OHJDO FLWL]HQV RI ODOD\VLD LQ OLHX RI ,QGRQHVLDQV Z

7KH SHULRG Rl DFFRPPRGDWLRQ ZDV IRFXVHG RQ PRC
ODOD\VLDQV DQG WKH JRYHUQPHQW ZHUH ZLOOLQJ WR WX
,QGRQHVLDQ LPPLJUDWLRQ SUREOHP WR HQVXUH FRQWLQX



vy, 3(5,2' 2) 5(675,&712

7KH O0DOD\VLDQ JRYHUQPHQW WUDQVLWLRQHG LWV
DFFRPPRGDWLRQ WR UHVWULFWLRQ LQ WKH V. )RU WKH
UHODWHV WR WWHLPRIYJUD@PLHRE® SROLF\ PHDQV UHJXOD
XQZHOFRPHLIQIODUJIH PRYHPHQW Rl ,QGRQHVLDQV IURP LQYL
XUEDQFROXHU HPSOR\PHQW PRYHG WKH LVVXH LQWR WKH
7KH JRYHUQPHQW ERPDOUDMRLRQHRYV D WKUHDW WR SROL
DGPLQLWVBODMRIR@®PELYDOHQFH UHJDUGLQJ LPPLJUDWLRQ
,QGRQHVLDQ LPPLJUDWLRQ VWDQFH 7KHUHIRUH WKH \
KDUVK LPPLJUDWLRQH@MWZY DQG HQIRUFHP

7KH 0DOD\VLDQ JRYHUQPHQW SXUVXHGWAWRRULWMOH R
VKLIWHG IURPLW KK WRRORFXWYEPPARQH KDQG WKH JRYHU
VHUYHG WKH HROMMVSOBQBXWLD@Y |IHZ DQG IREXVHG RQ
RKMHU KDQG WKH JRYHUQPHQW QHHGHG Q\KH D@DV EDQV
PDQ\ ZKR ZDQWHG D EHWWHU TXDOLW\ RI OLIH 8QIRUW
LQWHUVHFWHG DQG WKH DGPLQLVWUDWLRQ KDG WR FKR
JRYHUQPKDWI HGPPWMW DS/RIORVFR SOHDVH WKH YRWHUV ZKI
LPPLJUDWLRQ Q D PHIDD WKIHD DRVWLLING V

$ 29(59,(: 2) ,00,*5%$7,21 5()250 =

6WDUWLQJ I[URP WKH DGYHQW RI IRUPDO LPPLJUDWLR
JRYHUQAHMBWROQVH WR LPPLJUDWLRQ KDV EHHQ FKDUDFWHU
DGPLQLWYW DDMWWHRRSWY DW EDODQFLQJ SXEOLF SUHVVXUH
HFRQRPLF GHYHORSPHQW OHG WR VHYHUDO SROLF\ UHYHL
PDQDJLQJ WRRIQUDKH SHULRG RI WR FDQ EH EURN
LPPLIJUDWLRQ WLPHOLQH 7KH IROORZLQJ VHFWLRQ GHVFU
IRU DQDO\VLV ODWHU

1DK 3*OREDOL]DWLRQ 6RYHUHLJQW\ DQG ,PPLJUDWLRQ ° &KLQ
SULYLWLVDWLRQ ~



7KH SHULRG W R ZDV IUDXJKW ZLWK LPPLJUDWLF
DQBLJRURXV HQIRUFHPHQW -DQXDU\ OHJLVODWLRQ
,QGRQHVLD 7KH JRYHUQPHQW HYDOXDWHG DQG UHFRQV
HQWUHS UFIO@WXURDOD\VLDQV TWHYPWRRGG DEKG LMVWD WRSDF
HFRQRPMDUOOBR\ LQ WKH V LOOXVWUDWHG KRZ WKH IRU
VWDWH SOD\HG DQ LQWHJUDO SDUW LQ LPPLJUDWLRQ 7K
SROLFLHV ZDV LQGLFDWLYH RI WKH UHVWULFWLRQ SHULRG

7DEOHODOD\VLDQ ,PPLIJUDWLRQ 5HIXODWLRQV (QDFWHG

<HDU 5HIXODWLRQ

-DQ JUHH]JH RQ ,QGRQHVLDQ ODERU LPSRUWDWLRQ

1RY /HIDOL]DWLRQ Rl ,QGRQHVLDQ ODERU IRU SODQ\
JRUPDWLRQ IRU WKH &DELQHW &RPPLWWHH RQ )F

2FW ,QWURGXFWLRQ RZFOWQNHID O PY\J UAKQWK YDULHV E\

1RY /HIDOL]DWLRQ RI ,QGRQHVLDQ ODERU IRU SODQYV

‘HF $PQHVW\ WR LOOHJD?OWEKRIF HDVWHLW Z RIHNHUWHU DQ
IDXQFKLQJ RI 2SV 1\DK , 25WWRWDRIGEBEXPHB W H

DO $PQHVW\ WR LOOHJDO GRPWNMALB WHR WNRHU N JH WHHQGIH@GG REWD
SHUPLWV

$POQHVW\ HIWHQGHG WR DJULFXOWXUH DQG FRQV

X Q /IDXQFKLQJ RI 2SV 1\DK ,, 25HHB® LRQNV(PSX®R HAX,P
LPPLIJUDQWYV

-XO0 3HUPLVVLRQ JLYHQ IRU HPSOR\HUV WR UHFUXLW |[ZRUNHUV IUF
7KDLODQG %DQJODGHVK DQG 3DNLVWDQ IRU PD

([HPSWLRQ RUGHU HIWHQGHG WR LOOHJDOV HQWHULQJ 0DOD
HPSOR\HG ZLWKLQ WKH PDQXIDFWXULQJ DQG VHU

2FW JRUPDWLRQ RI WKH &RPPLWWHH IRU WKH 5HFUXLWPHQW RI1 )R
+XPDQ SHVRXUFH

$SU * | %pQ RQ XQVNLOOHG ZRUNHU UHFUXLWPHQW %DQ OLIWHG IRU
-bDQ UHLOVWDWHG IRU XRNVOQB G H® DKBUVHIRIU DOO VH

SDWULFN 3LOODL 30DOD\WLDQ 6WDWHTV 5HVSRQVH ~

(YHO\Q 6K\DPDOD 'HYDGDVRQ DQG &KDQ :DL 0HQJUPSRWLFLHV DQG
"RUNHUV LQ ODOD\VLD $-&XILWQDFRD A I$SBQWEHRBRUDU\ $VLE
.DVVLP 3*$PQHVW)\ IRU ,00HJDO JRUHLJQ :RUNHUV LQ ODOD\VLD 6RPH $



<HDU

5HIXODWLRQ

-XO0 JUHH]H RQ LPSRUWDWLRQ RI VNLOOHG DQG XQVNLOOHG ODER
PDQXIDBWYWG VHUYLFH VHFWRUYV
&RPPLWWHH IRU WKH 5HFUXLWPHQW RI J)RUHLJQ [RUNHUV DV
LV GLVEDQGHG

— JRUPDWLRQ RI 6SHFLDO 7DVN J)RUFH RQ )RURMRQ® |/DERU VROH
VWRS VKRS WR GHDQPPLWKDSMWRFHVVLQJ RI

'HF $00 OHYLHV LQFUHDVHG E\ H[FHSW DJULFXOWXUH DQG GF

$SU +DUL 5D\D $PQHVW\ IRU ,QGRQHVLDQ XQGRFXPHQWHG ZRUNH

$XJ #{ )JUHH]H RQ ODERU LPSRUWDWLRQ HPSOR\HUV DUH LQVWUXFW

-DQ LPPLJUDWLRQ GHWHQWLRQ IDFLOLWLHYV

.y 7DVN J)RUFH GXPEWQREOB WDNHQ RYHU E\ J)RUHLJQ :RUNHUV 'LY
,PPLJUDWLRQ 'HSDUWPHQW

$XJ %DQ RQ QHZ UHFUXLWPHQW GXH WR $VLDQ )LQDQFLDO &ULVL\
BHFRQG UHJXODUL]DWLRQ RI LPPLJUDWLRQ SURJUDP

e $QQXDO OHY\ LQFUHDVHG DFURVYV DOO VHFWRUV| PDQGDWRU\
DQG HPSOR\HH

-X0 %DQ RQ WKH UHQHZDO RI VHUYLFH VHFWRU ZRUN SHUPLWV O

2FW %DQ RQ QHZ UHFUXLWPHQW OLIWHG LQ SODQWDWLRQ DQG FR.

1RY JUHH]H RQ LPSRUWDWLRQ RI PLJUDQW ZRUNHUV DLIWHG

YHE JHYLHV ORZHUHG H[FHSW IRU GRPHVWLF ZRUNHUV
ODQGDWRU\ (3) FRQWULEXWLRQ OLIWHG

2FW OD[LPXP OLPLW IRU WHPSRUDU\ ZRUN UHGXFHG IURP \HDUV

YHE %DQ RQ ,QGRQHVLD G RRUNMIUN VHFVHBW

0DU $PQHVW\ 3URJUDP

-DQ 5SHVWULFWLRQV OLIWHG RQ ,QGRQHVLDQ ZRUNHUNV LQ WKH PD

$SU JUHH]H RQ KLULQJ IRUHLJUH Q@R WNMKUFRIX@W LSV

B $PHQGPHQW WR ,PPLJUTHOQIIRONS ARU KLKQERBEXPHQWHG LPPLJUD
PDQGDWRU\ ZKLSSLQJ RI XS WR VWURNHV

0DU 1HZ UHTXLUHPHQW IRU PLJUDQW ZRUNHUV WR DWWHQG FODV\

2FW 8QGRFXPHQWHG ZRUNHUV DOORZHG WR UHWXUQ|WR O0DOD\VLI
3HUPLVVLRQ JUDQWHG WR PLJUDQW ZRUNHUV ZKIRVH FRQWUD
HPSOR\HUV ZLWKLQ WKH VDPH HFRQRPLF VHFWRU DV ORQJ D\

$XJ ,NDWDQ 5HODZOD® HIYM®AHU WR DUUHVW XQDXWKRUL]HG PLJU

/HYLHW DDHYLVHG IRU PDQXIDFWXULQJ DQG FRQV
DQG QGREHVWLF VHUYLFHV RQ (DVW 0ODOD\VLD

WUXFWLRQ V




<HDU 5HIXODWLRQ

OLQLVWU\ RI +RPH $IIDLUV OLFHQVHG RXWVRXUFLQJ FRPSD
6RXWK $VLD

(OHFWURQLF /DERUFUHOWHIGI DMW; WKH OLQLVWU\ RI +XPDQ 5HV
PDQGDWRU\ IRU HPSOR\HUV LQ SODQWDWLRQ FRQVWUXFWLR
VHFWRUV WR DGYHUWLVH YDFDQFLHV LQ WKH (/;|]EHIRUH WKH

6LJQLQJ RI 028 EHWZHHQ 00RO DOWL\Y LIDAG H,MSSRRAHY Y UHVSRQV I
1RY IRU SD\LQJ ORFDO DJHQW ZKLOH ,QGRQHVLDQ GRPHVWLF ZRL
WKHLU ,QBRHW LD Q

1HZ RXWVRXUFLQJ VIVWHP WKDW GRHV QRW DWWPDFK ZRUN SH

-X0O ODMRU RSHUDW IDRQ HW R/ IWFRDAWKEGX S LUUHJXODU PLJUDQWYV

RUN SHUPLWV ZLOO QRW EH UHQHZHG LI WKH\ KDYH EHHQ LQ

JUHH]H RQ WKH LVVXDQFH RXWN R XOULFIHIIV AR PIRDQQ B ER U

-DQ JUHH]H RQ ODERU LPB3@XM BW KR QQW R/ MAKHR U
$SU &RVW RI OHY\ ERUQH E\ HPSOR\HU LQVWHDG RI HPSOR\HH
-XO0 JUHH]H RQ ODERU LPSRUWDWLRQ OLIWHG IRU VSHFLILF VHFW
SEW SURWHVWYV E\ PLJUDQW ZRUNHUV WKDW HPSOR\H

FKDUJHV

&RPSXOVRU\ PHGLFDO LQVXUDQFH SROLF\ IRU PUJUDQW ZRUN
1RY -DQXDU\

7KH VWDWH H[SHULPHQWRQLEMMKHLPPVYJFHEW LRGP LQLVW
WULHG DPQHVW\ UDLGV SXQLWLYH DFWLRQ DQG GHSR
JRYHUQPHQW LQVWLJIJDWHG D ERUGHU VHFXULW\ DQG VXUY
ZKLFK PHDQW 2SHUDWLRR WK QLW D\VLDQ JRYHUQPHC
LQYHVWHG ODUJH DPRXQWV Rl FDSLWDO WR HQIRUFH LPPL
IHYHUWKHOHVV O0ODOD\VLD UHPDLQHG D KLJKO\ FRYHWHG t
,UUHJXODU ,QGRQHVLDQ PLJUDWIERQG BRXKEWLR XHXGE DG O\DU/DL |
FRUUXSW RIILFLDOV XQSULQFLSOHG HPSOR\HUNKHDQG WKH
XQLQWHQGHG FRQVHTXHQFH Rl WKH JRYHUQPHQW LPSRVHC

.DXU 30DQDJLQJ /DERXU OLJUDWLRQ °
,ELG



UHJXODU PLJUDWLRQ ZKLFK FUHDWHG D PDUNHN IRU XC
UHJXODWLRQ RQ IRUHLJQ ODERU UHFUXLWPHQW SURGXFHG

Q WKH ODOD\VLDQ JRYHUQPHQW UHYLVHG LWV
UHFUXLWPHQW E\ GHYHORSLQJ D FRPSUHKHQVLYH SROLF
'RUNHUV 7KH OHJLVODWIHRIP\HDWOEPRYKBH LRRON IRU WKH
IRUHLJQ OODRRXOHIJLVODWLRQ FUHDWHG DQ DQQXDO OHY\ F
WKH VXSSO\ RI LPPLJUDQW ODERU 7KH SROLF\FKQVWLWXV
IRUHLJQ ZR UIUHHFEW XIHWHHG XSHOUHPUL WD YRUWMWHP DQG ZHUH ERX
HPSOR\HUV DQG SDUWLFKB DOHW\REHDRMD WIRVEH DSSOLHG V
ZDV RIWHQ SDVVHG WKURXJK UHGXFWLRQ LQ SD\ WR WKH H

*RYHUQPHQWDO SILRBXBMBOQW LRWZ G\QDPLF DPRQJ HP
IRUHLJQ ODERU 3ULRU WR LPPLIJUDWLRQ OHJLVODWLRQ |
ODERU (PSOR\HUV KDG SURYLGHG KRXVLQJ VXEVLVWHQF
SURWHFWNVRDWHVXOW RI JRYHUQPHQWDO LQWHUYHQWLRQ
OR®HUP UHODWLRQVKLS EHWZHHQ HPSOR\HU DQG HPSOF
DW\SLFDO HPSOR\BMQSLHAFRGHGFDXVH WKH HPSOR\HH ZDV
ZRUNHU DQG QRW SURYLGHG KRXVHEXO®OW &R IOW KR UQ &7 RMNRHDF
WKH H[SORLWDWLRQ®@QKRI @QPPRUHDQZADW QR ORQJHU DQ LQYH!'
FRPPRGLW\ WKDW FRXOG EH HDVLO\ GLVSRVHG RI 7KXV
DGYHUVDULDO UHODWLRQVKLS EHWIZHHIH R IHW &8 RRQE HD § G° HI
UHODWLRQVKLS $GGLWLRQDOO\ WKH SODQ WR ZHDQ HPS(
WD[ zDV QRW D GHWHUUHQW VLQFH WKH HPSOR\HUV UHGLU

.DXU 30DQDJLQJ /DERXU OLJUDWLRQ °
,ELG

,ELG

,ELG

,ELG

,ELG

,ELG

,ELG =



$GGLWLRQ@QDOO\LPPLJUDWLRQ DPQHVW\ DQG UHSDWUL
7KH 0DOD\VLDQ JRYHUQPHQW IRUPHG D FRPPLWWHH RQ IF
VHYHULW\ RI WKH SUREOHP ,Q DQ HIIRUW WR LQKLELW LF
WKDW DSSOLHG OHYLHV WR PLJUD QM WIRRJN HXWQW SBHDQWQ \
'"HFHPEHU WKH DGPLQLVWUDWLRQ FRQGXFWHG DQ DPC
LOOHJDO GRPHVWRG6ORRURBUWKH DPQHVW\ SHULRG ZKLF
GRPHVWLF ZRUNHUV WKH VWDWH ARLUWDIW/R QG+ RWNUDW WV
2SHUDWLRQ ([SKKHIHSXUSRVH ZDV WR LPSURYH ERUGHU
XQGRFXPHQWHG LOOHJDO DOLHQV IURP JDLQLQJ HQWU\ LQ

,Q WKH JRWHUHQPSRQVH WR ODERU GHPDQGV DQG
UHVXOWHG LQ DRMQH\DMLRQ@G $PHBEHVW\ WR LOOHJDO GRPHVYV
BXEVHTXHQW WR 2SHUDWLRQ ([SXQJH , WKH VWDWH KDG
DQG DJULFXOWXOWKRIFMWRWRPH HFRQRPLF VHFWRUV UHTXI
JRYHUQPHQW ODXQFKHG 2SHUDWLRAKH[YXPMWH, HOGHRQRU |
UHPRYH LOOHJDO ODERU IURP WKH PDQXIDFWXULQJ DQG
DGPLQLVWUDWLRQ FRQWDFWHG ,QGRQHVLD DPRQJ RWK
PDQXIDFWXULQJ DQG VHKH YIRHIY QIFFFIPIRRIYY DSSHDUHG WR :
LPPLJUDWLRQ ZLWK WKH XUJH WR2 YBWNVQ\J3BRCHMWRHP R JUC
H[SHQVH R% @WK WHSIWHGRROLDORFODYN WRIQHFIHQWKIHQG U
DGPLQLVWUDWLRQ IRXQG WWH GHPIS6ROMI W B QIES S\HCH HD R F
VLPXOWDQHRXVO\

.DVVLP 3$PQHVW\ IRU ,OOHJDO )RUHLJQ :RUNHUV ~
.DXU 30DQDJLQJ /DERXU OLJUDWLRQ °

1DK 3*OREDOL]DWLRQ 6RYHUHLJQW\ DQG ,PPLJUDWLRQ ° .DVV
(YHO\Q 6K\DPDOD 'HYDGVRQ DQG &KDQ :DL OHQJ 33ROLFLHV DQG /DZV 5
ODOD\VLD $ &QULWLRROQBG WRD LA/MD@WHRBRUDU\N $VLD

.DVVLP 3$PQHVW\ IRU ,OOHJDO )RUHLJQ :RUNHUV ~
,ELG
.DVVLP 3 0O0HJDO $OLHQ /DERXU ~

1DK 3**OREDOL]DWLRQ 6RYHUHLJQW\ DQG ,PPLJUDWLRQ ’ "HYD
IDZV * 3LOODL 30DOD\WHLDQ 6WDXUH TV FEHRSRQYVDQ 0LJUDQW :RUNHUYV



,Q DQ HIIRUW WR DSFODWN DR KHDROBHSUGMGIDX\WYLLD® V
WKH VWDWH UHTXLUHG LOOHJDO LPPLJUDQWYV WR UHJL"
DGPLQLVWUDWLRQ UHDOLYHKH LPPRQBPOQW \HQIXH@H VR LW
RSSRUWXQLW\ IRU LOOHJDO ZRUNHUV WR VKLIW WR OHJDO
ZRUNHUV ZHUH RIIHUHG DQ RSSRUWXQLW\ WR UHJLVWHL
%HWZHHQ 1RYHPEHU DQGOXXQHDO ZRUNHUY SUHVHQWHCG
IRU UHJLVWWBWDRQHVW\ SURJUDP DWWHPSWHG WR EULG
ZRUNIDQQIG HQWUHOUDHYHEDODOVLDQYV 7KH LQLWLDWLYH UH
ZKLFK IRUFHG HPSOR\HUV WR URIKW \Z FRQG LPHIHRD Z RD Q@ B UG
KLULQJ LOOHODIDHDIDERBPLIUDQWY ZHUH UHVSRQVLEOH IRL
SDSHUV IURP WKHLU UHVSHFWLYH HPEDVVLHV DQG XQGH
DFFRXQWHG IRU SHUFHQW RPNRK B S.S000LHHI® OR IR D R QHY WR Ul
HFRQRPLF VHFWRUV ZHUH UHSUHVHQWHG VHH )LIXUH

.DXU 30DQDJLQJ /DERXU OLJUDWLRQ °

.DVVLP 3$PQHVW\ IRU ,OOHJDO )RUHLJQ :RUNHUV ~
,ELG

.DXU 30DQDJLQJ /DERXU OLJUDWLRQ -



Figure 1.  Results of Amnesty from 1992203

The entrepreneurial class was not incentivized to allow its illegal workforce to
register under amnesty. The change from status quo would have resulted in a financial
setback for the business-minded group. As the migrant’s registration was the employer’s
responsibility, amnesty was difficult.204 If the entrepreneurial class registered its illegal
migrants, then the experience would cost them. They would have productivity-loss from
the hours devoted to the process and profitability-loss based on equal pay to local labor.
Amnesty meant a reduction in hours and in increase in costs. For instance, migrants no
longer worked holidays and weekends without overtime and rated benefits, such as
workers’ compensation and medical insurance.205 The expectation of the employer “to
pay migrant the same wages as Malaysians and provide them with the same working
conditions”20¢ degraded the profit margin of the entrepreneurial class. Amnesty would

have likely caused many business closures. Consequently, many employers did not view

203 Kassim, “Amnesty for Illegal Foreign Workers in Malaysia: Some Attendant Problems,” 15.
204 Kassim, “Illegal Alien Labour,” 60.

205 1bid.

206 Liow, “Malaysia’s Approach,” 14.
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DPQHVW\ DV LQ WKHLU EHVW LQWHUHVW $V D UHVXOW
XQGHWHFWHG $PQHVW\ ZDV PHDWW JDR Q QOAHERML WK H REXB |
FKDQQHOV EXW WKH FRVW Rl OHJDO PLJUDWLRQ ZDV VR |
DOWHUQDWLYH PHWKRGYV IRU REWDLQLQJ ODERU

WHWZHHQ DQG WKH VWDWH DOWHUQDWLYH
LPPLIJUDWLRQ SROOCWMHEZKUFKUMGBXKHG WHQVLRQV EHWZH!
,QGRQHVLDQV $OWKRXJK WKH VWDWH UHJXODUO\ UHYHUV
PLG V WKH JRYHUQPHQW DWWHPSWHG WR PLWLJDWH WKH
IRU FKHDS ODERUWVDUWRYZ WOKEHPBXAELIODW LRQ VHQWLPHQW %H

DQG -DQXDU\ EDQV RQ IRUHLJQ ODERU UHFUXLWF
UHLQVWDKMURXJIKRXW I[UHH]JHVY RQ DOO IRUHLJQ ODERL
UHVFLQGHG LQ PDQXIDFWXFWRWY\DQG WRBYRRHVVVKDG W
GHPRQVWUDWH WKHLU LQDELOLW\ WR KLUH ORFDO ODERU
7KH SROLF\ ZDV WR KLUH ODOD\VLDQ ILUVW DQG ILUH ODO
OHYLHV LQFUHDVHG RQ IRUHLJQ ODERU H[FHEWHKHULFXO
VSULQJ RI WKH JRYHUQPHQW FRQGXFWHG DQRWKHU DF
,QGRQHVLDQ LPPLJUDQWYV ,Q $XJIXVW WKH VWDWH |UR
(PSOR\HUV ZHUH LQVWUXFWIO® ERR UWHRFR XU WH IBBIISRUWDW
2YHUDOO WKH VWDWH PDQDJHG LPPLIJUDWLRQ WKURXJK Ol

7KH $VLDQ ILQDQFLDO FULVLV $)& zZDV D WXUQLQJ
KDOWHG DOO QHZ IRUHLJQ ODERURUHPPRPXIWPWQRQEEKQW RHY
SROLF\ ZDV IOXLG ,Q $XJIXVW sD WRWDO EDQ ZDV LPSR

.DVVLP 3 0O0HJDO $OLHQ /DERXU ~ /ERZ 3*0DOD\VLDYV $SSURDEFK

(YHO\Q 6K\DPDOD 'HYDGDVRQ DQG &KDQ :DL OHQJ 33ROLFLHV DQG
"RUNHUV LQ ODOD\VLD $-&XIUWDFD A I$&EBQWHRBERUD U\ $VLE

,ELG

,ELG

.DVVLP 3 O0HJDO $OLHQ /DERXU ~
3LOODL *QDOMDWIHDIV 5HVSRQVH ~

.DXU 3 QGRQHVLDQ OLJUDQW :RUNHUV ~



ZRUNHUWRZHYHU WKH EDQ ZDV OLIWHG UDWKHU TXLFN
HQWUHSUHQHXULDO FODVV DQG HPSORYMXKW RMKIHR EHDIQ @ DO
UHLQVWDWHG LQ -DQXDU\ IRU WKH PDQXIDFWXULQJ FR
HFRQRP,\Q + LPPLJUDWLRQ GURSSHG E\ RYHU SHUF
WKH FULVLV DQG LWV HIIHFW RQWWHKHEBGRQRPUH OLIWHG
LPPLJUDQWY TXLFNO\ ILOOHG WKH ODERU7KRLGM LQ WKt
GLVUXSWLRQ FKDQJHG WKH FRXUVH RI LPPLJUDWLRQ EH
SUHYLRXVO\ DPELYDOHQW UHJDUGLQJ LPPLJUDWVYRQ EHJD:
,Q WKH FXOPLQDWLQJ \HDUV Rl WKH GHFDGH WKH VWDWH 2z
DJDLQ DWWHPSWHG WR QRUPDOL]H LPPLJUDWLRQ

7KH PLGVY ZHUH FKDUDFWHUL]JHG E\ WLJKWHQHG UHJX
LPPLJUDWLRQ /DZV PDQG DM GRQKDIL EPAWHDWR/ W KB GPSOR
)XQG (3) ZKLFK ZDV ODWHU UHVFLQGHG %DQV RQ ,QGRQ
ZLWK WKH H[FHSWLRQ RI GRPHVWLF ZRUNHUV 7KH HFRQR
UHJXODWLRQV &RQVHTXHQWO\ WKH JRYHUQPHQW UHYH!
UHWXUQHG WR FRQVWUXFWLRQ DQG PDQXIDFWXULQJ VHFV
5(/$ RU 3MMRSRBXQWHHU &RUSV WR DFW DV LPPLJUDWLRQ
7KH JRYHUQPHQW VDQFWLRQHG WKH FLYLOLDQIWLJLODQW
DOQMWPIPLJUDWLRQ DKWEXKLWURVYLGHG DQ XPEUHOOD RI OH
RUJDQL]DWLRQ ,Q WKH JRYHUQPHQW DXWKKWBL]IHG 5(/$
FRXQWU\ IRUPHG DPQHVW\ SURJUDPV DQG FRQGXFWHG RSH
0DQ\ ZRUMNAMVUV O0DOD\VLDQV VRPH XQHPSOR\HG ZHUH FF

OXKDPDG 1DGUDWX]]DPDQ +RVHQ 3*RYHUQDQFH RI ,QGRQHVLDQ /D
$Q 2YHUYIHYZHZ Rl ,QGRQHVLDQ DQ®RDOD\VLDQ $IIDLUV

JELG

JELG

JELG

JELG

+HGPDQ 3*5HIXJH *RYHUQPHQWDOLW\ DQG &LWL]HQVKLS ~
JELG

&KLQ 3*LYHUVLILFDWLRQ DQG 3ULYLWLVDWLRQ °



UHIRUP ,Q FRQWUDVWFODKN BRUWN\WESODROYHXKIRDOHUVRQLIL
ZHUH XSVKWKH UHIJXODWLRQV 7KXV WKH VWDWH UHDFWH
DSSHDUHG WR EH PRYLQJ LQ RSSRVLWH GLUHFWLRQV

7KH JRYHUQPHQW EHJDQ D FRQFHUWHG HIIRUW WR UHC
$FW zZDV IXUWKHU WLIJKWHQHG QRUHDVHZH{HPRYHBMNAQAURGQ IR
VHQWHQFHYV DQG VL[ VWURXKHWWI WKHWKIHQHRUFHG UHSDW
HVWLPDWHG ,QGRQHVLDQV FUHDWHG D KXJH KXPDQ
JRYHUQPHARNY QGRQHVLDQ JRYHUQPWMR W RK®D@WH MR WKHEGUMEL
LPPLIUDQWY IURP SRUMRVHRYBDOMKHD,QGRQHVLDQ JRYHU
HTXLSSHG WR GHDO ZLWK D VLIHDEOH LOOHJDO PLJUDQW L
GXH WR ODFN RI KRXVLQJ IDFLOLWLHV PHGLFDO FDUH IRF
DW 1XQXNDQ FODLPHG WKH OLYHV RI DW DKHDN WS LVRREHN H |
VWUDLQHG WKH UHODWLRQV EHWZHHQ WKH WZR QDWLRQV

% %,/$7(5%/ 5(/$7,216%$/$<6,%$ $1' ,1'21(6

JURP WKH HDUO\ V WRSROLEPRLUWIHDMNIARQDIIHFWHG
EHWZHHQ ,QGRQHVLD DQG ODOD\VLD 7KH 0ODOD\VLDQ JR®
,QGRQHVLDQ HPSOR\PHQW LQ ODOD\VLD LQ ,Q 2FWREF

LPPLJUDQWY FKDQJHG IURP ILYH VHDO\G VDRV MKAKKIYDNDH V Z
WKH RIILFLDO VWDWXV RI PDQ\ LPPLJUDQWYV ZDV WUDQVIR
7KH QHZFEDWHIRUL]HG LOOHJDO LPPLJUDQWY ZHUH UHSDW
O0DOD\VLDQ DGPLQLVWUDWLRQ MHOSRUR®GRWRBWGL&XIR QO G

LOOHJDO ,QGRQHVILOQV HPBKWEBBSKWULDWLRQ RI ,QG
XQSUHSDUHG VWDWH UHVXOWHG LQ D KXPDQLWDULDQ FUL

/[LRZ 30DOD\VLDTV#SSURDFK ~

.DXU 30DQDJLQJ /DERXU OLJUDWLRQ °
,ELG

,ELG

,ELG

/ILRZ *0DOBBSWEIDRINVFK -’

,ELG



1XQXNDQ DQ LVODQG PHDQWS URRHKRM@ RYHUSRBXODWLE
VWUHVVHG WKH IDFLOLWLHYV RQ WKH LVODQG DQG UHVXOW
VW WHOWGARQHVLDQ LPPLJUDWLRQ VWDRFHQ FRUBRFAGHG ZL
,QGRQHVLDSRO LFYW

7KH FRQWURYHUVLDO GHFLVLRQ WR GHSRUW D PDVVL
DQWWIOD\VLDQ IHUYRU LQ ,QGRQHVLD ,Q SURWHVWY HU
WKHPH EDQG L H®G HPEHPEM WZDRQIURQWBQWDVL ZDV DQ ,QGR
SROLF\ DJDLQVW WKH IRUPDWLRQ RI 0ODOD\VLD DIWHU FRC
HDUO\ V FUHDWHG D WHPSHVW EHWZHHQ ODOD\VLD DQ¢
DVSHFWV Rl WKHLU ELODWHUDO UHODWLRQV 7KH KHLJKW
ODOD\VLD DQG ,QGROFHWWRDHGRMQ WROLPPLJUDWLRQ EXW RWK
ZHOO ZKLFK SHUSHWXDWHG WKH FLWL]JHQV Rl ERWK QDWL]
JRU LQVWDQFH LQ WKH KD]JH IURP IRUHVW ILUHV LQ
ODOD\VLDXWIIR WKH DLU DQG FUHDWLQIKB RNVXHYBDKHD
FROQWHQWLRXV EHWZHHQ WKH FRXQWULHV $GGLWLRQDOO
WHUULWRULDO GLVSXWHV EHIRUH WKH ,QWHUQDWLRQDO &
GLVSXWHV ZHUH VHWW OBGR WD O7CK K Q &0 DIDADN GBI G WKH LVODC
/LJLWDQ WR ODOD)RDDRBLQJ WKH ,&- UXOLQJ ,QGRQHVLD
1IDWLRQV &RQYHQWLRQ RQ /DZ Rl WKH 6HDV 81&/26 IRU W
$PEDODW KRZHYHUJRUWKLY BDOB\VYDRRQG ,QGRQHVLD ZHUF
ZKR KDV ULJKWV WR WKH QDWXUDO UHVRXUFHV VXUURXQG
KDV VSDUNHG KR¥FMKLDOW DRWHRBRKMIQ QDY\ VKLSV UDPPLQJ H
WKHVH KLVWRULFDO WHUULWRULDO GLVSXWHV LQIOXHQFF
FDWDO\WWV WR VWL UODQ@W LV DGR QHY WD © HRQUWVD Q W L

.DXU 30DQDJLQJ /DERXU OLJUDWLRQ *
JELG
&KLQ 30DOD\VLD LQ

ODGH $QGL $UVDQD 3$UH :H /RVLQJ ORUW DQO'DLEKDMHANH B ROVVE D G D (
-DQXDU\ KWWS ZZZ WKHMDND U \DRCSRWR/R BEFR © GG M U
VLSDGIDIQANNQXWH KWPO



,Q WKH HDUOKDUWK MIHR U PHIFHQ®/D \WKLRUH D Q G RIQKINV LD Q \
ODWWHWRWOIAWHG D VHQVDWLRQ LQ ,QGRQHVLD 7KH SROL
FULWLFLEMWIGHLRUGHJUDGLQJ DQG GLVSDUDJLQJ WUHDWPHC
0DQ\ ,QGRQHVLDQV ZHUH XSVHW E\ DAWNKOH WER BRWWKMH G RoaQL F \
DUWLFOHSHRPHWBEHG .ROIUR@WWDXWQ ODOD\WLD FDXWLRQHC
FRQFHUQLQJ LWV UKHWRULF ZKLFK VHHPHG LURQLF JLY!
FDELQHW PHPEHUV LQ 0DOD\VLD )RU H[DPSOH WKH 0DOTL
5DG]L 6KHLNK $KPDG H[KLELWHG KE3HWQXGERI IKRPIQPMKEKED
WKH\ >, QGRQHVLDQV@ FDPH DQG QRW FRPH EDFN , DP V)
FRXQWU\ WKH\ ZLOO GHILQLW HLV N®IRZP IWHK/H Y ED Y LRXW R
' QGRQHVLDQ LPPLJUDWL®R QR H REHUHFM SIVHRSORILMDQ\ 0DOD\

& /$%25 '(0$1"

7KH HDUO\ V ZHUH VI\QRQ\PRXV ZLWK ORZ XQHPSOR)
DQG ORZ LQIODWLRQ %\ GXH WR WKH VXFEFHVVIXO L
ODOD\VLDQ HFRQRP\ H[SHULHQFHG IXO0 HPSOR\PHQW WK
ZRUNHORUHRYHU WKH SRYHUW\ UDWH GLPKB LUWVHKMG “W8R E H (
JUHZ RYHU HLJKW SHUFHQW FRQVHFXWLYHO\ EHWZHHQ
DPRQJ $6($1 HFRQRPIHRIDWIGH K IZRKUHVGEGY KIH) LVQKGIDWLRQ UD!
GURSSHG DQW GXODWQP\ UDWLQJ LPSURYHG FIORPVS$ WR
ODOD\VLDQV WKDW ZDQWHG D MRE KH XIQHPS O R KTH WP D\ +
DERXW SHUFHQW ZKLFK LQGLFDWHGJIHKODKXWXBIR\PHQW
HFRQRP\ UHTXLUHG IRUHLJQ ODERU WR VXVVWMmME UDSLC

/LRZ 30DOD\VLDYV $SSURDFK ~
JELG
5RPDQ\ 35(/$ DQG 0DOD\VLEBPL UQQLYREWRKODU ~

ORKDPPDG -DZKDU %LQ +DVVDQK *URZMN LB LD 'HILFEW 6WDEOH 3R
$VLDQ 6XUQR\
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HQWUHS FFO@WXUQDOD\VLDQV SURVSHUHG WKH LQFUHDVHC
LQGXVWULDOL]HG DUHDV FDXVHG IUFROVWMNMROQD\MVSEV¥LDQG\
LPPLJUDQW ZRUNHUYV

0DQ\ ZRUANDIDQMV O0DOD\VLDQV SHUFHLYHG PLJUDQWV D
FUHDWLFDUBLUWRRG PDQXIDFWXULQJ SRVLWLRQV 7KH SHUFH
FRXOG EH REVHUYHG LQ WKH GHPRJUDSKLF VKLIW EHWZH

WKH 0DOD\VLDQ SRSXODWLRQ ZDV DERXW PLOOLRQ
ZDV DERXW PUHOORBRODWLRQ PRUH WKDQ GRXEOHG ,Q
RI WKH SRSXODWLRQ ZDV HFRQRPLFDOO\ DFWLYH EXW L
SRSXODWLRQ ZPYGO¥FWUYBOL]DWLRQ FUHDWHG MRE RSSR
HPSOR\PHQW FRPSHWLWLRQ H[LVWHG EHFDXVH RI WKH L
SDUWLFLSDWLRQ +RZHYHU WKH SRSXW®DMARGEOXDYV DJILQ.
H[SDQGLQJ LWV IHUWLOLW\ UDWH GZLQGOHG ,Q S

\HDUV RI DJH ZKLOH LQ RQO\ SHU PRQW RZHUH X QG
WKH RXW PLJUDWLRQ RI VNLOGHGDDQ GG QBXFMWHIE 0DOD
SHUFHSWLRQ RI D ODEBRWWXBHQ\ VKPWYWDJH HPSOR\PHQW
DW SHUFHQW DQG ODERU VXSSO\ ®OWXRXJKHKPGGUDR WD
HYLGHQFH VXJJHVWHIBFR®RM\ @QHHIBMGDIRUHLIQ ODERU PD(
IQFUHDVLQJO\ WKUHDWHQHG E\ IRUHLJQ ODERU

7KH LPSOHPHRRUHVULRQ®BRILFWIWHRQ SROLF\ IROORZLQ
LQIRUPDO IRUHLJQ ODERU UHFUXLWPHQW FUHDWHG D
HQWUHSUHQHXULBL® FRDW D WMNRBMMURFGOMKER XH OHJDO FKDQQ|
VWLOO LV WLPH FRQVXKHYHIRYE FRNIKODWHG LPPLJUDWI

&KHRN HW DO 33RSXODWLRQ +XPDQ &DSLWDO DQG 'HYHORSPHQV
,ELG

,ELG

,ELG

.DVVLP 3 0O0HJDO $OLHQ /DERXU ~

(YHO\Q 6K\DPDOD 'HYDGVRQ DQG &KDQ :DL OHQJ 3*3ROLFLHV DQG /C
"RUNHUV LQ ODOD\VLD $-&XIWQIDRD B I$&BQWENRBRUDU\ $VLD

.DVVLP 3$PQHVW\ IRU ,OOHJDO )RUHLJQ :RUNHUV ~



XQSRSXODU ZLWK PDQ\ SURVSHFWLYH O0ODOD\VLDQ HPSO
SURILWDELOLW\ W KR MWUD\G Z HEMVWRQPMAPDWHO\ WKH HQYV
ZHUH LQIOXHQFHG E\ WKHLU ERWWRP FRVQHUZKLFKSDBV DI
,QGRQHVLDQV ZHUH ZLOOLQJ WR DFFHSW OHVVHU SD\ DQG
GLG QRW KDYH WR VXEPLW®URRRBHVGWR RMEKHD YDWRIRQ LQV X |
ORUHRYHU HPSOR\HUV KDG WKH DGYDQWDJH Rl QRW SD\LC
WR ,QGRQHVLDQ@QPWPHHUWXQWNFH WKH SD\ VHHPHG FRPSDUL
ZKHQ WKH HPSOR\HU HVEDSHG PR®LFED)OFRQHILBXW LRFEW
IRUHLJQ ODERU ZDV FKHDSHU )XUWKHUPRUH IRUHLJQ OD
DVVLVWDQFH RI D ODERU XQLRQ

$Q LPPLJUDWLRQ WXUQLQJ SRLQW UHVXOWHG IURP WK
PDUNHW H[SHULHRGRGDD GLWHFWHLKIIHFWYV Rl WKH $)& UHY
' QGRQHVLDQ LPPLJUDQW FRPPXQLWLHV 7KH 0DOD\VLDQ U
VKRUW SHWHRGRYHUQPHQW PRYHG LPPHGLDWHO\ WR GL!
SURMHEWNMFK HPSOR\HG PDQ\ LPPLJUDQWY ERWK OHJDO D
DLG IURP WKH ,QWHUQDWLRQDO ORQHWDU\ )XQG ,0) RQ
ORRNLQJ WR HFRRORRQIFBOCHRENYBU WKH PDLQ UHDVRQ Vi
ODKDWKLU GLG QRW ZDQW HFRQRPLF WUDQVSDUHQF\ 7KH
SURXPLSXWUD SROLFLHV W\ B\WR CPLDALIQAVDDL § K SUBPIRF\ 7R P
VSHFLDO ULJKWV RI WKH HWKQLF 0DOD\V ODKDWKLU GLVD
O0DOD\VLDQ ILVFORU ISROHEDOWKHQWUHSUHQHXULDO FODVYV
GHSHQGHQW RQ WKH JRWKHDUAD P WQID V XERXEBWHVO WKH\ FRXC
FRPSHWLWKRQODKDWKLU DGPLQLVWUDWLRQ VSHFXODWHG

$]L]DK .DVVLPZRDKRB® *XHVWV ,QGRQHVLDQ ,PPLJUDQWY DQG 0DC
5HVSRQWRMXWKHDVW $VLQR 6WXGLHV

,ELG
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JRYHUQPHQW DZDUG FRQWWBHWRXEBBPN HEL (RVQ ZHOQOVG GHVW
8012SUHIHUUHG V\VWHP ZKLFK DZDUGBW HK® F\WBBBQYVHWR ¢
FRPSHWLWLYH HQYLURQPHQW &KLQHVH EXVLQHVVHV ZRX
I[URP WKHLUHDDWHG ODOD\VLDQ FRPQRWLDWRIXX\L HVKH WWRDW IK

,Q DQ HIIRUW WR VWHP XQHPSOR\PHQW VWHKBHDGPLQ
GHSRUWDWLRQ SURJUDP WR UHRSHQ ODERU SRVLWLRQV
DIIHFWHG KMHDYWD@W¥RQRPLF VHFWRUV VXFK DV FRQVWL
PDQXIDFWXULQJ 7KH VWDWH DQWAFXS8DBWHGUWRRH XQHBEDA
LQ W R SHUFH/EW RIPEHU Rl XQHPSOR\HG 0DOD\VLDQ\

LQ W R LQ FRQVWUXFWLRQ DQG PDQXIDF
OD\RIIVKHQ WKH JRYHUQPHQW FDQFHOOHG GRPHVWLFE LG
VSRQVRUHG FRQWUDFWRUV ODLG RIlI QHDUO\ PLJUD
VHEFWRGBGLWLRQDOO\ WKH VWDWH WHUPLQDWHG RU IDLO
DAGVLRQDO PRUH PLJUDQWY LQ FRQVWUXFEWLRQ VH

WKH LPPLJUDWLRQ UDWH BHKIRSSRGRPLF SHU¥HOQWHG W
XQGRFXPHQWHG ,QGRQHVLDQ LPPLJUDQWY VLQFH PDQ\ G
H[SXOVLRQ IURP 0DOD\VLD $V WKH HFRQRP\ UHFRYHUHG
UHFRYHUHG 7KH JRYHUQPHQW UHDOL]HG LWV GHSHQGHC
IRUPXODWHG DQ LPPLJUDWLRQ UHIRUP SODQ WKDW VXSSI
JRYHUQPHBWIDQFH

! *29(510(17$/ 5(63216( 72 ,1&5($6(' 38&%B/5(6685(

'XH WR LQFUHDVHG SXEOLF SUHVVXUH UHJDUGLQJ
OHJLVODWHG LPPLJUDWLRQ 'XULQJ WKH SHULRG RI UHVV

,ELG

.DVVLP 37KH 8QZHOFRPH *XHVWYV ~
3LOODL 30DOD\VLDQ 6WDWHTVY 5HVSRQVH ~
,ELG

,ELG

,ELG
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SROLWLFDO IUDJLOLW\ DQG VRXJKW WR VKRUH XS VXSSRU\
UHPDLQ DRINAVHJLWK LPPLJUDWLRQ EXW VXIIHU WKH FRQ
EDFNODVK 2Q WKH RWKHU KDQG WKH JRYHUQPHQW FRXO
WKH ZRUNLQJ FODVV VXSSKRWHQ B XWLD O LFHMMDWWH TAKKH GHLG WR\
PDUNHW IRUFHV DQG VRFLDO IRUFHV GHPDQGHG 8012 WR |
WKH SHULRG RI DFFRPPRGDWLRQ LPPLJUDWLRQ ZDV SHUF}
WKH SHULRG Rl UHVWULFWZR® DIP RRFLIDIORQXQ@DVFFMNSW I
JRYHUQPHQW ZDVWRHDJRXBQQPHQW IDFHG D FKRLFH EHWZ
LPPLJUDWLRQ SROLF\ WKDW ZRXOG SOHDVH PDQ\ YRWHUV
UHGXFH HFRQRPLF JURZWK DQWLR® 5RO LA WWKIDL\F WARMO G
EXVLQHVV VXSSRUWHUV FRQWHQW DQG PDLQWDLQ HFRQR
YRWHUV DQG WKXW WEUE DWWHQ F8 QLR DWQOLQ FSAR\ZHWK LV GLC
FDXVHG WKH PDQ\ LPPLJUDWLRQ USFDADLWF\ 7HKGHD FUWHPTHXHW [E
FKDQJHV FDXVHG WKH SROLW\ WR TXHVWLRQ WKH JRYHUQF

7KH SRZHU Rl WKH HFRQRP\ DIIHFWHG HOHFWRUDO UH
QRW SUHGLFWHG 7KH JRYHUQPHQW KDG GLIODPYDOW\ LQIC
YRWHUV ZRXOG YRWH LI HWKQLFLW\ Q® HORAHHY GHWGP L

WKH BEDVERLFRQVWLWXHQF\ ZDV RYHUUHSUMNHQWHG

WKH RYHU HQIUDQFKLVHPHQW RI WKH 0DOD\ SRSXOD\
VLIQLILFDQW EHFDXVH WKH YRWLQJ SWQRUHWRQLF QDYH}%
+RZHYHU @ WKH VKLIWLQJ HWKQLF YRWLQJ WUHQGV

DUUDBQMP QR ORQJHU BM Q@HH QW HDG/ WVKKHH \%KLD G L Q LQ
WKHUH ZDV QR PHDQLQJIXO FRUUHODWLRQ EHWZHHQ FRQV
$OWKRXJK WKH %1 ZRQ RYHUZKHOPLQJO\ LQ WKH DGP

HWKQLF FRQVWLWXHQF\ VL]H QR ORQJHU GHWHUPLQHG W

%LQ +DVVDQ 20DOD\VLD LQ

*UDKDP %3IRZ\QQJ WKH 1RQ (WKQLF &DUG 7KH (OHFWRUDO B6\VWHF
LQ ODOD&WIQIWHU IRU 5HAHIOLWMWAK RXP D@QHAHFXULW\ DQG (WKQLFLW\ &5,6(
2[IRUG 8QLYHUVLW\ RI 2[IRUG 3UHVYV

,ELG



VZD\HG PDOD@QRE WR VXSSREKWUWKRUPL1IPDQ\ %1 OHDGHUYV
HOHFWRUDO FRQWHVWY ZRXOG EH ZRQ RQ SUDJPDWLF LV\
LVVXH WKDW WKH SXEOLF ZDQWHG UHVROYHG ZDV LPPLJUL

,Q WKH IUDFWXUHV ZLWKLQ 8012 EHJDQ WR ILOWHL
ERXWV EHWZHHQ 3ULPH OLQLVWHU ODKDWKLU DQG 'HSXW
LQIOXHQFHG LQWHUQDO 8012 SR GILW HBVWKHS SKORIZVW KOHD & BI W
,EUDKLP TXDUUHOHG RYHU PDQ\ SROLWLFDO GHFLVLRQV |
ILQDQFIHDQ\ VSHFXO,EWBBRMXOBWEH WDNRERKHWYRU DQG IXU
EHOLHYHEU WVKERPWO G FKDOOHQJH ODWD S/UKH VL BRHQ MK X SIDW R
HOHFWLRQ ODQGVOLGH RI ODKDWKLU 1190 WDWKERO G H C
SISXVKHG WKURXJK DQ 8012 UHVROXWLRQ WKDW ZRXOG ED
SUHVLGHQW DQG GHWSKWU FEAHYH B W QW@ 5 QW B BEHBKR P H
SULPH PLOQKMWIROG ZDU EHWZHHQ ODKDWKLU DQG $QZDU V
SROLWLFDO LQILJKWLQJ DPRQJ WKH WRS WZR SRVLWLRQV
SDUW\ DQG WKH YRWH

7KH VFKLVP WKUHDWHQHG&G WW VZIBRWYHQDSQRA IROWKLQ W
8012 ZDQWHG WR UHPDLQ LQ FRQWURO RI WKH FRDOLWLI
SHRYOHRIQILGHQFH LQ IKWVOILREHHWW®D DFPMLIUDWLRQ SROLF\
KDG SXUVXHG PDGH D ODUJH SDURURW K MWV UFHROMRNL WAKKHD ¥ W
SUHVVXUH WR UHVWULFW LPPLJUDWLRQ LQ RUGHU WR P
VXSSRUW

7KH $VLDQ )LQDQFLDO &ULVLV RI * JDOYDQL]HG V
DFWLRQ DJDLQVW LOOHJDO LPPLIJUDWLRQ DQG UHDVVHVYVL
7KH FULVLVY SUHVHQWHG WKH JRYHUQPHQW WKH RSSRUW
EHFDXVH WKH HFRQRP\ ZDV LQ GRZQIDOO 'XH WR ULVLQJ

%LQ +DVVDQ 20DOD\VLD LQ
&KLQ 320DOD\VLD4Q

JELG

JELG

&KLQ 320DOD\VLD LQ



DQG FDSLWDO RXWIORZV W K5 @QBDPHDOWHDE® WRXHKQE HIPP L
FRQWUROV 7KH HFRQRPLF FROODSVH UHVXOWHG LQ D VXL
ODERU ZDV QR ORQJHU QHHGHG WR IXHO WKH 0DOD\VLDQ }
HPSORDHUYHOO DV PLJUDQWY ZDAHDPRQBHBNLAQ $FWR LQF
SXQLWLYH PHDVXUHV DJDLQVW XQGRFXPHQWHG IRUHLJQ Z|

FUHDWHG DQ HQYLURQPHQW WKDW IRVWHUHG SROLWLF
ODOD\VLDQV EODPHG WKH JRYHUQPHQW IRU LWV ODFN RI
DVVHUWHG DXWKRULW\ RYHU LPPLJUDWLRQ DQ DUHQD WK}
HFRQRP\

% \ WKH 0DOD\VLDQ JRYHUQPHQW LGHQWLILHG LPP]|
VWDELOLW\ RU UDW2JH & WL VKAV HDLW KLR) 80KH %1 6LQFH LQ
%1l ZLWK WKH $OOLDQFH DV LWV SWH®®OPHVVRQ SHL® IDD P W
%XW WKH LQIOX[ RI LPPLJUDQWY FUHDWHG D GLIILFXOW G
VRELHW\ 7KH 0DWODNVDDWQDWWIBW HR1 UHGXFLQJ LWV UHOLDOQI
PLOOLRQ E\Q UHODWLRQ WR RWRMHIOHEYED FKHRE MKWH KLJIKH
RI UHOLDQFH RQ IRUKHJ®RODWRRDO UHJLPH UHFRJQL]HG
KHDYLO\ XSRQ \WK®GHFRQRRTXHQWO\ RQ IRUHLJQ ODERL
UHORFDWHG LQWR PDQXIDFW X EFOPN 8 FO\DIDAH E DES W DR RR U
LPPLJUDQWY FKDQJHG IURP D ERRQ WR WKH HFRQRP\ WR D
VDPH O0DOD\VLDQVJRYHURPHR WKHR UHVSRQG WR WKH XQH
PDLQWDLQ MRE SURWHFWLRQV IRU LWV FLWL]JHQV 7K}
HQWUHSUHQHXULDO FODVV ZLWK WKH ZRUNLQJ FODVV RQ}
GLVUXSWHG WKH HVWDEOLVKPHQW

300DL 30DOD\VLDQ 6WMDWHTVY 5HVSRQVH ~

$OLFH 0 1DK **OREDOLVDWLRQ 6RYHUHLJQW\ DQG ,PPLJUDWLRQ
OLJUDQW :RUNHUWVYQD@DRXVQDO RI 6RRLDO 6FLHQFH

,ELG
,ELG =



( 38%/,8& 23,1,21724(,00,*5$7,21 ,668(

oDQ\ ODOD\VLDQV YLHZHVG HPIPROOD QWG RFXPW@DWVHG ZR
FRVW WR V&EHHAWO® DOLHQV ZHUH RIWH@EHDVMRFHDWHG
FRPPXQLFDEOHO®OMHIVVEWDG VHHQ DQ XSZDUG WUHQG LQ
FRXJK HOHSKDQWLDVLV DQG VR IRUWK ZKLFK KDG UHOD\
6RPH RWKHU VRFLDO LOOV RIWHQ DVVRFLDWHG EDFN WR X!
EHJIJLQJ SURVWLWXWLRQ DQG/IGKW ILDOW JDNVODLPPE MW IBDQMKWL
YLHZHG DV QRW RQO\ KHDOWK ULVNV EXW DOVYRHDV D ILQ
DGGHG FRQJHVWLRQ LQ WKH XUEDQ DUHDV VWUHVVHG Wi
VHZHU,QYDULDEO\ PRVW FRPPXQLWLHV ZHUH DJDLQVW I
HVWDEOLVKHG VSDFH EHFDXVH RQFH LPPLIJUDQWY PRYHG
GHSUHFLDWMWEHUPRUH ,QGHGGHDXNME RLADDDWNODQIXDJIH D
UHOBAHR®RUH FDSDEOH WKDQ RWKHU PLJUDQWY RI WDNLQ
IDFLOLWLHYV IRU WKHLU FKLOGUHQ DQG SXEOLF KHDOWK VF

ODODWIIWURQJ HFRQRP\ DWWUDFWHG LPPLJUDQWYV QF
,Q WKH 0DOD\VLDQ ZRUNIRUFH WRWDOHG DERXW HLJ
PLOOLRQ ZHUH IRUHLJQ ZRUNHUV RQO\ ORUH XWKWDH) KRS H
WKH LPPLJUDQWY ZHUH LOOHJDO DQG OLNHO\ QRW SD\LQ
EODPHG IRU FULPH GLVHDVH DQG WKH LQWURGXFWLRQ R
JUHZ LQFUHDVLQJO\ DQJULHU RYHU SHUFHLYHG SOR\V E\ !
VXFK DV PDUU\LQJ ORFDO ZRPHQ OFOWD DWSHH B @ B WSLLLRI[ LZFRAM
DQG GHYHORSHG HFRQRP\ O®GXPO® \, GI@RHHV QD Q B\ WIRD L

&KLQ 3*+RVW 6WDWH DQG *XHVW :RUNHU ~

.DVVLP 3*$PQHVW\ IRU ,00HJDO JRUHLJQ :RUNHUV ~
.DVVLP 2 0OOHJDO $OLHQ /DERXU ~

.DVVLP 3*$PQHVW\ IRU ,00HJDO JRUHLJQ :RUNHUV ~
_.DVVLP 3 0OOHJDO $OLHQ /DERXU ~

JELG

&KLQ 320DOD\VLD LQ

JELG



$GGLWLRQDOO\ D GUDLQ RQ WKH VWDWH FDQ EH GLUI
VWDWH ZDV FKDQQHOLQJ DERXW WHQ PLOOLRQ ULQJJLW S
UHSDWULDWLRQ ZDV KLJK 7KH VWDWH ERUH WKH FRVW RI
\HDUV 7KHUHIRUH PDQ\ ODOD\VLDQV QR ORQJHU SHUFH
HFRQRPLF ERRQ EXW UDWKHBIDHEXVW RQ WKHLU VWDWHT

1HIJDWLYH UHSUHVHQWDWLRQV RI PLJUDQWYV FRQWUL
GHFDGHVY RI DG KRF PHDVXUHV QHJDWLYH UHSUHVHQWL
VRFLHW\ 7KH SXEOLF LGHQWLILHG IRUHLJQ ZRUNHUYV DV F
DQG FRQWDLQHG 7KH KLJKO\ SXEOLFL]HG GHSRUWDWLRQ
DQG WKH LQDGHTXDFLHV RI LPPLJUDW L RQV HYHBRVX W PHKQHIWP F
ZLWKLQ O0DOD\VLD 7KHUHIRUH ZKHQ EDG WKLQJV KDSSHC
GHVHUYHG

*UHDWHU SXEOLF GLVFRXUVH DERXW LPPLJUDWLRQ EI
FREXWLQJ IDFWRU ZDV WKH HFRQRPLF ERRP DVVRFLDW
HFRQRP\ LQGXVWULDOL]HG WKH SRSXODWLRQ XUEDQL]JHG
LQ WKH DJULFXOWXUH DQG SODQWDWLRQ VHFWRUV +RZHY
VKRIWIHWDZHUH UHDOL]HG 7KH ZRUNGHOXKRIURIDDB S OKLF®G VDLHRG
IRUHLJQ ZRUNHUV IURP GHVS3KHUHDWKUHPPSEOROWUY ,PPLJL
'"HSDUWPHQW ZDV XQGHUVWDIIHG DQG RYHUZKHOPHG EHFD
7KH SXEOLFVEGKHHEDWRARUL]HG WKH LPPLJUDWLRQ LVVXH $
QRQ MREV LQWR RWKHU HFRQRPLFILQHFRWRVYWHGC QRWRHDUY BM
YLVLELOLW\ DQG KHLIJKWHQHG FRQFHUQV UHDO RU SHUFH
KRXVLQJ I®IPLDDMRUPDWLRQ DQG 'S HIUCPVRY HBQ W2 VKDWGEWARHRP H |
RYHUZKHOPLQJO\ GXULQJ WKH HOHFWLRQ F\FOH RI D

.DVVLP 3 OOHJDO $OLHQ /DERXU ~ .DVVLP 3$PQHVW\ IRU ,00HJI
&KLQ 3+RVW 6WDWH DQG *XHVW :RUNHU -

3LOODL 30DOD\WLDQ 6WDWHTV 5HVSRQVH ~
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FRQILGHQW DOORZLQJ WKH LE3DRLWUPXYARGO G MLEXAH MRKQH  J
SHUVRQLILHG HFRQRPLF JURZWK DQG KDG D SODQ WR UHG
DQRWKHU VHULRXV IDFWRU ZDV WKH $)& RI +  GXULQJ
' QGRQHVLDQV DWWHPSWLQJ WR EUHDFK O/K®IDSMBIMLFERUC
GLVFRXUVH ZDV VMVROXMWIDMDVDDRIGOQWKH VHFXULW\ WKUHDW

7KH LQIOX[ Rl LOOHJDO LPPLJUDQWY KDV SRVHG VRFLH
VNHZHG WR UHSRUWLQJ RQO\ WKH GUHDGIXO DFWV FRQC
QHZVSDSHU DUWLFWKHURBREBWIHG RKDOMWMFRUGHG FDVHV RI
PXUGHU LQYROYHG7KIHGRBENVDIDPONVNR YRLFHG WKH KHDOWK \
LOOHJDO LPPLJUDQWY 7KH OHWWHUV +,9 676LQBK 7% FU
LOOHJDO LPPLJUDRRXQD WO\WHIWHCRNGIVWH GV WB@/IHFDO VFUF
KHDOWK KD]DUGV ZHUH D FRQFHUQ O0DQ\ 0DOD\VLDQV IHOW
ZD\ RI OLIH

ORUHRYHU WKH SUROLIHUDWLRQ RI ,QGRWBWRLDQV FD.
ODOD\VLDQV GLG QRW OLNH WKH KLJKO\ YLVLEOH FRPPXC
7KHVH ODOD\VLDQV VDZ WKH ,QGRQHVLDQV DV D EOLJKW F
IHOW WKLV ZzD\ EHFDXVH WKH VTXDWWHU VHWWOHPHQWYV Z
ZHOOV ORWUWQBEBURFDAWIREGERJ ODOD\VLDQV SHUFHLYHG WKH
FRPSHWLWRUV |IRU MREV DQG WKH FDXVH IRU GHSUHVV
UHPDUNHG KRZ WKH ,QGRQHVLDQV FUHDWHG D KRXVLQJ |
KLIKHYRU H[DP@GOGRQHVLDQV KDG SXUFKDVHG FKLFNHQ FRR
LQWR OLYLQXNSDFFHUFLW\ RI KRXVLQJ ZDV GULYLQJ WKH
XQDWWDLQDEOH IRU WKH SRRUHU 0DOD\VLDQV ,PPLJUDQW

3LOODL 30DOD\VLDQ 6WDWHYTV 5HVSRQVH ~
JELG

6SDDQ 9DQ 1DHUVVH®@D DI QRKORUEBH UV -
JELG

.DVVLP *8QZHOFRPH *XHVWV ~

JELG

JELG



RI OLIH LQ D PRGHUQL]LQJ FRXQWU\ 7KH FORVH FRKDEI
VHWWOHPHQWY OHG PDQ\ ODOD\VLDQV WR FRPSODLQ DERX
DQG IHPDOHV WKDW ZHUH GRRAG ARIOHAA ZHHWHHG PEQIRYIH ITUHH C
LQDSSURSULDWHOMNFOGOBVVREOWESOGH IDPLOLHV OLYLQJ LC
ZHDULQJ RQO\ VKRUWY IRU PHQ DQG VDURQJV IRU ZRPHQ
LOWUXVLRQ RI ,QGRQHVLDQV LQWR WKHLU ZRUNSODFH KI
,QGRQHVLDQ LPPLJQOAWIILRY) OHJDO RU L

(QWUHSUHD@X ZRBOIDYY 0DOD\VLDQV ZHUH DW RGGV R
7KH SHUFHSWLRQ RI IRUHLJQ LPPLJUDQWY FKDQJHG IURP K
VKLIWHG WKH ZRUGV XNKIIBQWRG GIHW ZBIOEH WRAHM[DPSOH \
FKDQJHGLIWRWIXODU WR OMMHIWO *~ ZIKLFKXQ WINVW HUO BB D PH
DOLHIYG WKHQD\WOUASIOAKH WHUP DO LH@RZE HQ FPW BHIEGD QW V
UHJDUGOHVV RI LPPLJUDWLRQ VWDWXV DV RXWVLGHUV V
VFIH ZLWKLQ WKH QDWLRBRQRIODDODANDRY YLHZHG WKH I
UHVSRQVLEOH IRU DVVDXOWV WKHIWV GLVHDVHV DQG VI
DV D FULPLQDO HOHPHQW ZKLFK FDQ EH GHULYHG IURP ZL
S*HWLHWQDPHVH ZRUNHUV GRJV PLVVLQJ *HW %DQJODGH)\
*HW ,QGRQHVLDQ ZRUNHUV PRQH\ PLVVLQJ *HW ,QGLDQ
&KLQHVH ZRUNHUV KXVEPRIBM @WWYZAUBHOBGL DPNUWKEG O\
VRXUFH RIOORFLBXW WKH HEFRQRP\ ZDV LQ WKH EODFN 7KH
PRVW RI LWV QHLJKERUV ZLWKLQ $6($1 7KXV WKH VWDV
ZRUNEQDVV 0DOD\VLDQV EXW ZRXOG ODWHU UHVFLQG WK
SUHV VXU W K R IDIS $1H) WFOIDSYWVYHQHXULDO

6SDDQ 9DQ 1DHUVVH®D DA QRKORUBH UV -
&KLOLYHUVLILFDWLRQ DQG 3ULYLWLVDWLRQ ~
JELG

JELG



) &21&/86,21

,PPLJUDQW ZRUNHUV LQ DQ HFRQRPLFDOO\ H[SDQGLQ
SKHQRPHQRQ 7KH EDFNODVK DJDLQVW LPPLJUDQWYV OHJ
RFFXUUHQFH 7KH LPSOHPHQWDWLRQ RI LPPLJUDWLRQ SR
'XH WR WKH LQFUHDVHG YLVLELOLW\ RI LPPLJUDQWY WKH
LPPLJUDWLRQ WR PHHW WKH H[SHFWDWLRQV RI LWV SRO
HQWUHS UNQG XWRENDYY 0DODIWIKRQVVRFLHW\ DQG WKHLU L
WKH VWDWH WR FUHDWH DQG GHVWUR\ PDQ\ VWDWXWHYV

7KH JRYHUQPHQW ZDV KDPSHUHG E\ WKH IRUFHV RI PD
WKH JRYHUQPHQW VRXJKW WR NHHS WKH HFRQRP\ WKULY
FODVV WR LQIO/ODQFIHR QWY QOWXH RWKHU KDQGODWMM YDVV
ODOD\VLDQV FRXOG QRW EH LJQRUHG DQG WKH\ ZHUH IHD!I
MREV 7KH ODERU VKRUWDJH UHPDLQHG WKH VWDWXV TXR
WKH KXPD@DADISLRWO 'HVSLWH WKH QHHG IRU IRUHLJQ ODE
JRYHUQPHQW ZDV FRQIRXQGHG EHFDXVH PDQ\ ZLWKLQ
,QGRQHVLDQ LPPLJUDWLRQ ZDV FRQWY DWH DFRV LYWW DrDSONXRD
LQ DQ HIIRUWKMW R MBSHM RPW VXFFHHGHG LQ PRWLYDWLQJ
LOOHIJDO XQGRFXPHQWHG ZRUNHUV 7KH VWDWH DWWHP
LPSOHPHQWLQJ LPPLJUDWLRQ OHJLVODWLRQ EXW ZRXOG
WKH HFRQRP\



,9 &203%$5%7,9( $1%$/<6,6

JURP WR WKH SHULRG RI DFFRPPRGDWLRQ WKF
LPPLJUDWLRQ EHFDXVH ODERU GHPDQG QHFHVVLWDWHG D
ZDV WKH JRWYHWLQRHWQW\ ,Q FRQWUDVW IURP WR W

WKH FRXQWU\ VWLOO UHTXLUHG MM VBSHWL Q DOWAIEHRU Q R X WRW
RQ VRFLDO FRVWYV RI LPPLWDWVEBRQVKHVRRSKEQPHQ@WHYV V]
LPPLIJUDWLRQ LVVXH LQWR D FRQWHQWLRXV GHEDWH

7KH SXUSRVH RI WWRV GHWDISWPHWH W KH FDXVHV RI V
LPPLJUDWLRQ SROLF\ LQ ODOD\VLD HVSHFLDOO\ LQ UHJEL
HYDOXDWHV WKUHH WKHPHVY RYHU WZR GLIIHUHQW WLPH S
UHVWULFWLRQ + 7HCHH P DUNWMWH W KRH PBIDER UWGHPD QG
SRVVLEOH GXH WR D EXUJHRQLQJ HFRQRPW 7TKRIPYUNRRGG W
DSSURYDO ZKHWKHU WKH JRYHUQPHQW FRXOG DIIRUG
HQWUHS FIO@WXULDOD\VLDQV 7KH WKLUG WKHPH LV WKH SX
SRVLWLYH RU QHJDWLYH DQG ZK\ LW YLHZHG LPPLJUDWI
DQDO\]LQJ ODERU GHPDQG JRYHUQPHQWDO DSSURYDO D¢
ZK\ 0DOD\VLDQ LPPLJUDWLRQ SROLF\ FKDQJHG 7KH FRPS
IROORZLQJ WKUHH WKLQJV WKH ODERU GHPDQG GLG Q!
JRYHUQPHQW GHFOLQHG DQG WKH SXEOLF RSLQLRQ DI
IURP ,QGRQHVLD GHFOLQHG WRR

$ &203%5,1* /$%25 '(0$1’

$FFRUGLQJ WO @QDWHRRUGY GXULQJ WKH SHULRG RI
ODOD\VWLDQ HFRQRP\ ZDV DW IXOO HPSOR\PHQW 7KH RQO\
ZDV GXULQJ WKH HFRQRPLF FRQWUDFWLRQ )XOO HPSO
PDUNHW XVHV DOO ODERU UHVRXUFHV IF®@HDQHWEPRQRUFD
XQHPSOR\PHQW LV IULFWLRQDO )ULFWLRQDO XQHPSOR\PF

3)XOO (PSOR\PHQW "~ DFFHVVHG ODUEFK KWWS ZZZ LQYHVWR
PHQW DVS



IRUFH VHHNLQJ EHWWHU RU GLIIHUHQW HPSOR\PHQW EXW
ORVW HFRQRPLVWYV HVWKDRD \WH. FMRROCHU X @H BSURWPHQ W E
VWLOO LQGLFDWHV,X0O0 HPEORAGHPSOR\PHQW UDWH LQ Ol
SHUFHQXH 0DOD\VLDQ HFRQRP\ PDLQWDLQHG IXOO HPSOR\]
SHULRG +RZHYHU WKWWHRRQRIPD |HDREMNKHFRQRPLF FRQW
DQG VXEVHTXHQWO\ XQHPSOR\PFHKOW RNRVHQWRQW 6 HG FOIROM
LPPLJUDWLRQ OHJLVODWLRQ GXULQJ WKH HFRQRPLF GR:
SUHRFFXSLHG LPSOHPHQWLQJ SODQV IRU DQ HFRQRPLF UH
DQG WKH XQHPSOR\PHQW UDWH QRPLQDOO\ GHFOL!
UHVSHFWEMHO\ WKH HFRQRP\ ZDV DJDLQ DW IXOO HP:
XQHPSOR\PHQW UDWHQFILGH S WWRHRQWK RWHYUHWKEBEHH \HD UV
JUHDWHU WKDQ SHUFWGEW XOBMSORQRMQWWHG LPPLJUDWL
WKH ILUVW WLPH VLQFH WKDW WKH JRYHUQPHQW XSGD\

'"HVSLWH LPPLJUDWLRQ UHIRUP WKH | XE\OWHKRSORYPHQ\
XQHPSOR\PHQW UDWH LQ 0DOD\VLD HQWLFHG ERWK OHJD
,PPLJUDQWY VXSSRUWHG WKH HFRQRP\ DQG ZHUH VRPHZKD
ODERU DOORZHG WKH 0DOD\VLDQ HFRQRP\ WR IORXULVK D

W R LPPLJUDWLRQ ZDV ODUJHO\ XQUHJXODWHG %)\
SHUF HQRQRMKWKH HFRQRP\ ZDV GHSHQGHQ®WDRWYL DRIUBIV.JQ
SDUWLFXODUO\ DWWUDFWLYH WR LPPLJURRMDQJIEN S QWDDV
DQG SUR[LPLW\ WR ODERU VXUSOXV FRXQWULHV OLNH ,QG

3)X00 (PSOR\PHQW ~
JELG

33ULQFLSDO 6WDWRWYMH PYD RD\ADIER BW IDWHHVVHG ODUFK KWW &
Z2Z2Z VWDWLVWLFV JRY P\ SRUWDO LQGH[ SKS"RSWLRQ FRPBFRQWHQW Y

HQ
,ELG
,ELG
,ELG
,ELG
&KLQ S3'LYHUVLILFDWLRQ DQG 3ULYLWLVDWLRQ °
SLOOMOD\VLDQ 6WDWHTV 5HVSRQVH ~



7KH VWDWW§RQVH WR VRFLDO SUHVVXUHV DIIHFWHG Ot
WHWZHHQ DQG WKH DYHUDJH XQHPS®R RPHEW XWND W H
WKLY SHULRG WKH VWDWH HQDFWHG DQG HQIRUFHG PDQ\ ¢
WKH ODERU GHPDQG GLG QRW FKDQJH 7KH ODOD\VLDQ HFI
7KH PXFK DQWLFLSDWHG XQHPSOR\PHQW VIXJWHIGI EQ DKWV H F
\HDUV DIIHFWHG E\ WKH $)& VSHFLILFDOO\ WKURXJK
GURSSHG IURP WKH SUHYLRXV \HDU WR SHUFHQW DC
UHVSHFWWMHWHIOIWH WKH FULVLVY WKH XQHPSOR\PHQW UDWI
+RZHYHU VRPH FRXOG DUJAH MVORADHNW YWHKHV IR QHU WP XIQWH G
XQHPSOR\PHQW 7KH PDVV GHSRUWDWLRQV WKDW WKH V!
HFRQRP\ FUDVKHG ZHUH DWWULEXWHG WR WKH ORZ XQF
JRYHUQPHQWITV VXFFHVV ZDV WKH UHVXOW RI WKH OHVVRQ

'KHQ 0DOD\VLD EHJDQ WR UHJXODBDWHWRSPRRUDDWLRRQ LG
SROLF\ FRQWULEXWHG WRUIRPOHJIJDWRLPPLJWHKXWL®KRIOD\VLDQ
KHDYLO\ UHJXODWHG LPPLJUDWLRQ $OWKRXJK WKH VWDW
IRU ODERU FRQWLQXHG 6FKRODUV HVWLPDWHG WKDW WK
EHWZHH®LOOLRQ ZKLFK DFFRXQWHG IRW BREXWDWBRQFHC
$OWKRXJK WKH HFRQRP\ VXSSRUWHG SHUFHQW PRUH LG
IURP WR DYHUDJHG RQODW ICBHAN-F RQWXPDQ FDSLWDC
PRUH MREV LQ WKH HFRQRP\ WKDQ DYDLODEOH GRPHVWL
GHPDQG H[LVWKRF 1KLFH WBWLRQ SROLF\ ZDV PHDQW WR SLU
ODERU PDUNHW LW KDG LQVWHDG SHUVXDGHG HPSOR\H
ZRUNIRUFH DFTHYSLWHRIRYHUQPHQWDOKRB WIRB Y HODM RRQ 2
SROLF\ IXO0O HPSOR\PH@WEXZRLDGWOOONPLREHQ® ROOHJIDO Z
WKDW WKH ODERU GHPDQG EHWZHHQ WKH SHULRGV UHPDLC

33ULQFLSDO 6WDWLVWLFV RI /DERXU ~

JELG

/LP 30LJUDWLRQ 7UDQVLWLRQ ~

&KLQ *'LYHUVLILFDWLRQ DQG 3ULYLWLVDWLRQ ~
33ULQFLSDO 6WDWLVWLFV RI /DERXU ~

&KLQ 32+RVW 6WDWH DQG *XHVW :RUNHU ~



2QFH WKH JRYHUQPHQW LGHQWLILHG LPPLJUDWLRQ D\
UHJXODWH LW %\ WKH WLPH WKH VWDWH EHFDPH DZDUH R
FRXOG DIIHFW WKH HFRQRPLF VWDELOLW\ RI WKH FRXQWU
GHPDQG PRWLYDWHG PPQDWQWDGBUVWH@PXNUWROUHFUXLW L
VHFWRU PRVW DIIHFWHG E\ XQGRFXPHQWHG ZRUNHUV ZD\
SRSXODWLRQ FHQWHUV QHHGHG 7KH PDVVLYH GHSRUWDW
LPSDFWHG WKH FRXQWU\ $Q H[DPSOH RI WKLV ZDV DIWHL

WKH GLVDSSHDUDQFH RI ,QGRQHVLDQ ZRUNHUV UHYVXC
SHUFHQW LQ DJULFXO/WXUDHOU SHRWE XRWB8RFXPHQWHG IRUH
obob\vLD ZHUH ,QGRQHVLDQ PDVV GHSRUWDWALRQ VHULEF
GLITHUHQW GHSRUWDWLRQ RSHUDWLRQ LQ LPSDFWHG |
VHFWRU ZDV FRPSULVHG RI RYHU SHUFHQW ,QGRQHVLD!
ZHUH XQGRFXPHQW&HBQYRUXHQ@QWO\ ZKHQ WKH JRYHUQPH
LPPLJUDWLRQ UHIRUP VRPH VHFWRUV HVSHFIPD@QO\ FRQVW
E\ DV PXFK DV O0DHODWW @M SHQGHQFH RQ IRUHLJQ ODERU FF
HFRQRPLF ZHOOEHLQJ 7KHUHIRUH LPPLJUDWLRQ UHIRUF
FRQVHTXHQFHYVY HVSHFLDOO\WKQ SXDOWD \FILE®E QAWRHHEY WE R R
FUHDWHG E\ UHSDWULDWLRQ

'"HVSLWH OHJLVODWLRQ WKH FKDQJH LQ XQHPSOR\FP
DFFRPPRGDWLRQ DQG UHVWULFWLRQ ZDV QHJOLJLEOH 7KI

DQG ZDV IHKUFHKQWFOXGHG WKUHH \HDUV RXW RI
WKH XQHPSOR\PHQW UDWH ZDV RYHU SHUFHQW +RZH)
HPSOR\PHQW RYHU WKH SHULRG $V GLVFXVVHG WKH SHI
SHUFHQKMH ORZ XQHPSOR\PHQW UDWH DQG WKH BIRSDQGLQJ
LPPLJUDWLRQ $Q DUJXPHQW FRXOG EH PDGH WKDW WKH |

/[LRZ 30DOD\VLDYV $SSURDFK °

&KLQ 3LYHUVLILFDWLRQ DQG 3ULYLWLVDWLRQ °

JRUG 3**OREDO 8QLRQ )HGHUDWLRQ ° /[LRZ 30DOD\VLDfV $SSUR
/ILRZ 3:0DOD\VLDTV $SSURDFK ~

33ULQFLSDO 6WDWLVWLFV RI /IDERXU ~

33ULQFLSDO 6WDWLVWLFV RI /IDERXU ’



WKH UHVXOW RI LPPLJUDWLRQ UHIRUP 7KH DUJXPHQW KR
VLIHDEOH SRSXODWLRQ RI LOOHJDO LPPLIJUBQWY WKDW ZH

$V RI ODERU GHPDQG UHPDLQHG D UHOWKBQW LPP
GHYHORSPHQW RI KXPGWRFIDBRYDOLFRQWEYXH 7KH HFRQRP
UDWH ZDV SKHFRRBXODWLRQ JURZWK UDWH ZDV MXVW

SDUWLFLSDWLRQ UDWH ZD¥GCWGBGWIYWRQ DO\ WEHUXQIPMS OR\P
SHUFHKXWFK LQGLFDWHG IXOO HPSOR\PHQW VHH 7DEOH
IORXULVKHG DQG GHPDQGHG ODERU IURP HIWHUQDO VRXU

HFRQRPLF DQG VRFLDO FRQFHUQV EXW LIRWU NIRWFRIQVHYV
VKRUWDJH

$OWKRXJK WKH ODER WY QFHKPMQIE GUHPBRHQIDO MVLDQV JR
SXEOLF DSSURYDWWEZHG FKDIQIHWZR SHULRGV 3XEOLF SHUF
FKDOOHQJHG WKHHRRGIRIFIFHRWH QG D WM WBHAMGT WK H | HLFFRLGIR)F
ILOO HPSOR\PHQW YRLGV PDQ\ ODOD\VLDQV GHPILO\WGHG WK
RQ LPPLJUDWLRQ

30DOD\VLD DW D *ODQFH ~ DFFHVVHG ODUFK KWWS ZZZ VWI
RSWLRQ FRPBFRQWHQW YLHZ DUWLFOH LG JWHPLG ODQJ HQ
JELG

,ELG



7TDEOH )XOO (PSOR\PHQW ,QGLFDWRU IRU /DERU '"HPD

$FFRPPRGDWL SHVWULFWL

8QHPSOR 8QHPSOR
<HDU 5SDWH <HDU 5SDWH

33ULQFLSDO 6WDWLVWLFV RI /IDERXU ’
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JURP W R WKH JRYHUQPHQW KDG D VLQJXODU
HFRQRPLF JURBWIKRYHUQPHQW HQFRXUDJHG LPPLJUDWLRQ
UHIRUP GXULQJ WKLV WLPH SHULRG 7KH VWDWH ZDV LQ
HFRQRP\ ZKLFK FUHDWHG SK\VLFDO VKLIWV LQ WKH SRSX
DJUDULDQ UXQIBX\DWHDVOWRIG XUEDQ FHQWHUYV 7KH SRSX
WKURXJK LPPLJUDWLRQ ZKLFK ILOOHG YDFDQW DJULEXOW
WR HPSOR\HUV UHFUXLWLQJ IRUHLJQ ODERU ZLWKRXW JR
7KH ODODSXEDQF ZDV FRQGXFLYH WR HFRQRPLF GHYHORS
QHFHVVDU\ ,QGRQHVLDQ LPPLJUDQWY DV EUHWKUHQ

7KH %1 ZDV D FRDOLWLRQ Rl WKH WKUHH ODUJHVW F
8012 KDGRBRVH®DXROQ RSSRVLW LSFOWRRNWKL MAKH FRQFHQWUD
RQ WKH HFRQRP\ 8012 DOVR VR XSIKWVW R HIHLPRWD IRY H W \D I\
SROLWIQFBRLQJ VR WKH 8102 VLOHQMOLEHOFRBR® HIWO@LV
WKH FRXQWU\ WR VXSSRUW WKH HFRRW K BXQIKX BNRKCH/ & KIUQH
ZHUH 0DOD\VLDQ FLWL]JHQV LQ 8 OTD2E LIOD WH GV RWA\Q | 6 19!
WKH JRYHUQPHQW PRUH WKDQ LW IHDUHG DQ RYHUZKHOPL!
7KH JRYHUQPHQW ZDV FRQFHUQHG ZLWK WKH ZLIWKIQQ SRZF
ODOD\VLD ,W VRXJKW WR PLWLJDWH &KLQHVH SRZHU WKI
VLPLODU ,QGRIQMHWWIDWH YLHZHG W KHDY ®RWRRIOD W R PRMIIL.
&KLQHVH LQIOXHQFH LQ WKH JRYHUQPHQW DQG DV D WRRC
RI LOOHJDO ,QGRQHVLDQV FRXOG EH DEVRUEBIGDLYWR VRI
7KHUHIRUH 8012 VDZ WKEALQLWWDIMAL\WR @MW XQQLO WKH VW

&KHH 30DOD\VLD DQG 6LQJDSRUH ~
OHDQ¥DOD\VLD °

&KHH 30DOD\VLD DQG 6LQJDSRUH ~

/ILRZ 330DOD\VLDYfV ,O0HJDO ,QGRQHVLDQ -
&KHH 30DOD\VLD DQG 6LQJDSRUH ~

/[LRZ 30DOD\VLDfV ,O0HJDO ,QGRQHVLDQ ~



FUHDWHG EHWWHU VWDQGDUGV RI OLYLQJ GLG VRPH 0DO
ZHUH QRW WKHLU EUHWKUHQ EXW UDWKHU DQ LQIHULRU U]

$V WKH JRYHUQPHQW EHFDPH DZDUH RI WKH XQLQV
DVVRFLDWHG ZLWK PDVV LPPLJUDWLRQ LW UHIRUPHG LWV
DVSHFWV WR P LEWMIFNDO\DH/ ISRORW WKW HOHFWRUDWH ,QLWLD
0DOD\V ZHUH H[FLWHG DERXW WKH HFRQRPLF WUDQVIRUPEL
IUXLWLRQ 7KBQBRHQWYUHODHVYHIEDODOVLDQY ZHUH LQ DFFI
JRYHUQPEPEMIYDOHQW SRVLWLRQ RQ H PFL\ DIMWILRKD @D ¥ Y b
LPPLJUDWLRQ DQG KDQGOHG ODERU VKRUWDJH SUREOHPV
WUDQVLWRU\ SKHQRPHQRQ RQ ZKLFK WR EXLOG DQ HF
LQGXVWULDOL]DWLRQDRAARQY FRGWIQEX HEPXQDEDWHG 0DQ\
SHUFHLYH WKDW LPPLJUDQWY OHJDO RU LOOHJDO ZHUH I
LPPLJUDWLRQ UHTXLUHG JRYHUQDQFH

7KH VWDWH KDG WR EDODQFH SXEOLF SHUFHSWLRQ Z
WLPMKH DGPLQLVWUDWLRQ FRXOG QR ORQJHU UHO\ XSRQ
HWKQLF GLYDRWIKRQV WKH HOHFWRUDWH ZDV PRUH IRFXVHG

\HDUV RI VRFLDO LPSURYHPHQW 7KH UXOLQJ FRDOLWL
SDWLHV EXW 8®D20OMHWERVYFNKH ODUJHVW DQG MKXV KDG V
%1 FRXOG KDYH ZRQ DQ HOHFWLRQ EXW 8012 FRXOG KD
FRDOLWLRQ KDG WKH YRWHUV FKRVHQ WR YRWIRY LVVXH
ZHUHQWRIQW ZLWK WKH HFRQRPLF DGYDQFHPHQW 7KH GI
HOHFWRUDWH WBDARIKS PRRXBDNWQRE LQRARMK HEKQHFIRQE
FODVV SROLWLFV ZHUH DW SOD\ 8012 KDG WR EH FDUHIX
LQWUXVLRMKH IEXWLRG Rl UHVWULFWKRE B BAKLFAKGWUWIMHG D L
WR DSSHDVH BETRWHIG HDRMGHE/O BYVHGDWW12 ZDQWHG WR ZL
PDMRULW\ RDOHWKQIZRONVEJ 0ODOD\VLDQV DPRGDWQWUHS!
+RZHYHU JURX(> KDG WR EH PDUJLQDOL]JHG WKHQ 8012 F

%LQ +DVVDQ 30DOD\VLD LQ
OHDQV 320DOD\VLD ~
&KLQ 3 0DOD\VLDQ ~ %



HOQWUHS FiO@QENBDXVH WKH ZRUNLQJ FODVV FRQVWLWXHC(
JXUWKHUPRUH WKH UXUDO Y®W B YZRM UGIHDRL B/HKGIOX ULED 0Y RV
QRW DV SUHGLFWDEOH

'XULQJ WKH SHULRG RI UHVWUUFRWSRQVHVKZHURY UHD
EHFDXVH LW KDG WR EDODQFH LWV JRDOV Rl SURPRWLQJ
EDVH Rl SXEOLF VXSSRUW $OWKRXJKF /KW JRYOD\YRDQW IV
HFRQRP\ UHBDL@HGWD) 7KH IUHTXHQW UHYHUVDO RI LPPLJI
LQ WKH V DQG V. GHPRQWWODWN ® IWARHQ DLRGHHQRHP K QW
SROLFLHV 7KH *HQHUDO (OHFWLRQ GHPRQVWUDWHG
FRQVWLWXHQF\ GHWKHW K B HEGDI WAKNE IREBONM\GX H7T KXV~ WKH UXC
SDUW\ 8012 UHFRJQL]HG LWV QHHG WR JDUQHU YRWHV E
ZDQWHG GHFLGHGO\ GLIIHUHQW WKLQJV HVSHFLDOO\ LQ U
PHHW ERWKGVRFRD®PRE GHPDQGV SODFHG 8012 LQ D SR
VLWXDWLRQ 8012 WULHG W R @G $HDVHHEEWHHBER OB DQLD Q V
VLQFH LWV SROLWLFDO ORQJHYLW\ GHSKAE HR ®RIQF WK® BIQ |
HIIRUW WR VKRUH XS VXSSRUW IURP ERWK FODVVHV R«
LPPLJUDWLRQ

7KH SDUDGLJP FKDQJH IURP D VLQJXODU SULRULW\ W
HFRQRP\ DQG VRFLHW\ DOWHUHG WKH SROLWLFDO IRFXV
UHGXFH LOOHJDO LPPLIJUDWLRQ EHFDXVH MHRSDUGL]LQJ F
DIITHFW LWV SROLSOURD 9D¥WDEDW®HW\ EHWZHHQ LQGHFLVLR
FRQFHUQLQJ LPPLJUDWLRQ LQ DQ DVWNWHWEWVWIRIDD RQ IWKEH
HTXLYRFDWHG DQG LPPLJUDWLRQ SROLF\ ZDV XQSUHGLFWI
RQ J)RUHLJQ :RUNHUV UHSRUWHG DQ RIFRQRWLD Q BRLY RILW I
WKH RIILFLDO FXUUHHRDRVHDRAODODVIADERU VKRUWDJH ZK

JELG

&KLQ 3 0DOD\VLDQ =~  #

/LRZ 30DOD\VLDYTV $SSURDFK

.DXU 3*7UDQVQDWLRQDO OLJUDWLRQ °



JRYHUQPHQW WRLOBERBWHRQBRALFWKH VWDWH JUDQWHG St
UHFUXLW QHZ PLJUDQW ZRUNHUV DQG UHORFDWH
GHSRUWDODWHRRDVYVY GHSRUWDWLRQ RSHUDWLRQ ZDV WKH Uk
JRYHUQPHQW EXW WKH HFRQRPLF LPSDFW IRUFHG WKH JR
7KLV H[HPSOLILHG KRZ WKH HFRQRP\ ZDV DW RGGV ZLWK
QDPHO\ 82D/ LQ D SUHFDULRXV SRVLWLRQ DWWHPSWLQ.
DIJHQGD WKDW KDG GLYHUJHQW JRDOV

7KH GXDW\SAHRQED ZDV SUREOHPDWLF EHFDXVH WKH V'
PDUNHW GXH WR LPPLJUDWLRQ ZKLOH LW GLVFRXQWHG
HOHFWLRQV 7KH JRYHUQPHQW FRXOG QRW DEDQGRQ RQH
VWDWH LGHQWIDIOH® QERW®OHJDO LPPLJUDQWY DV D VHFX
LQFUHDVHG UDWH LQ FULPH DQG KLJAROAWFROQWERUL R WW XG0
HQDEOHG O0DOD\VLD WR KDYH DQ HFRQR®LFUMNGYDRLWDJ B R
ZDJH VWUXFWIXRP ULBOHIWO O DERU ZKLFK WKH JRYHUQPH
PDUNHW FRPSHWLOHROHVVHG ZDJHV DOVR HQFRXUDJHG IR
EHFDXVHCOCROERRZFRVWYV 7K VKPGPD LKW IDOD\HG D VL]HI
VXVWDLQLQJ HFRQRPLF GHYHORSPHQW LQ 0DOD\VLD 1RQH
D IODVKSRLQW DPRQJ GRPHVWLF ZRUNHUV ZKRKXMUH YLFV
LOOHJDO ,QGRQHMVKBQSLPBERWDGERYWULEXWHG WR WKH HF
SURGXFWLRQ FRVWV EXW WKH VRFLDO FRQVHTXHQFHV ZHL

YHWZHHQ DQG GXH WRGWKX® ISBYRUIQWPH®WSSU
LPPLIJUDWLRQ SROLF\SUHEBYPOUQDIZ DY GVEBAFANXKVWRP 7KH VWI
EDODQFLQJ HFRQRPLF DQG VRFLDO SUREOHPV :KHQ WKH

&KLQ 3*+RVW BWDWH ~

JELG

6SDDQ 9DQ 1DHUVVH®@D DI QRKORUEBH UV -

.DVVLPOOHJDO $OLHQ /DERXU ~

$EGXOODK 3,QIORZ RI ,00HJDO ,PPLJUDQWYV ~

JELG

.DQDSDWK\ 3 QWHUQDWLRQDO OLJUDWLRQ * $EGXOODK 3,QIOR]



JURXSH[SHFWDWLRQV ZHUH PHW ZKLOH WKH RWKHU JURX.
ZKHQ WKH VWDWH DOLHQDWHG HFRQRPLF LQWHUHVWYV LW
RYHUORRNHG HFRQRPLF LQWHUHVWY VSDQQHG IURP ULVH
GRZQ RI D VHFWRU V7 BR HQRG M WGRH QW H HPRYRYPR BLW VWR\G G V
7TKH JRYHWQEBQWQFLQJ DFW ERWK SURGXFHG DQG UHV
LPPLJUDWLRQ OHIJVV@WIAMMLEREEBAIPQ LWV SROLWLFDO VXSU
SDUW\ ZDYHUHG RQ LPPLJUDWLRQ ,PPLJUDWLRQ LQFRQVL)
VHHN DOWHUQDWLYH IRUPV RI IRUHLJQ ODERU UHFUXLWPH

7KH LOOHJDO LPPLJUDWLRYHURKRQCEPWBQORQRAWA EN WRH
FRXQWU\ 2ULJLQ FRXQWULHV KDYH D UHVSRQVLELOLW\ W
HPSOR\PHQW RSSRUWXQLWLHVY WR WKHLU FLWLDRGV LQ DQ
FXuwDLO HPLJUDWLRQ +RZHYHU VRPH APRXQWWLRQ OQGEH
UHPLWWDQFHY LQ WKHLU HFRQRPLF SODQ DQG SRYHUW\ U}
LPPLIJUDWLRQ FRQWURO PHDVXUHV HQDFWHGIWUQVOD/MDKH YV L
SUREOHP SHUVLVWHG 7KH FKDQJH LQ JRYHUQPHQWDO SUI
EXW D VROXWLRQ DSSHDUHG XQDWWDLQDEOH ZLWKRXW FR

& &203%$5,1* 75$16)250,1* 38%/,& 3(5&(37,216

JROORZLQJ LQGHSHQGHQFHV DAMEVQ®WX UVH DU VOWNW R MV LSX E |
SHUFHSWLRQ RI LPPLJUSKNIORY HKK MHIWE LR § QDM WIIKH % ULWLV
SURGXFHG D OLQJHULQJ &KLQHVH GLDVSRUD LQ ODOD\VLI
HQWUHSUHQHXULDODO®NV LWH VHKHVHE KPKH &KLQHVH IRU WK
DQG RYHUUHSUHVHQWDWLRQ LQ EXVLQHVV DQG SROLWLEFYV
WXUQLQJ SRLQW DV LW VRXIJKW WR UHVWUXFWXUH VRFLHW

7KH 1(3 PHDQW WR UHDOLJQ VRFLHW\ FUHDWHG QHZ
FRQWUROOHG WKH %1 8012 KDG D VWUIXQ KDHK RWKE RQ

7KH 8QLWHG 1DWLRQV GHILQHYV KXPDQ VHFXUHWU DV IUHHGRP IURF
.DVVLP 3$PQHVW\ IRU ,O0HJDO ’
$EERWW DQG )UDQNY 30DOD\VLD DW )LIW\



FDSDELOLW\ WR LQIOXHQFH FKDQ@KXHV 1] FMRGL NL\W G WX F RX/
ULJKWV ZKLFK SHUVXDGHG PDQ\ ODOD\YKB@GRSRODRM R @D O
WKH @@rop\ bQG obob\ HOHFWRUDWH ZDV WRR FORVH WR PI
SULYDWHO\ ZHOFRPHG LOOHJDAXH, QFRERRIAHH\SMVD QZ IPL JWBEQ WV
,QGRQHVLDQV ZRXOG DVVLPLODWH DQG EROVWHU WKH
GLVFXWKHGFRQFHSW IDLOHG EHFDXVH PDQ\ ,OGRQHVLDQV
FUHDWHG DQRWKHU SROLWLFDO XQFHUWDLQW\ 7KH JRYHU
ZLWK WKH &KLQHVH

7KH SXEOLF SHUFHSWLRQ RQ LPPLJUDWLRGFXNG QRW F
IURP WKH &KLQHVH WR WKH ,QGRQHVLDQV $OWKRXJK PDQ\
E\ LWV FRORQL]JHU %ULWDLQ WKH ODFN RI DVVLPLODWLR
ODOD\VLDQV UHVHQW WKH &KLQHVH GHVSLWH EHLQJ 0DOD
WKDW H[LVWHG VLQFH LQGHSHQGHQFH ZHUH FRQFHQWUD
DWWHPSWHG WR PLWLJDWH WKH RYHUUHSUHVHQWDWLRQ
EXVLQHVV E\ FRGLI\LQJ %XPLSXWUD ULJKWV LQ WKH FR
$OWKRXJK QR HPSLULFDO HYLGHQFH H[LVWV PDQ\ VEKRO
LOOHJDO ,QGRQHVLDQ PLJUDQWY EHEDXVH OHJDO PLJUDC
RULJLQ FRXQWU\ ZKHUHDV LOOHJDO PLJUDQWY ZHUH XQC
$VWKH ,QGRQHVLDQ QXPEHU LQFUHDVHG LQ ERWK UXUDC
LPPLJUDQWY EHFDPH FRQWURYHUVLDO DQG PRUH SROLWLF

7KH HYHQWXDO EXLOGXS RI ,QGRQHVLDQ FRPPXQLWLF
SURGXFHG WKH SHULRG RRX@EEWLR F/RIRIG U7B 8 ORZDMWH L JU
UHJXODWH 7KH HFRQRP\ ZDV GHYHORSLQJ EXW VR ZHUH
HGXFDWLRQ KHDOWK FDUH KRXVLQJ HDUQLQJV DQG VR
,QGRQHVLDQ VHWWOHPHQWD QWRFHWHIZO PD/Q\D QNODBNWY L HY H

JELG

JELG

$EGXOODK 3,QIORZ RI ,00HJDO ,PPLJUDQWYV ~
6SDDQ 9DQ 1DHUVVH®D DA QRKORUBH UV -
.DXU 3 QGRQHVLDQ OLJUDQW :RUNHUV *



LOOHJDO ,QGRQHVLDQV ZHUH UHVSRQVLEOH IRU WKH LQF
FULPH DQG GHFUHDVHV LQ ZDJHYP PIQI® D/VAWD\Q GDQG RS HFILY |
,QGRQHVLDQV ZHUH DEVRUELQJ WKH JRKG NMRENU QRMQ WL I
HQDFWHG UHIRUP WR FXUE LPPLJUDWLRQ +RZHYHU FEXUW
LPPLJUDQWY WKDW FKRVH WR PLJUDWH OHJDOO\ $GGLWI
,QGRQHVLDQ LPPLJUDWLRQ (PSOR\HUV SUHIHUUHG LOOHJE
UHJXODWH WKHP 7KH FKDQJH LQ SXEOLF SHUFHSWLRQ KD
ZDV RQO\ RQH VLGH Rl WKH JRYHUQPHQWDO FKDOOHQJIH 7
LWV HFRQRPLF REMHFWIQWMHYV ZLWK VRFLDO FRQFH

/IDUJH ,QGRQHVLDQ LPPLJUDQW FRPPXQLWLHV SURC
ODOD\VLDQV 7KH ODFN RI DVVLPLODWLRQ DQG WKH ODUJ
SXEULENDV 0DQ\ ODOD\VLDQV IHDUHG MRE VFDUFLW\ DQG
JURXS HF QLIS LIVERIWWF $OVR WKH VXSSO\ RI IRUHLJQ ZF
FROOHMWUDPHQLQJ SRZHU RI WK H KLFRKHFWH. B WHIEE RUHDFH
ERWWRP 7KH ORZHULQJ RI ZDJHV DQG TXDOLW\ RI OLIH \
'KHQ ,QGRQHMLID® \OOHADAVLD LOOHIJDOO\ WKH 0DOD\VLDQ W
LOOHJDO HQWU\ ®HERLHNG ®RDWB\WILWWDQFH WD[DWLRQ ZK
UHVHQWHG DQG YLHZHG DV DERIRMKRII KV ERWVDIO G R O¥FPHHUIQW
XQGRFXPHQWHG ZRUNHUV FRQWULEXWHG WR WKH 0DOD\V
,QGRQHVLDQ SUHVHQFH LQ WKHLU FRPPXQLWLHYV DQG IHDU
WR ,QGRQHVLDQV

, Q DQ ,/2 VWXG\ FRQILUPHG WKDW PRVW 0DOD\VL
LPPLJUDQW FRPPXQLW\ $SSUR[LPDWHO\ SHUFHQW RI WK

&KLQ 3LYHUVLILFDWLRQ DQG 3ULYLWLVDWLRQ °

1DK 3*OREDOLVDWLRQ 6RYHUHLJQW\ DQG ,PPLJUDWLRQ °

&KLQ S3'LYHUVLILFDWLRQ DQG 3ULYLWLVDWLRQ ° /[LRZ 30DOD\VI
&KLQ 3+RVW 6WDWH DQG *XHVW :RUNHU ~

/ILRZ (0DODPAMISSURDEFK ~

&KLQ 3+RVW 6WDWH DQG *XHVW :RUNHU ~



XQGRFXPHQWHG ZRUNHUV VKRXOG QRW H[SHFWKKHDQ\ ULJK
SXEOLF DOVR SHUFHQW RI ODOD\VLDQ UHVSRQGHQWYV It
KLIKHU QXRERPUNRWHUHVWLQJIJO\ KRZKMIPHWHDVUPRVW WEXRPIEG

SHUFHQW IDYRUHG SXQLWLYH DFWLRQV DJDLQVW WK
PLIJUDQWWYOR\HUV YLHZHG PLJUDQWY DV HVVHQWLDO WR )
ODOD\VLDQV GRGE QRWDRMSODQG SUREDEO\ KDG OLWWOH
7TKHUHIRUH VRPH ODOD\VLDQV FRXOG QRW FRUUHODWH Wtk
WR WKH JHQHURAB 6BXEDWWLDQ UHVSRQGHQWYV KRZHYHU Z
HPSOR\RUBWG DV D GULYLQJ IDFWRU WKDW SURSHOOHG LOC

$ VKLIW LQ SUHMXGLFH IURP RQH HWKQLF JURXS WR I
RXWVLGH JURXSV WKUHDWHQH&W KRYN XEGHWMKBHW R/ KiHU BG@ID
UHODWLRQVKLSY O0DQ\ ODOD\VLDQV KDG QRW DEDQGRQHC
UDWKHU VLPSO\ DGMXVWHG WKHLU ELDV WR ,QGRQHVLDQV

' &21&1/86,21

7KH FRPSDUDWLYH DQDO\WLY KHOSHG GHWHWPLQH LI W
LPPLJUDWLRQ UHVSRQVHV /DERU GHPDQG GLG QRW DIIHF
WKH JRYHUQPHQW UHVFLQGHG SROLF\ 7KH VKLIW LQ SXI
JRYHUQPHQWDO GHFLVLRQV 7KH PRVW WHOOLQJ ZDV WKF
GRPHVWLF SROLWLFV ZKLFK KHDYLO\ LQ WH\HQUFHRNWR® WA
JRYHUQPHXEW LPPLJUDWLRQ SROLFLHV ZHUH PRVW OLNH
GRPHVWLF SROLWLFV 8012 ZDV FRPSHOOHG WR PHHW WKI|
SRZHU EXW DOVR KDG WR DFTXLHVFH WR HEBRWRPWR SUH
PRGHUQL]DWLRQ

7TXQRQ DQG %DUXDK 33XEOLF $WWLWXGHYV ~
,ELG
,ELG
,ELG



9 &21&/86,21

$IWHU ODOD\VLD JDLQHG LQGHSHQGHQFH LQ LPPLJ
IRU HFRQRPLF GHYHORSPHQW 7KH LPPLJUDWLRQ LVVXH 7
HFRQRPLF DQG VRFLDO DVSHFWV WK BWEW UPB GWHAHGG M RO\
VWMMWRRN UHVSRQVLELOLW)\ IRUWXURFNBRXWRBA DHOF B Q R WLHF WU R
7TKXV WKH JWYHRH\OQPRQAQWHY WR LPPLIJUDWLRQ YDULHG GHSH(
WLPRPLJUDWLRQ SROLF\ EHWZHHQIURPDQDDVVHHWRODRG
HFRQRPLF LPSHUDWLYH WR D VRFLDO FRQFHUQ

ODODWLIDFFRPPRGDWLYH SHULRG IURP WR ZDV
HFRQRPLF JURZWK VWUDWHJ\ :LWKZWKRQFRPLFHBRIQLWFDWLR!
LQ ODOD\VLD GHYHD@BHGR® LPPLJUDWLRQ WR VXSSRL

RXWSXRZFRVW ODERU PODGEHURORXRBWAM.PRUH FRPSHWLWLYH R
7TKXV GXULQJ WKLV QDVFHQW SHULRG RI HFRQRPLF GHYHC
WR LQVWLWXWH OHJLVODWLRQ WKDW SRWHQWLDOO\ FRXO
WKEZBGOG VWBHWXWDOD\VLDQ SXEOLF ZDV FRQWHQW ZLWK
HFRQRP\ DQG WKHLU TXDOLW\ RI GMIHQERXURYHPHQWYVR
LPPLJUDWLRQ ZDV DSSUHFLDWHG E\ PRVW 0ODOD\VLDQV

ODODWIWMHVWULFWLYH SHULRGKDREFW HAWBIH\GVEADW L R Q
DPQHVW\ DQ®RQHBPMWEKRRWUWW HQ W RZA VBIR MLF \DBWWHP SWL
VWDELOL]H ERWK HFRQRPLF GHYHORSPHQW DQG VRFLDO F
SUHPLVH IRW WRRLVWDWIHIQ BRDQMDWKREKUDQW ZRUNHU\
WHPSRUDU\ DQG ZRXOG ULVH RU IDOO ZLWK WKH FRUU
+RZHYHU WKH VWDWH IDLOHGVWE PYR PV WLKHK RWLR@ FRO
' QGRQHVLDQV IDYRUHG DQ HFRQRPLFDOO\ GHSUHVVHG SH
HFRQRPLF SHULRG LQ ,QGRQHVLD 7KH YDVW LQHTXLWLHYV

6SDDQ 9DQ 1DHUVVH®D DA QRKORUBH UV -

1DK 3*OREDOLVDWLRQ B6RYHUHLJQW\ DQG ,PPLJUDWLRQ ’
.DXU 20DQDJLQJ /DERXU OLJUDWLRQ ~

3LOODL 30DOD\VLDQ 6WDWHYTV 5HVSRQVH ~



HQFRXHMLUH DWLRPLDOBWLRQ UKBRNVHWXHIOGGMO\ PLIJUDWLRQ
ORQJHU D WHPSRUDU\ SKHQRPHQRQ EDVHG RQ HFRQRPLF
LQFUHDVLQJO\ DZDUH WKDWR.PHLUDQWZIRY QRWS IBEPRQOV KC
FRDOHVFHG DQG GHPDQGHG WKH JRYHUQPHQW GR VRPHWK

ODOD\VLD VLPLODU WR RWKHU GHYHORSLQJ QDWLRQV
RQ LWV SDWK WR PRGHUQL]DWLRQ 2QH VXFK FKDOOHQJH
LOOHJDO 8OWLPDWH®\ UHWSRDVLBKH. WWBMRHPDLQWDLQ
DGYHUVLWLHY O0DOD\VLD KDV GHPRQVWUDWHG WKDW GRP
WKH SXEOLF SHUFHSWLRQ RQ LPPLJUDWLRQ HQFXPEHUI
JRYHUQPHQW ZDV LQ DQ XQFRPIRUWDEOH SRVLWLRQ EHFD
IRRWKROG WKH SXEOLF ZDV DEOH WR VFUXWLQL]H RWKHU
KDYH EHHQ FRQWHQW WR UHPDLQ VROHO\ IRFXVHG RQ WK
VRFLDO FRVWV LQIOLFWHG RQ WKHP E\ LPPLJUDWLRQ
 QGRQHVLDQV DV LOOHDWM WDOPYWILDYIY IHDUHG WKDW LP
LQIULQJH RQ WKHLU HFRQRPLF RSSRUWXQLWLHV DQG ZR
FRQGLWLRQV ORUHRYHU WKH SUHVHQFH RI ,QGRQHVLDQ
VWDQGDUG RI OLYLQJ LQ DUHDV DQG DFI®BWHGDWIONVEDRSY
VKDULQJ QHLJKERUKRRGY 7KH LQVDWLDEOH DSSHWLWH Il
FRQWLQXHG WR HQWLFH ,QGRQHVLDQV OHJDO DQG LOOHJEL

7KH TXHVWLRQ UHPDLQV DV WR ZKD®UDNW MK R KIDIDXI\HH
LPPLJUDWLRQ SROLF\ 7KH PRDWGHFP S RQKMDLERY DR HQ 2D \
DSSURYDQ QWDWLAQMWK WKH 1(3 WKH VWDWH GHPRQVWUDWEFE
DJDLQVW PLQRULW\ HWKQLFLWLHV 7KLV DFWLRQ UHVXOW
DQG HFRQRPLF GHYHORSPHQW $V WKH 0DOD\VLDQ HERQ
LPSURYHG VXFK DV WKHLU VWDQGDUG RI OLYLQJ DQG ZRL
LPSURYHPHQWY GHFOLQHG PDQ\ 0DOD\VLDQV SHUFHLYHG
DV WKH FDWDO\VW 7KH KLVWRULFDO UHODWLRQVKLS EHW
DUFKLSHODJLF PLJUDWLRQ +RZHYHU WKH VW FHQWXU\ (

3LOODL 30DOD\VLDQ 6WDWHTVY 5HVSRQVH ~



KDG WUDQVIRUPHG IURP KLVWRULF NLQVKLS WKDW VKDUH (
HWKQLFDOO\ LQIHULRU UDFH WKDW ZDV QRW ZHOGFRPH LQ
DQG FKDOOHQJHG 8012 WR SULRULWL]H VRFLHW\ ZKHUHD)
FRQFHQWUDWH RQ WKH HFRQRP\ 7KH SUHFDULRXV SRVLWI
EXW DFKLHYHG OLWWO®W SO WRH B\M DR Q JRW KHCHKIFDMM QV 7K
8012 QHHG IRU DSSURYDO WR PDLQWDLQ SROLWLFDO G
DWWHPSWV WR DSSHDVH WKH SXEOLF



7+,6 3$*( ,17(17,2%$ ()7 %/$1.



1,67 2) 5()(5(1&(6

$EERWW -DVRQ 3 DQGDRORLWHWD ®WUDQMNY &RQROLFWLQJ "HI
&LWL]JHQVKLS ~ $VIQIRQ $IIDLUV +

$EGXOODK ORKBP YIOIRZ RI ,O0HJDO ,PPLIJUDQWY LQWR 0DC
DQG &RQVWUDLQWY ~ 6DUDZDRRHYHORSPHQW -RXUQDO

$KPDG =DNDDIKQB5 +6IKNDIU LKDIO PMDAWMWDOV LD LQ DQ 8QRHUWDLQ C
‘'ULYEHQ*URZWK 3ROLWLFDO &KDQJH LQ WKH $VLD 3DFLI
ORUOH\ * 1HZ <RUN O( 6KDUSH

$ULILDQWR $OH[DQGHU 5 37KH 6HFXULWL]DWLRQ RI 7UDQV
RI ODOD\VLD DQG ,QGRQHVLD ~ $QRDQ 3ROLWILFYV DQG 3|

$UVDQD ODGHIOKURYLQJ ORUH ,VODQIEWSDI HW 8§ KSMHG D Q
-DNDUW D BB@XDW \ KWWS ZZZ WKHMDNDUWDSRVW
DUAHORVP@ LN O MDP\BM.$ DGIDIQRCLD S XWH KWP O

%DVV -HERPGIDSVLD &RQWLQXLW\ RU &KILRQJH"" $VLD® 6XUY

%LQ +DVVDQ ORKDPHG -DZKDU 30DOD\VLD LQ +LJK *UR
SROLWSIMAND Q 6 X UQYR\ +
222 3 ODOD\VLD LQ 6 WD \W\WQLD W KKK &RIK\U V H *

%URZQ *UDKDP 30D\LQJ WKH 1RQ (WKQLF &DUG 7KH (OHF
3DWWHUQV LQ 0DOD\VLD &5,6( :RUMLYHBDEWUY RR
2[IRUG 3UHVV &HQWHU IRU 5HVHDUFK RQ ,QHTXDO
(WKQLFLW\

&KDXGKU\ .LUHQ $]L] 37KH 0O\WKV RI WKH ODUNHW DQG WKHFt
'"HYHORS®& WKW 3ROLWLFDO (FRQRP\ 5HDGHHWGIOWH SHENVV D
1DD]QHHQ %DUPD DQG 6WHYHQ . 9RJHO * 1HZ <RU

&KHH 6WOBEBQYLD DQG 6LQJDSRUH 6HSDUDWHV,IGIHRWLWLH
6 XUYH\QR *

&KHRN &KHRQJ .HH *RK .LP /HQJ S$EGDWONK ARR DX{BEEXNDB
+ZRN $XQ 3RSXODWLRQ +XPDQ &DSLWDO DQG 'HYHOR
([SHULHQFH .XDOD /XPSXU 8QLYHUVLW\ RI ODOD\D

&KLQ &KULVWYBHVAIUFDWLRQ DQG 3ULYLWLVDWLRQ 6HFXI

SHFHLYLQJ &RXQWU\KRII O\VDLA@DIVFLILF -RXUQD®DRRI $QWK
+



222 3 7TKHRYVOWDWHIBRVBEWRVKNHU LQ ODOD\VLD 3XEOLF ODQEC
OLJUDQW /DERXU LQ 7LPHV RI (FRQRPLF 3URVSHULW\ D¢

%XVLQHVV 5GIRLHZ +

222 3 7KH 6 WDWHWRHMEBKHREDOL]DWLRQ 6RFLDO 2UGHU DQG
SHVWUXFWXULQJZHKIQUGD®RD\YE DA XPRIWHU O\ +

&KLQ -DPHV 20DOD\VLD LQ ODKDWKLU $QZDU %RXWV 8
6XUSUBWK) 6XUYH)R +

222 30DOD\VLD LQ ODKDWKLUTV $QQXV +«®RUULELOLV ~ $V

+

222 37KH ODOD\VLDQ *HQHUD OV (ADH/AW I B BYVRDRDWKLU T

6XUYH\QR $SULO +

&KRQJ -LQQ :LQQ 30LQH <RXUV ORODRWUVQ7KNSRWR QWL
6KDUHG &XOWXUDO +HULWDJH ~ 6RMRXUQ -RXUQDO RI
QR + GRL VRM

'"HSDUWPHQW RIDOMDDWLLDY WWRWFEFEBBQIHE ODUFK KWWS
VWDWLVWLFV JRY P\ SRUWDO LQGH[ SKS"RSWLRQ FRPB
WHPLG ODQJ HQ

222 3 3ULQFLSDO 6WDWLVWLFV RI /IDERXUSHFFHAMYIBBOD\VLD ¢
ODUFK KWWS ZZZ VWDWLVWLFV JRY P\ SRUWDO
FROQWHQW YLHZ DUWLFOH LG SYWHPLG ODQJ HQ

'HYDGDVRQ (YHO\Q 6K\DPDODQR OQFL &K D GDAD AN GH X O D W
OLJUDQW :RUNHUV LQ O0DOD\VLRX$ @DQ WL FHROQ $\S-SRITRWV
$VLD QR +

JRUG OLFKHOH 37KH *OREDO 8QLRQ )HGHUDWLRQV DQG 7H|
ODODYVIRXUQDO RI ,QGXVWQRDO 5HODWLRQV GRL

)XQVWRQ -RX@D\NGD:*'HYHORSPHQWDQ 6RV/IHDSBKDQGHQJIHC
3ROLWLFV LQ 6RXWKHDVW $VLD + 1HZ <RUN =HG

222 0DOD\ 3ROLWLFV LQ ODOD\VLD $ 6WXG\ Rl 8QLWHG 0DO
DQG 3DUW\XDNODRXPSXU +HLQHPDQQ (GXFDWLRQDO %R

*DUFDW FDUHQD Y/ H2DO QIR GXFWLRQ RI ,OOHJDOLW\ LQ D &l

3HUVSHFWLYH 7KH &DVHV RV LES DX QRBGIG-@ROOQ DL D
+



*XURZLW] 08BUDQW 5LJKWV DQG $FWLYLVP LQ ODOD\VLD 2S
&RQVWUDLQWY ~ 7KH -RXUQ@IRO RI $VLDQ+6WXGLHV

+HGPDQ (YD /RWWD ( 35HIXJH *RYHUQPHQWDOHMO DQG &L
OLJUMQWVODOD\VLD D ORSY AKMIPHIQNG DQG 2SSRVLWLRQ
+ GRL M [

+RVHQ OXKDPDG 1DGRYMUXQIDPEORI ,QGRQHVLDQ /DERXU D

ODOD\VLD $Q 2¥YMHYWHAHRI  QGRQHVLDQ DQ®RDOD\VLDQ
+

,QGRUI +DRODAVLD LQ $ SBUHOXGH WR 3UHPDWXUH 3DUC(
$VLDQ 6XUYH\ QR *

222 30DOD\VLD LQ &RPPXQDO &RDOLWLRQ®R&RQWLQXH ~
+

 QYHVWRSBOLP SSORSFABWHG O0DUFK KWWS ZZZ LQY
FRP WHUPV | IXOOHPSOR\PHQW DVS

.DQDSDWK\ 9LMD\DNXPDUL 3, QWHUQDWLRQDO OLJUDWLRQ
0DOD\VLD 7KH 5ROH RI JRUHLJQ /DEE\RLlDQD:QIFJ.I—IE’HQW 3R
OLJUDWLRQ -RXUQDO QR +

222 0LJUDQW :RNBOD\WLD $Q 26v,8 RROHZWU\ 3DSHU .XDOD
IXPSXU ,QVWLWXWH RI 6WUDWHJ\ DQG ,QWHUQDWLRQD

.DXU $PHDOQBRWHVLDQ OLJUDQW :RUNHUV LQ O0DOD\VLD )UR

UDVW WR EHRUINHABN LHZ Rl ,QGRQHVLDQ DQ®RDOD\VLD
+

222 3 QWMURDQDO OLJUDWLRQ DQG *RYHUQDQFH LQ ODOD\VI
81(%$& $VLD 3DSHUV QR +

222 3/DERXU %URNHUV LQ OLJUDWLRQ 8QGHUVWDQGLQJ +L\
7UDQVQDWLRQDO OLJUDWLRQ 5HMWPFHQ DLW HREDO D@D 0D
6RFLDO +LVOWR Ua +

222 3/DERXU OLJUDWLRQ LQ 6RXWKHDVW $VLD OLJUDWLRQ :
DQG 5HIJXODWLRQ ~ -RXUQDO RI WKRH $VLD 3DELILF (FRC

222 3 ODQDJLQJ /DERXU OLJUDYWHWRW 1RUBNBOD3AVRDUBPY DQG
SHIXODULVDWLRQ RI ,UUHJXODU /DERXU OLJUDQWYV DV
6WXGLHYV 5HORLHZ * GRL

.DVVLP $]$PmMKIVEW\ IRU ,00HJDO )RUHLJQ :RGNHUN LQ 0DOD
BUREOHPV ~ 0DQXVLD GQR ODV\DUDNDW



222 3 OOHJDO $OLHQ /DERXU LQ 0ODOD\VLD ,WV ,QIOX[ 8WL
,QGRQHVLD DQG 0DOD\ :RUOG QR +

222 37KH 8QZHOFRPH *XHVWV ,QGRQHWYDDQ BXEXQIFQWYV DQ
5HVSRQVHY ~ 6RXWKHDVQR $VLDQ 6WX%GLHV

/ILP /LQ FHRE OLJUDWLRQ 7UDQ¥NVWRDR@QQG GDEGEDNVAEDLIUDW I
-RXUQD®RV * *

ILRZ -RVOHDSXDW LOOHJIJDO ,QGRQHVLDQ OLJUDQW /DERXU 3UF
6ROXWLRQV ~ &RQWHPSRUDU\ 6RXWKHDVW $VLD QR

222 3 QDODYVLHPSSURDFK WR ,WV ,00HJDO ,QGRQHVLDQ OLJU
BHEFXULW]DWLRQ 3ROIMAHWY SR U \BDQWKHE® \DIW "WKH ,QV W I
DQG 6JBBWHKEULE VRUNVKRSY RLWARQDO 6HFXULW) LQ $
6LQJDSRUH 1DQ\DQJ 7HFKQLFDO 8QLYHUVLW\

ODX]\ 'LDQH . 30DOD\VLD LQ 7KH 8SV DQG 'RZQV RI 6WI
$VLDQ 6XUYH\ QR *

222 30DOD\VLD LQFOLQHI RI WKH 8BDD® :®OX UQYR\
+

OHDQV *RUIDRODPYYEROLWLFYVY DQG ORGHUQL]DWLRQ LQ 6RXV
$VLBIGLWHG E\ 5REHUW 1 .&ADRBWHNGIH 6FKHQNPDQ 3XE
&RPSDQ\

1DK $OLFBDRELOLVDWLRQ 6RYHUHLJQW\ DQG ,PPLJUDWLRC

5LIJKWV IRU OLJUDQW ROWHLY RXOROD\RLBRRLDO 6FLE
+

1HVDGXUDL +ODODAYLER GIOLFW ZLWK WKH 3KLOLSSLQHV DC
IDERXU OLJUDWLRQ (FRQRPLF 6HFXULW\ ,QWHUGHSHQ
7TUDMHFWRHL3DFLILF BHRYLHZ +

3LOODL *BPMWODPW\VID @ BBWSIRWQPWH WR OLJUDWLRQ ~ 6RMRXU
+

S3]JHZRUVNL '"BBE®PPUDHFBRQEBPLF 'HYHOQBREBGHWYMW-FDO 6FLHQFH D
WKH S3XEOLMH QWHWBHEW(GZDUG ' ODQVILHOG DQG 5LFKEL
&ROXPEXV 2KLR 6WDWH 8QLYHUVLW\ 3UHVV

5HLG $QWRRMLP 6LQJDSRUH DV ' ,BVLDUDHMWHBRBRIFKH QY WV W X
RUNLQJ 3DSHUV 6HULHV QR * Z727Z QXV DUL

SHLQKDUG JRKUPHDWY 5HIXJHHY DQG ,QVHFXULW\ &XUUHQ
,QWHUQDWLRQDO OLJUDWLRQ QR +



6DGLT .DRBQ 6AWDWHV SIWHLHUQVRDYHU &LWL]JHQV &RQIOLFW
,PPLIUDWLRQ LQWHIUUVWLRQDO 6WXRGLHYV 4XDUWHUO\

6RRQJ . XDDFDDDOD &RQIOLFW LQ ODOD\VLD $SDBPHQD/QWGWKH 21
&ODVVQR *

6SDDQ (UQVW 7RQ 9DQ 1DHWGHYPDJILEQG J 4RI URK @ DO D\
 GHQWLW\ DQG ,QGRQHVLDQ OLJUDQWY LQ ODOD\VLD ~ &
+

QR +

7XQRQ OD[ DQG 1LOLP %DUXDK 3 3XEOLF $WWLWXGHV 7RZI
OLJUDWLRQ DQG "HYRHORSPHQW =+ GRL

YRQ GHU ODKGHQ )UHG 5 30DOD\VLD LQ &RQWLQXLW\ L
QR +

:DHYHU 20H %DUU\ %X]DQ ORUWHQ .HOVWUXS DQG 3LHUL
DQG WKH 1HZ 6HFXULW\ $JHQGD LQ (XURSH /RQGRQ 3l

ROl 'DQLHO DQG 6KRIADIRZ®DDHZ &RQVHQVXV RQ WKH 9LI
SHRS®I,6 5HYLHR +



7+,6 3$*( ,17(17,2%$ ()7 %/$1.



,1,7,$/,675,%87,21 /,67

'"HIHQVH 7THFKQLFDO ,QIRUPDWLRQ &HQWHU
)W %HOYRLU 9LUJLQLD

'XGOH\ .QR[ /LEUDU\
1DYDO 3RVWJUDGXDWH 6FKRRO
ORQWHUH\ &DOLIRUQLD
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